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Budhraja Acllakha & Co,

Chartered Acconntaits

INDEPENDENT AUDITOR'S REPORT

THE MEMBERS OF
RICO INVESTMENTS LIMITED

Report on the Financial statements

We have audited the accompanying Financial statements of RICO INVESTMENTS LIMITED
(‘the Company’}, which comprise the Balance Sheet as at 31st March, 2017, the Statement
of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial statements and for Internal Financial
rontrols over Financial Reporting

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 {“the Act”) with respect to the preparation of these Financial
statements that give a true and fair view of the financial position, financlal performance
and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies {Accounts) Rules,2014. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal -financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of india. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, inctuding
adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.
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Auditor’s Responsihility

Our responsibility is to express an opinion on these Financial statements based on our audit
and to express an opinion on the Company's internal financial controls over financial
reporting based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made there under.

- We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act and the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement and whether
adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material respects.

An audit involves performing procedures to obtain audit evidence about the amounts, the
disclosures in the financial statements and adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exits,
and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk, The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal
financial controls relevant to the Company’s preparation of the financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting and the Financial statements .

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial controls over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of
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Financial statements for external purposes in accordance with penerally accepted
accounting principles, A company's internal financial control over financial reporting
includes those policies and procedures that:

i Pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

i, Provide reasonable assurance that transactions are recorded as necessary to
permit  preparation of financial statements in accordance with penerally
accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management
and directors of the company; and

il Provide reasonable assurance regarding prevention or timely detection of
unautherized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
avaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given to

‘us, the financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March
31,2017; '

(b} in the case of the Statement of Profit and Loss , of the profit for the year ended on
that date; and

{c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that
date,
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Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, we report that:

a.

b.

we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

The Balance Sheet, Statement of Profit and Loss, and cash flow statement dealt with
by this Report are in agreement with the books of account ;

In our opinion, the aforesaid financlal statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014.; and

On the basis of written representations received from the directors as on March 31,
2017, and taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2017, from being appointed as a director in terms of
Section 164 (2) of the Act.

In our opinion considering nature of business, size of operation and organizational
structure of the entity, the Company has, in all material respects, an adequate
internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at 31st March 2017,
based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.; and

With respect to the other matters to be included in the Auditor’s Report in

accordance with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in our

opinion and to the best of our information and according to the explanations given

to us:

i The Company does not have any pending litigations as on the date of the
financial statements.

ii. The Company does not have any material foreseeable losses on long-term
contracts.

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

iv, The Company did not have any holdings or dealings in Specified Bank Notes
during the period from 8" November,2016 to 30" December, 2016{Refer
Note 29)
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2. As required by the Companies {Auditor's Report) Order, 2016 (“the Order”)
issued by the Central Government of India in terms of sub-section {11) of section
143 of the Act, we give in the Annexure A, a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

For Budhraja Adlakha & CO.
. Chartered Accountants
Firm’s Reg. No.: 005154N
PG

:‘i.';: CHARTERED ‘.“ AJ‘LMA.
.'\[ COUMTAMTS O ] K ey
Nalin Kumar Budhraja
s ’ f}’ \\\\ (Partner)
Memb. No.: 084310
Place: Gurgaon
Date: 25" May, 2017
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Annexure ~A to the Auditor’s Report
Annexure referred to in paragraph 2 under the heading “Report on other legal and
regulatory requirements” of our report of even date.

RE: RICO [INVESTMENTS LIMITED
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(a)‘The company has maintained proper records showing full particulars, including

{b)

(c)

quantitative details and situation of the fixed assets.

The fixed assets have been physically verified by the management during the
year. No material discrepancies were noticed on such verification.

As explained to us and on the basis of our examination of the records of the
Company, the company does not have any immovable property. Accordingly,
Paragraph 3({i)(c) order is not applicable. '

The company is not having any inventory, hence paragraph 3(ii) of the order is
not applicable.

The Company has granted loans to two companies covered in the register
maintained under section 189 of the Companies Act, 2013.

a) In our opinion, the terms and conditions on which the loans have been
granted are not prejudicial to the interest of the Company

b) The schedule of repayment of principal and payment of interest has been
stipulated, however repayment of oan has not fallen due.

¢) There are no overdue amounts in respect of the above loans.

In our opinion and according to the information and explanations given to us,
the Company has complied with the provisions of section 185 and 186 of the
Act, with respect to the loans and investments made.

The company has not accepted any deposits.

As explained to us, maintenance of Cost Records has not been specified by
Central Government.
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vii)

(viii)

Xi)

Xii)

i)

Xiv)

4
N

a)

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, in our opinion, the Company
is regular in depositing undisputed statutory dues, including Provident Fund,
Employees State Insurance, income Tax and Service Tax.

According to the information and explanations given to us, there are no
undisputed amounts payable in respect of the above Statutory dues which
were outstanding, as at March 31, 2017 for a period of more than six months,
from the date they became payable.

According to the information and explanations given to us, there are no dues
of income tax and Service Tax, which have not been deposited on account of
any dispute.

According to the information and explanations given to us and the records
examined by us, the Company has not borrowed money from any Financial
Institution, Bank or Government. It has also not defaulted in repayment of
dues to Debenture holders.

The Company has not raised moneys by way of initial public offer or further
public offer {including debt instruments) and nor has raised any Term Loans
during the year under report. '

According to the information and explanations given to us, no material fraud
by the Company or on the Company by its officers or employees has heen
noticed or reported during the course of aur audit.

The Company has- . paid any managerial remuneration during the period.

in our opinion and according to the information and explanations given to us,
the Company is not a nidhi company. Accordingly, paragraph 3{xii} of the
Order is not applicable.

According to the information and expianations given to us and hased on our
examination of the records of the Company, transactions with the related
parties are in compliance with sections 177 and 188 of the Companies Act,
2013 where applicable and details of such transactions have been disclosed
in notes to accounts in the financial statements as required by the applicable
accounting standards.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under audit.
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xv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered
into non-cash transactions with directors or persons connected with them,
Accordingly, paragraph 3{xv) of the Order is not applicable.

xvi) The Company is not required to be registered under section 45-fA of the
Reserve Bank of india Act 1934, '

For BUDHRAJA ADLAKHA & CO.

Chartered Accountants

Firm’s Reg. No.: 005154N
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'i'\\;.r/fh (\\-i/ Nalin Kumar Budhraja
it {Partner)

Memb. No.: 084310

Place: Gurgaon
Date: 25" May, 2017

Audit Report F.Y, 2016-17 Rico Investments Limited

]



- _RICO INVESTMENTS LIMITED
" Balance Sheet as at 31st March 2017

Note No.
EQUITY AND LIABILITIES
(1) SHAREHOLDERS' FUNDS
{ a) Share Capital . ‘ 3
{ b ) Reserve & Surplus 4
(2) . NON-CURRENT LIABILITIES
{ a ) Long-Term Borrowings 5
{ b) Other Long-Term Liabilities 6
{ ¢} Long-Term Provisions 7
(3) CURRENT LIABILITIES
{ a} Trade Payables 8
{ b } Other Current Liabilities 9
{ ¢ ) Short-Term Provisions 7
Total
AASSETS
{1} NON-CURRENT ASSETS
{a) Fixed Assets
{i) Tangible Assets 10
{b) Non-Current Investments i1
{c) Deferred Tax Assets {net} 12
{d) Long-Term Loans & Advances 13
(2) CURRENT ASSETS
{a) Cash and Cash Equivalents 14
(b) Other Current Assets .~ 15
Total
Summary Of Significant Accounting Policies 2.1

See Accompanying Notes Forming Part Of The Financial 1-30
“tements

As Per Our Report Of Even Date
For Budhraja Adlakha & Ca.

Chartered Accountants
Firm Reg. No. 005154N

bl —

Nalin Kumar Budhraja

Mermbership No, 084310

Place : Gurugram

Dated : 25th May 2017 C.E.O.

31st March 2017
(Rs.)

31st March 2016

{Rs.)

937,000,000 937,000,000
25,254,832 13,721,406
962,254,832 950,721,406
250,000,000 250,000,000
172,566 51,155
159,555 95,297
250,332,121 250,146,452
906,678 60,946
1,422,652 7,011,929
5,814,312 11,178,479
8,143,642 18,251,354
1,220,730,595 1,219,119,212
950,733 423,211
735,030,000 735,030,000
83,285 59,961
464,000,000 463,000,000
1,200,064,018 1,198,513,172

3,490,134 2,912,510 °
17,176,443 17,693,530
20,666,577 20,606,040
1,220,730,595 1,219,119,212

Om Prakash Aggarwal
{Partner) Rz Managing Director
Din: 01537211

Parveen Garg

For And On Behalf Of The Board Of Directors Of
Rico Investments Ltd

Arvind Kapur
‘00096308
Doeer

Jagdish Chand Dwivedi
Company Secretary



- RICO INVESTMENTS LIMITED
* Statement Of Profit And Loss For Year Ended On 31st March, 2017

For The Year Ended For The Period Ended
Note No. 31st March 2017 31st March 2016
{Rs.) {Rs.)
INCOME S

Revenue Frpm Operations 16 48,646,070 59,081,654
TOTAL REVENUL "A" 48,646,070 59,081,654

EXPENSES i _ o R ok -
Employee Benefit Expenses 17 3,355,492 3,410,313
Finance Cost 18 26,217,847 21,202,355
Other expenses 19 1,615,002 9,508,628
Depreciation 10 135,038 125,863
TOTAL EXPENSES g 31,323,379 34,247,159
Profit / (Loss) before exceptional and extraordinary ltems and tax (A -B) 17,322,691 24,834,495

bss: Exceptional items - -
p

Profit / {Loss) before extraordinary items and tax 17,322,691 24,834,495
Less: Extraordinary items ‘ - -
Profit / [Loss) before tax 17,322,691 24,834,495
Less: Tax expense / {Income) -

{a) Current Tax , 5,812,590 11,173,050

Less : MAT Credit Entitlement - ) -

Net Current Tax ' - -
{b) Deffered Tax -23,324 -59,961
Profit/(Loss) for the Year / period ' 11,533,425 13,721,406

Earnings per equity share [nominal value of share Rs. 10 20
Earnings per share:-

{a) Basic 0,23 0.28
{b} Diluted 0.23 0.24

Summary Of Significant Accounting Policies 2.1

The accompanying notes are an integral part of the Financlal 1-30
l“-:)a,tements.

As Per Our Report Of Even Date
For Budhraja Adlakha & Co, For And On Behalf Of The Board Of Directdrs/Of
Chartered Accountants Investments Ltd
Firm Reg. No, 005154N

Om Prakash

T
Nalin Kumar Budhraja Arvind Kapur
{Partner) Managing Director Director
Membership No, 084310 DIn: 01537211 Din: " :00096308
¥ @LWM‘ '
Place : Gurugram en Garg Jagdish Chand Dwivedi

Dated : 25th May 2017 C.F.O. Company Secretary



Statement of Cash Flow for the year ended 31st March, 2017

Particulars For the year ended for the period ended
3ist March, 2017 31st March, 2016
Amount In Rs. Amount in Rs.
A, | Cash Flow From QOperating Actlvities
Net Profit / {Loss} Before Tax and Extra-Ordinary Items 17,322,691 24,834,495
Adjustments far:
Depreciation and Amortisation Expenses 135,038 125,863
Loss / (Profit) on Sale of Investments {Non Cureent} - 135,038 - 125,863
Operating Profit Before Working Capltal Changes 17,457,72% 24,960,358
Adjustments for:
increase /{Decrease) in Long Term Provisions 64,258 95,297
Increase / {Decrease) in Other Long Term Liabilities 121,412 51,155
Increase / {Decrease) In Short Term Péovislons -11,176,757 5,429
Increase / {Decrease) In Other Current Liabilities -5,589,277 7,011,929
Increase / {Decrease) in Trade Payables 845,732 60,946
{Increase) / Decrease in Long Term Loans & Advances -1,000,000 -463,060,000
{Increase}/ Decrease in Other Current Assets 517,087 -16,217,545 -17,693,530 -413,468,774
Cash Generated From operations 1,240,184 -448,508,416
Income Tax Paid / Refunded - -
Cash Flow Before Extraordinary ltems 1,240,184 -448,508,416
Extraordinary [tems - -
Net Cash From Operating Actlvities {A) 1,240,184 -448,508,416
B, | Cash Flow From Investing Activities
Acquisition of Subsidiaries - -15,030,000
Investments in Subsidiaries - 720,000,000
Fixed Assets Aquired -662,560 -549,074
Net Cash used In Investing Activities (B} -662,560 -662,560 -735,579,074 -735,579,074
C, { Cash Flow From Financing Activities
Issue Of Equity Capital - 497,009,000
Issue Of Preferente Capital - 440,000,600
Long Term Borrowings - 250,000,000
Net Cash from Financing Actlvities {C) " - 1,187,000,000 1,187,000,000
Net Increase in Cash and Cash Equivalents{A+B+C} 577,624 2,912,510
Cash and Cash Equivalents {Opening Balance)} 2,912,510 -
Cash and Cash Equivalents {Closing Balance} 3,490,134 2,912,510
Components of cash and cash equivalents
Cash on Hand 3,305 4,055
With banks-
On Current Accounts 3,486,829 2,908,455
Total cash and cash equivalents (Note 14) 3,490,134 2,912,510
Summary Of Significant Accounting Policies 21
The accompanylng notes are an Integral part of the Financial Statements. 1-30

As Per Qur Report Of Even Date
For Budhraja Adlakha & Co. P
A POL
Chartered Accountants A M,
Firm Reg. No, 005154N (}{J
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For And On Behalf

%nvestments Ltd

Df The Board Of Di

. N’_'___,’——-—n
Nalin Kufar Budhrala \EZ,ACCOUNTA”TS_S Om PrakashAgga Arvind Kapur
{Partner) . Managlng Director Director
Membership No. 084310 Din: 01537211 Din: * 00096308

Place : Gurugram
Dated : 25th May 2017

Parveen Garg
C.F.O.

Qe

Jagdish Chand Dwivedi

Company Secretary




RICO INVESTMENTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2017

Note - 1: Corporate Information

RICO INVESTMENTS LIMITED was incorporated on 7th January; 2015.The main object of the Company is
to make strategic investments in the Group Companies of RICO Auto Industries Limited and grant loans ta
such Companies. The Company is a Core Investment Company — Non-Banking Financial Company {CIC-
NBFC) as per guidelines issued by The Reserve Bank of India and the investment pattern of the Company
also complies with the requirement tocontinue to qualify as a CIC-NBFC. '

Note - 2: Basis of preparation

The Financial Statements of the company have been prepared in accordance with generally accepted
accounting principles in India (Indlan GAAP). The company has prepared these financial statements to
comply in all material respects with the accounting standards  notified under section 133 of the
Companies Act, 2013, read with rule 7 of the Companies (Accounts) Rules, 2014. The financial statements
have been prepared under the historical cost convention on an accrual basis except in case of assets for
which provision for impairment is made and revaluation is carried out.

Note - 2.1: Summary of significant accounting policies

a. Use of estimates
The preparation of financial statements In conformity with Indian GAAP requires the management to
make Judgments, estimates and assumpttons that affect the reported amount of revenues, expenses,
assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period.
Although these estimates are based on the management’s best knowledge of current events and
actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a
material adjustment to the carrying amounts of assets or liabilities in future periods.

b. Revenue recognition

(A} iInterest

Revenue is recognized on a time proportion basis taking into account the amount outstanding and
the rate applicable.

(B) Dividend

Dividend income is accounted for on cash basls, as compared to accrual basis when a right to
receive payment is established.

¢. Tangible fixed assets

Tangible Assets are stated at historical cost less accumulated depreciation. Cost of acquisition is
inclusive of freight, duties, taxes and other incidental expenses.

d. Depreciation on tangible fixed assets

The company is charging the depreciation on written down value based on useful lives of assets, as
prescribed by Schedule 11 of the Companies Act 2013. The useful life of assets Is given as under:

Fixed-Asset -~ -i- =7 " L-ygeful Life of the Tangible Asset’
. Vehicles 8 Years
e. Impairment of Assets

At each balance sheet date, the Company assesses whether there is any indication that an asset may be
impaired. If the carrying amount of the asset exceeds its recoverable amount, an impairment loss is
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RICO INVESTMENTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2017

recognized in the Statement of profit & Loss to the extent the amount exceeds the recoverable
amount.

f. [Investments

investments are classified as trade when investment is made in the shares or debentures of another
Company for the purpose of promoting the trade or business of the Company. Investments that are
readily realizable and intended to be held for not more than a year from the date on which such
investment is made are classified as current investments. All other investments are classified as long-
term investments,
i Current investments are carried at lower of cost and fair value determined on an individual
investment basis.
ii. Long-term investments are carried at cost. However, provision for diminution in value is
made to recognize a decline other than temporary in the value of such investments.
i On disposal of an investment, the difference between its carrying amount and the net
disposal proceeds Is charged or credited to the Statement of Profit and Loss.

g. Accounting for taxes on income

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the indian Income Tax Act. Deferred
income taxes reffect the Impact of current year timing differences between taxable income and
accounting income for the year and reversal of timing differences of earlier years.

Minimum Alternate Tax (MAT) -MAT credit is recognised as an asset only when and to the extent
there is reasonable certainty that the Company will pay normal income tax during the specified
period, The Company reviews the said MAT Credit entitlement at each reporting date.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the balance sheet date. Deferred tax assets are recognised only to the extent that there is reasonable
certainty that sufficient future taxable income will be available against which such deferred tax assets
can be realized. In situations where the company has unabsorbed depreciation or carry forward tax
losses, all deferred tax assets are recognised only if there Is virtual certainty supported by convincing
evidence that they can be realized against future taxable profits.

h. Retirement and Other Employee benefits
I. Short-term employee henefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for
the services rendered by employees is recognized during the period when the employee renders
the service. These benefits include compensated absences such as paid annual leave, Bonus and
pgrformance incentives.

Il. Post employment benefit plans

Payments to defined contribution retirement benefit schemes are charged as an expense as they
fall due.

For defined benefit Schemes, the cost of providing benefits is determined using the projected unit
credit method, with actuarial valuations being carried out at each Balance Sheet date. Actuarial gain
and losses are recognized in full in the Statement of Profit and Loss for the period in which they occur.
... Pastservice cost is recognized immediately to the extent that the benefits are already vested.
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RICO INVESTMENTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2017

The retirement benefit obligation recognized in the Balance Sheet represents the present value of the
defined benefit obligation as adjusted for unrecognized past service cost, and as reduced by the fair
value of scheme assets, Any asset resulting from this calculation is limited to past service cost, plus the
present value of available refunds and reductions in future contributions to the scheme.

i. Earnings per share

Basic earnings per share

For the purpose of calculating basic earnings per share, the net profit or loss for the period
attributable to equity shareholders after deducting any attributable tax thereto for the period is
divided by weighted number of equity shares outstanding during the period.

Diluted earnings per share

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of ail dilutive potential equity shares.

j» Provisions

A provision is recognized when an enterprise has a present obligation as a result of past event and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to their present value and are
determined based on management estimate required to settle the obligation at the Balance Sheet
date. These are reviewed at each Balance Sheet date and adjusted to reflect the current management
estimates.

k. Contingent liabllities

A contingent llability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the
control of the company or a present obligation that is not recognized because it Is not probable that
an outflow of resources wil be required to settle the obligation. A contingent liability also arises in
extremely rare cases where there is a Hability that cannot be recognized because it cannot be
measured refiably. The company does not recognize a contingent liability but discloses its existence In
the financial statements.

l, Cash Flow

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items
and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past or future cash receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.
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RICO INVESTMENTS LIMITED
Notes To Financial Statements For Year Ended On 31st March 2017

NOQTE-3
SHARE CAPITAL

AUTHORISED
5,00,00,000 Equity shares of Rs 10/- Each
4,50,00,000 Preference Shares of Rs 10/- each

Issued, Subscribed & Paid Up

4,97,00,000 Equity Shares of Rs.10/- each fully Paid up.
4,40,00,000 12% Redeemable Compulsorily Convertible Non
cumulative Preference Shares [CCNPS)of Rs.10/- each fully paid

up.
Total issued, subscribed and paid up share capital

31st March 2017
Amount {Rs.}

500,000,000
450,000,000

497,000,000
440,000,000

937,000,000

A. Reconciliation of shares outstanding at the beginning and at the end of the reporting period

3ist March 2017

31st March 2016
Amount {Rs.)

500,000,000
450,000,000

497,000,000
440,000,000

937,000,000

31st March 2016

Nos. Amount Nos. Amount
Equity Shares
At jbeginning of the period 49,700,000 497,000,000 - -
Issued during the period - - 49,700,000 497,000,000
Outstanding at the end of the period 49,700,000 497,000,000 49,700,000 497,000,000

31st March 2017

31st March 2016

Nos. Amount Nos, Amount
Preference Shares
At the beginning of the period 44,000,000 440,000,000 - -
tssued during the period - - 44,000,000 440,000,000
Cutstanding at the end of the period 44,000,000 440,000,000 44,000,000 440,000,000

B. Terms/rights attached to Equity shares

The Company has only one class of equity shares, having par value of Rs.10/-per share. Each holder of equity share is entitled for one vote per share
and has a right to receive dividend as recommended by the Board of Directors subject to the necessary approval from the shareholders.

in the event of figuidation of the Company, the holders of equity shares will be entitled to receive

remalning assets of the Company after distribution

of & ‘ﬂ)referentiai amounts, The distribution will be in proportion to the number of equity shares held by the equity shareholders,

C. Terms/Rights attached to Preference Shares

The CCNPS shareholders do not have any rights except in the matters directly affecting them. The CCNPS are compulsarily convertible within a period

of five years from the date of allotment , at the option of the Board, at par.

D. Shares In the Company held by the Holding Company 31st March 2017 31st March 2016
Nos. Amount Nos. Amount
Rico Auto Industries Limited, Holding Company
Equity shares of Rs 10/- each fully paid up 46,000,000 460,000,000 46,000,000 460,000,000
129 Redeemable Compulsarily Convertible Non Cumulative 44,000,000 440,000,000 44,000,000 440,000,000

Preference Shares of Rs.10/- each fully paid up.




RiCO INVESTMENTS LIMITED

Notes To Financial Statements For Year Ended On 31st March 2017

E. Details of shareholders holding more than 5% shares in the

company -~ 31st March 2017 31st March 2016
Nos, % holding in Nos, % holding in
the class the class
Equity Shares of Rs 10 each fuily paid up
Rico Auto Industries Limited, {Holding Co.) 46,000,000 92.56% 46,000,000 92.56%
129% Redeemable Compulsorily Convertible Non Cumulative
Preference Shares of Rs.10/- each fully paid up.
Rico Auto Industries Limited, {Holding Co.) 44,000,000 100.00% 44,000,000 100,00%
NOTE-4 . 31st March 2017 31st March 2016
RESERVES & SURPLUS Amount (Rs.) Amount {Rs.}
Surplus / (Deficit) in Statement of Profit and L.oss
Opening Balance 9,509,256 -
Profit / {Loss) for the period/year 11,533,425 13,721,406
Less : Appropriations :
Transfer to Reserve Fund in terms of Section 45-1C of the
Reserve Bank of India Act, 1934 2,306,685 -4,212,150
Cle ;; balance (A) 18,735,997 9,509,256
Reserve Fund :
In terms of Section 45-IC of the
Reserve Bank of Indla Act, 1934
Opening Balance 4,212,150 -
Add : Transfer from Surplus 2,306,685 4,212,150
Closing balance {B} 6,518,835 4,212,150
Total (A +B) 25,254,832 13,721,406
NOTE-5
LONG TERM BORROWINGS 31ist March 2017 31st March 2016
‘Nos. Amount Rs. Nos, Amount Rs.
Compulsory Converible Delbentures {CCD) 25,000,000 250,000,000 25,000,000 250,000,000
10.25% Compulsorlly Convertible Debentures of Rs.10/- each
fully paid up.
25,000,000 250,000,000 25,000,000 250,000,000

)

The CCDs are compulsarily convertible within a period of five years from the date of allotment at par.

NOTE-6
OTHER LONG TERM LIABILITIES
Security Deposits Staff Car Scheme

31st March 2017

Amount {Rs.}

172,566

172,566

31st March 2016
Amount (Rs.)

51,155

51,155




RICO INVESTMENTS LIMITED

Notes To Financial Statements For Year Ended On 31st March 2017

NOTE - 7
PROVISIONS

Provision for Income Tax

Provision for Employee Benefits
Provision for Grautity
Provision for Leave Encashment

NOTE-8
TRADE PAYAGLE
Trade Payable
Due to related parties (Refer Note No.

NOTE-9

OTHER CURRENT LIABILITIES
Prr *dend fund payable
TL. ayable

Salary Payable

Audit Fees Payable

Others payable

interest Payable

22)

31st March 2017 31st March 2016
Amount(Rs) Amount({Rs)
Long Term Short term Long Term Short term
- 5,809,249 - 11,173,050
68,746 277 36,773 196
90,809 4,786 58,524 5233
159,555 5,814,312 95,297 11,178,479
31st March 2017 31st March 2016

Amount {Rs.)

784,674
122,004

906,678

31st March 2017
Amount (Rs.}

29,313
732,812
263,903

236,250

73,731
86,644

1,422,652

This space has been left blank intentionally

Amount {Rs.}

10,650
50,296

60,946

31st March 2016
Amount (Rs.}

29,563
673,220
327,762
202,500

29,055

5,749,829

7,011,929
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RICO INVESTMENTS LIMITED

_Notes To Financial Statements For Year Ended On 31st March 2017

NOTE - 11
NON CURRENT INVESTVIENTS

Trade Investment (At Cost unless stated otherwise)
Unquoted Equity Instruments

Investments in Sushsidiaries

4,10,00,000 Equity shares of Rs 10/ each,fully paid up,of Rasa
Autocorn Ltd

{Previous Year 2,50,00,000 Equity shares of Rs 10/ each,fully paid up)

4,60,50,000 Equity shares of Rs 10/- each fully paid up of Rico
Aluminium and Ferrous Auto Components Ltd.
{Previous Year 4,60,50,000 Equity shares of Rs 10/ each,fully paid up)

3,55,25,000 Equity shares of Rs 10/- each fully paid up of Rico
Jinfei Wheels Lid
{Previous Year 3,55,25,000 Equity shares of Rs 10/ each,fully pald up}

NOTE - 12

DEFFRRED TAX

De, ‘Liation

Provision for Grautity

Provision for Leave Encashment
Preliminary Expenses

NOTE - 13
LONG TERM LOANS & ADVANCES
Unsecured, considered good

Loans and advances to refated parties{Refer Note No.22 }

NOTE - 14 _
CASH & CASH EQUIVALENTS

Cash on hand
Cheque in Hand
Balances on Current Accounts with Scheduled Banks

}

NOTE-15
OTHER CURRENT ASSETS

Prepaid Expenses

nterest Accrued But Not Due
Interest Accrued And Due
Tax Deducted At Source

31st March 2017
Amount (Rs.)

214,600,000 -

460,030,000

60,400,000

31st March 2016
Amount {Rs.)

735,030,000

214,600,000

460,030,000

60,400,000

31st March 2017
Amount (Rs.)

18,806
22,060
30,553
11,866

735,030,000

31st March 2016
Amount (Rs.)

83,285

14,383
12,223
21,080
12,275

31st March 2017
Amount {Rs.}

59,961

464,000,000

31st March 2016
Amount {Rs.}

464,000,000

463,000,000

31st March 2017
Amount {Rs.)

463,000,000

3,305
55,155
3,431,674

31st March 2016
Amount {Rs.}

3,490,134

4,055

2,908,455

2,912,510

31st March 2017
Amount (Rs.)

1,850,636
8,961,200
6,364,607

31st March 2016
Amount {Rs.}

17,176,443

958
1,856,005
9,982,205
5,854,362

17,693,530




RI_CO INVESTMIENTS LIMITED
Notes To Financial Statements For Year Ended On 31st March 2017

NOTE-16
REVENUE FROM OPERATIONS

31st March 2017
Amount (Rs.)

31st March 2016
Amount (Rs.)

interest income 48,646,070 59,081,654
18,646,070 59,081,654
NOTE- 17 31st March 2017 31st March 2016

EMPLOYEE BENEFIT EXPENSE

Amount {Rs.}

Amount {Rs.)

Salary 3,043,388 3,156,478
Contribution to Provident Fund 139,968 145,329
Labour & 5taif Welfare 14,058 7,780
Gratuity 75,212 39,497
Leave Encashment 82,366 61,229
3,355,492 3,410,313
NOTE - 18 31st March 2017 31st March 2016

FINANCE COSTS

Amount (Rs.)

Amount {Rs.}

Interest paid on CCD- 25,625,000 21,202,055
Interest Others 592,847 300
' 26,217,847 21,202,355
NOTE-19 ~ 31st March 2017 31st March 2016
OTHER EXPENSES Amount {Rs.) Amount (Rs,)
Rent 71,708 50,296
Bank Charges - 635
Legal and Professional 685,658 124,000
Fees & Taxes 57,140 8,917,670
Preliminary Expenses - 61,872
Printing & Stationary 5,916 14,186
Directors' Sitting Fees 370,000 -
interest on Statutory Dues - 1,615
Conveyance & Travelling 24,163 15,490
Other Expenses 63,350 7,976
Previous Year Expenses 78,317 -
Payments to the auditors
As auditor :
Audit Fee 201,250 264,888
T~ Audit Fee 40,250 35,000
T. .ilon Matters 17,250 258,750 15,000 314,888
1,615,002 9,508,628
7




RICO INVESTMENTS LIMITED

Notes To Financlal Statements Faor Year Ended On 315¢ March, 2017

A\l
CHARTERED U)I

fNote - 20: Earning per share (EPS}

Earning Per Share {EPS) computed in accordance with Accounting Standard 20 Issued by The Institute of Chartered Accountants of India:-

Basic Earning Per share {Rs.}

Net Profit as per Statement of P'r'oftt & Loss (Rs) B (A} o

Weighted Average Number of Equity Shares outstanding 133]
Basic Earning Per share {Rs.) {afe)

Oiluted Earing Per- Share(Rs.}
Met Profit as per Statement of Profit & Loss {Rs.)
Add:  Interest payable to debenture holders{Net of Tax)

Profit for equity shareholders after taking impact of dilutlor (C)

Weighted Average Number of Equity Shares outstanding
Add: Weighter average number of Convertible securitles
- Convertible Preference Shares
- Convertible Debentures

Number of shares - Diluted {Nos.} {0}
Dituted Earning Per share {Rs.} {c/D}

Giluted Earning Per share {Rs.)

Mote - 21: Retirement and Other Employee Benefits
a) Deflned contribution plans
Provident fund and other funds:

Employer’s contribution to provident fund
b) Defined benefit plans

Gratulty Plan:

I{i} Change In Present Value of benefit obligations
Present value of obligation at the beglnning {A)
Current Service Cost {B}

Interest Cost{C}
Actuarial {gain}/ loss (D)
Benefits Paid (E)

Present value of obligations at the end{F=A+B+C+D+E}

' {il} Change In plan assets:

£air value of plan assets at the beginning (A)
Expected return on plan assets {B}
Employer's Cantributions (C)

Benefits Paid (D)

Actuarial Galn {E}

Fair value of plan assets as on at the end {F=A+B+C+D+E)

() Net Uabllitles/ (Assets) (i-il H
{iv} Net gratuity cost for the year ended:
Current Service Cost {A)
Interest cost (B}
Expected return on plan assets (C }
Actuarial {gain}/Loss recognised In the year (D)

Net gratuity cost (E=A+B+C+D}
v} Bifurcatlon of Projected Benefit Obligation at the end of

year as per Schedule lll to the Companies Act, 2013
Current Liability {Amount due within one year)
Non-Current Liability {Amount due over one year)}
Total Projected Benefit Obligation at the end of year

Accoummur (c 3|

31st Mafch, 2017 315t March, 2016
11 523,427 13,721,405 '
49,700,000 49,700,000

0.23 0.28
11,533,427 13,721,406
17,153,375 14,192,220
28,686,802 27,913,626
49,700,000 49,700,000
44,000,000 44,000,000
25,000,000 25,000,000

118,700,000 ‘ 118,700,000

0.24 0.24

*Anti-Dilutive hence
can not exceeds bask

EPS
0.23 0,24
31st March, 2017 3ist March, 2016
102,916 107,785
215t March, 2017 21st March, 2016
(Rs.} (Rs.)
36,969 -
32,709 36,750
2,958 385
39,545 -166
-43,158
69,023 36,969
69,023 36,969
32,709 36,750
2,958 385
39,545 -166
75,212 36,969
217 196
68,746 36,773
69,023 36,969



RICO INVESTMENTS LEMITED

Notes To Financial Statements For Year Ended On 315t March, 2017

Leave Encashment Plan:

3ist March, 2017 31st March, 2016
(Rs.) {Rs.)
I {) Change in Present Value of benefit abligattons ;
Present value of obfigation at the beginning {A} 63,757 -
Current Service Cost (B} 15,298 63,791
Interest Cost (C) 5,101 581
Actuarial (gain}/ loss (D) 31,967 : -615
Benefits Paid (E) -50,528 -
present value of obligations at the end {F=A+B+C+DFE} 95,595 63,757
(li} Changein plan assets:
Fair value of plan assets at the beginning {A} - -
Expected return on plan assets (B} - -
Employer's Contributions (C} - -
Benefits Paid (D) - -
Actuartal Gain {E) ‘ - -
Fair value of plan assets at the end {F=A#+B+C+D+E} - -
(i) WNet Uability/{Assets) {141} 95,595 63,757
{iv} Net Leave Encashment for the year ended :
Current Service Cost {A) 45,298 63,791
Interest cost {B) 5,101 581
Expected return on plan assets {C} - -
Actuarial {gain}/Loss recognised In the year (D} ) 31,967 . -615
Net Leave Encashment cost (E=A+B+C+D}) 82,366 63,757
{v} Blfurcation of PBO at the end of year as per S5chedule lit to
the Compantes Act, 2013 ’
Current Liability {Amount due within one year} 4,786 5,233
Non-Current Liability (Amount due over one year) 90,809 58,524
Total PBO at the end of year 95,595 63,757

Principal Actuarial Assumptlans
The Principal assumptions used in determining gratuity and leave encashment for the Company's plans are shown below :

Gratuity Plan Leave Encashment Plan
31stMarch,  31stMarch,  31stMarch, 31st March,
2017 2016 2017, 2016
(%) (%) (%} {%)
Discount rate 7.37% 8.00% 7.37% 8.00%
Salary escalation rate 5.50% 5.50% 5,50% 5.50%

Expected rate of return on plan assets - - - .




RICO INVESTMENTS LIMITED

Notes To Financial Statements Far Year Ended On 31st March, 2017
Note - 22: Related party disctosures

1. Related partles where contral exists
Names of related parties and related party relationship
Holding Company: Rico Auto Industries Ltd

Subsidiaries: Rasa Autocom Ltd
Rico Aluminum & Ferrous Auto Components Ltd
Rico Jinfei Wheels Ltd

Subsidiaries of Holding Co.: Rico Auto industries Inc. USA
Rico Auto Industries {UK]} Limited, UK
Uttarakhand Automotives Limited
AAN Engineering Industeies Limited

Enterprises owned or significantly influenced by Key Kapbros Engineering Industries Itd
Managerial Personnel or their relatives, with whom Rico Castings Ltd
transactions have taken place during the year. Kapsons Assoclates Investments Private Limited
Key Managerial Personnel " Shri Arvind Kapur Director
Shrt Om Prakash Aggarwal Managing Director
Shri Jagdish Chand Dwivedi Company Secretary
Shri Parveen Garg Chief Financial Officer

2, Related party transactlons

The foflowing table provides the total amount of transactions that have been entered Into with related parties for the refevant financial year :

31st March, 2017 31st March, 2016
(Rs.) {Rs.}
{ii  RICO Auto Industries Ltd, Holding Co.
Margin Money received for leasing of assets . - 7,325,000
Margin Money refunded for leasing of assets - 7,325,000
Issue of Equity Shares - 460,000,000
Issue of Compulsorily Convertible Debentures ‘ - 440,000,000
Investments Purchased - 15,030,000
Rent Paid 71,708 49,486
Compulsory Converible Debentures{CCD) issued - 250,000,000 .
Interest on CCD {net of TDS}) 23,062,500 19,082,120
Balance payable 122,004 5,800,125
- {if)  Rico Aluminium and Ferrous Auto Components Limited,
Substdiary Co.
Investment made - 460,030,000
Loan given - 34,610,000
Loan received back - 34,610,000
Interest recelved {net of TDS} - 2,907,400
Loan Recoverable - -
{ill Rico Jinfet Wheels Limited , Subsidlary Co.
Investment made - 60,400,000
Loan given - 19,000,000
Loan received back - 19,000,000
Interest received {net of TDS) - 1,019,953
Balance Recoverable - -
{iv) Rasa Autocom Limited, Subsidiary Co.
tnvestment made - 214,600,000

Balance Recoverable ) -




RICO INVESTMENTS LIMITED

. Notes To Financlal Statements For Year Ended On 315t March, 2017

{v)  Rico Castings Limited
Loap given
Loan received back
Interest received {net of TDS}
Loan Recoverable

{vi) Kaphros Engineering Industries Limited
Loan given
Loan received back
Interest received {net of TDS)
Loan Recaverable

(vil} Kapsons Assoclates Investiments Private Limited
Loan given
Loan received back
Interest received {net of TDS}
Loan Recoverable

{vil} AAN Enginearing Industries Limlted
Loan given
Loan received back
Interest received {net of TDS)
Balance Recoverable

{ix) Remuneration pald to key management personnel
Shrl Om Prakash Aggarwal (MO}
Shri Jagdish Chand Dwivedi {CS)
Shr! Parveen Garg (CFO}

Note - 23; Detal! of dues to micro and small enterprises as defined under the

Note - 24: Capital and other commltments

Note - 25: Contingent Liabilities

Note - 26: Earning In Foreign Currency

Note - 27; Expenditure in Foreign Currency

Note - 28: Net Dividend remitted in Forelgn Currency

k A
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21,640,501
229,000,000

1,000,000

22,140,962
235,000,000

P

31st March, 2017
{Rs.}

12 fh‘

2,294,178
885,659

3ist March, 2017
{Rs.}

il

31st March, 2017
(Rs.)

nil

31st March, 2017
(Rs.}

Nit

31st March, 2017
(Rs.)

Nil

31st March, 2017
{Rs.)

il

31st March, 2017
(Rs.)

Nil

255,000,000
26,000,000
24,449,449

229,000,000

60,000,000
60,000,000
5,738,794

247,000,000
13,000,000
18,936,402

234,000,000

3,000,000
3,000,000
118,837

31st March, 2016
(Rs.)

2,399,634
902,173

31st March, 2016
{Rs.)

Nil

31st March, 2016

{Rs.}
Nil

31st March, 2016

{Rs.}
il

31sk March, 2016
{Rs.)

Nil

31st March, 2016
(Rs.)

Hil

31st March, 2016

(Rs.)

Nil



RICO INVESTIMENTS LIMITED

Notes To financlal Statements For Year Ended On 31st March, 2017

31st iviarch, 2017 31st March, 2016
{Rs.) {Rs.)

Note - 29; Detalls of Disclosure of Specified Bank Notes

The company was not holding or dealing in Specified bank notes during period 8th November 2016 to 30th December 2016, hence the
disclosure requirement as envisaged in Notification requirement G.5.R 308{E} dated 30th March 2017 is not applicable to the Company.

Note - 30: Previous perlod figures
Previous period figures are regrouped/reclassified wherever necessary and are not comparable as the same are for the period from 07.01,2015 to
31,03,2016

As Per Our Report Of Even Date
For Budhrala Adlakha & Co.
Chartered Accountants
Firm Reg. No. 005154N

Nalhﬁn&rﬁm—

{Partner)
Membership No, 084310

For And On Behalf Of The Board Of Directors Of
Rico Investments Ltd

O Prakash Aggarwal
Managing Director
Din: 01537211

Arvind Kapur
Director
Din: . 00096308

% [hweet

afveen Garg Jagdish Chand Dwivedi
CF.0. Company Secretary

Place : Gurugram
Dated : 25th iMay 2017
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Budhraja Adlakha & Co,

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

TO

THE MEMBERS OF
AAN ENGINEERING INDUSTRIES LIMITED

Report on the Financlal Statements

We have audited the accompanylng financlal statements of AAN ENGINEERING INDUSTRIES
LIMITED (‘the Company'), which comprise the Balance Sheet as at March 31, 2017, the Statement of
Profit and Loss and the cash flow statement for the year then ended, and a summary of significant
accounting poilcies and other explanatory information,

Management's Responsibifity for the Financlal Statements

The Company's Board of Directors is responsible for the matters stated In Section 134(5) of the
Companies Act, 2013 {‘the Act’) with respect to the preparation of these financial Statements that glive
true and falr view of the financial poslition, financial performance and cash flows of the company In
accordance with the accounting principles generally accepted In India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules,
2014fas amended). This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate Internal financlal controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financlal statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibifity

Our responsibility Is to express an opinion on these financial statements based on our audit. While
conducting the audit, we have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder, ’

We conducted our audit In accordance with the Standards on Auditing specified under Section 143{10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financlal statements, The procedures selected depend on the auditor's Judgment, Including the
assessment of the risks of materlal misstatement of the financlal statements, whether due to fraud or
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error, In making those risk assessments, the auditor conslders internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view In order to deslgn audit
procedures that are appropriate In the clrcumstances. An audit also includes evaluating the
appropriateness of accounting policles used and the reasonableness of the accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We Delieve that the audit evidence we have obtained Is sufficient and appropriate to provide a basls for
our audit opinion,

Opinfon

In our oplnion and to the hest of our information and according to the explanations given to-us, the
financial statements give the information required by the Act in the manner so required and give a true

and fair vlew in conformity with the accounting principles generally accepted in India:

{a) iInthe case of the Balance Sheet, of the state of affalrs of the Company as at March 31, 2017;

(b} In the case of the Statement of Profit and Loss , of the Profit for the year ended on that date;
and

{c} in the case of the Cash Flow Statement, of the cash flows for the year ended on that date,

Report on Other Legal and Regulatory Requirements

1. As required by the Companles (Auditor’s Report) Order, 2016 {“the Order"} issued by the Central
Government of india In terms of sub-section (11} of section 143 of the Companles, Act 2013, we
give in the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order
to the extent avallable.

2. Asrequired by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audlt;

b. In our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books; '

c. the Balance Sheet, Statement of Profit and Loss, and cash flow statement dealt with by this
Report are in agreement with the books of account ;

d. In our opinion, the aforesald financlal statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts) Rules,
2014{as amended); and ‘

e. On the basls of written representations recelved from the directors as on March 31, 2017, and

taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2017, from being appolnted as a director in terms of Section 164 (2) of the Act.
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f.  With respect to the adequacy of the Internal financlal controls over financial reporting of the
Company and the operation effectiveness of such controls, refer to our separate report in

Annexure B, and

g. With respect to the other matters to be included In the Auditor’s Report in accordance with Rule
11 of the Companies {Audit and Auditor's) Rules, 2014, In our opinion and to the hest of our
information and according to the explanations glven to us:

I The Company does not have any pending litigations.

i The Company does not have any material foreseeable losses on long-term contracts,

iil. There were no amounts which were required to be transferred to the investor
Education and Protection Fund by the Company.

iv. The Company did not have any holdings or dealings in Specified Bank Notes
during the period from g™ November,2016 to 30" December, 2016 — Refer Note

31

Place: Gurugram
Date: 25" May 2017

For Budhraja Adlakha & CO.
Chartered Accountants
Flrm’'s Reg. No.: 005154N
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Annexure —-A to the Auditor's Report
Annexure referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date,

RE: AAN ENGINEERING INDUSTRIES LIMITED

) {a}

The company has maintained proper records to show full particulars, including

quantitative details and situation of all fixed assets.

{b)

(c)

i} (a)

i)

)

vi}

vii) a)
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The fixed assets have been physlcally verified by the management during the period
under audit. No material discrepancies were noticed on such verification.

According to the information and explanations given to us, the Company does not own
any immovable property during the year, Accordingly, Para 3{} {c) of the Order is not.
applicable.

As explalned to us, Inventorles have been physically verified by the management during
the year. The discrepancies noticed on physical verification of inventory as compared to
book records were not materlal and have been properly dealt with in the books of
account. In our apinion, the frequency of such verification is reasonable.

According to the informatlon and explanations given to us, the Company has not
granted any loans, secured or unsecured, to companles, firms, limited liabliity
partnerships and other parties covered in the register maintained under section 189 of
the Companles Act, 2013. Accordingly, paragraphs 3(ili}{a) {b) and {c) of the Order are
not applicable.

According to the information and explanations given to us, the company has not
granted any loans or provided any guarantees or securities and neither has made any
Investments,

According to the informatlon and explanations given to us, the Company has not
accepted any deposits,

According to the Information and explanations given to us, the company at presént'is
not required to maintain cost records as prescribed under section 148(1) of the
Companies Act, 2013,

According to the information and explanations and the records of the Company
examined by us, In our opinion, the Company Is regular in depositing with approprlate
authorities undisputed statutory dues including Provident Fund, Employee’s State
Insurance, Income Tax, Sales Tax, Customs Duty, Excise Duty, Service Tax, Value Added
Tax, Cess and any other statutory dues to the extent applicable toit.

According to the information and explanations given to us, there are no dues of
Provident Fund, Employee's State Insurance, Income Tay, Sales Tax, Customs Duty,
Excise Duty, Service Tax, Value Added Tax, Cess and any other statutory dues to the
extent applicable to It which have not been deposited on account of any dispute.
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{viil)

Ix)

x)

1)

xit)

xiii)

xiv) ‘

xv)

xvi)

Place: Gurugram

According to the informatlon and exptanations given to us, the company does not have
any loans or borrowings from any financial institution, banks, government or due to the
debenture holders during the year. Accordingly, paragraph 3{vii} of the Order is not
applicable,

According to the information and explanations glven to us, the company has not ralsed
any money by way of initial public offer or further public offers (including debt
Instruments). As per the Information and explanations given to us, the company has
applied the term loans, raised for the purpose for which they were raised.

According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
year, :

According to the information and explanations given to us, no Managerial Remuneration
has been paid during the year, hence clause 3{xl) of the Companies Auditors Report
Order 2016 is not applicable.

In our oplnion and according to the infermation and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3{xii) of the Order is not
applicable,

According to the Information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Companies Act, 2013 where applicable and
details of such transactions have been disclosed In notes to accounts in the financial
statements as required by the applicable accounting standards.

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment
or private placement of shares or fully or partly convertible debentures during the year.

According to the Information and explanations glven to us and based on our
examination of the records of the Company, the Company has not entered into any non-
cash transactlons with directors or persons connected with them.

According to the information and explanations given to us, the Company s not
required to be registered under section 45-1A of the Reserve Bank of Indla Act 1934.

For Budhraja Adlakha & CO.
Chartered Accountants
Firm's Reg. No.; 005154N
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{Partner)
Memb, No,: 084310

Date: 25" May 2017
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Annextre - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i} 6f Sub-section 3 of Section 143 of the
Companles Act, 2013 {“the Act")

We have audited the internal financial controls over financial reporting of AAN ENGINEERING
INDUSTRIES LIMITED {“the Company”) as of 31 March 2017 In conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsihility for Internal Financal Controls

The Company's management is responsible for establishing and maintalning internal financial controls
based on the Internal control over financlal reporting criteria established by the Company considering
the essentlal components of internal control stated in the Guldance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ("lcAl'). These
responsibllities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the ordetly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of Its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparatlon of rellable financlal information, as required under the Companles Act, 2013,

Auditors’ Responsibllity

Our responsibllity is to express an opinfon on the Company’s internal financia! controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAl and deemed to be prescribed under sectlon 143{10) of the Companies Act,
2013, to the extent applicable to an audit of internal financlal controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate Internal financlal controls
over financlal reporting was established and maintalned and if such controls operated effectively in all -
materlal respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financlal controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a materlal weakness exists, and testing and
evaluating the design and operating effectiveness of internal controt based on the assessed risk, The
procedures selected depend on the auditor’s judgment, Including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error,

We belleve that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for
our audit opinlon on the Company's internal financial controls system over financial reporting.
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Meaning of Internal Financlal Controls over Financtal Reporting

A company's Internal flnanclal control over financlal reporting Is a process designed to provide
reasonable assurance regarding the refiability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financlal control over financlal reporting Includes those policles and procedures that;
(1) Pertain to the maintenance of records that, In reasonable detall, accurately and fairly reflect the -
transactfons and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only i accordance with authorisations of management
and directors of the company; and

{3) Provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitatlons of Internal Financlal Controls Over Financial Reporting

Because of the Inherent limitations of internal financial controls aver financial reporting, including the
passibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be deétected. Also, projections of any evaluation of the Internal
financlal controls over financlal reporting to future periods are subject to the risk that the internal
financlal control over financlal reporting may become inadequate because of changes In conditlons, or
that the degree of compliance with the policles or procedures may detériorate.

Oplnion

In our oplnion, the Company has, In all materlal respects, an adequate internal financial controls system
over financlal reporting and such internal financia! controls over financlal reporting were operating
effectively as at 31 March 2017, based on the internal control over financial reporting criterfa
established by the Company considering the essential components of internal control stated in the
Guldance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For Budhraja Adlakha & CO.
Chartered Accountants
Firm’s Rag. No.: 005154N
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:\uuwn\m & T
" Ga Nalin Kumar Budhraja

{Partner)
Memb. No.: 083788

Place: Gurugram
Date: 25" May 2017
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I}AN ENGINEERING INDUSTRIES LIMITED
BALANCE SHEET AS AT 31ST MARCH 2017

EQUITY AND LIABILITIES -
SHAREHOLDER'S FUNDS
Share Capltal

Reserves & Surplus

NON-CURRENT LIABILITIES

Long-Term Borrowings
Deferred Tax Liabilities

CURRENT LIABILITIES
Trade Payable

Other Current Liabilities
Short Term Provisions

Fixed Assets.
- Tangible Assets
- Capltal Work-in-process

Long Term Loans And Advances

CURRENT ASSETS

Inventories

Trade Recelvable

Cash And Cash Equivalents
Short-Term Loans And Advances
Other Current Assets

TOTAL
SUMMARY OF SIGNIFICANT ACCOUNTING

The accompanylng notes are an integral part
of the Financlal 5Statement,

As per our report of even date
For Budhraja Adlakha & co
Chartered Accountants

A 2
{L.ll 1 o CHARTEREp O
A L. aACGouumms &
Nalin Kumar Budhraja :
{Partner)
Membership No, 084310
Date : 25th May, 2017
Place ; Gurugram
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10

11

12
13
11
11
15

2.1

1-32

31st March 2017 31st March 2016
(Rs.} {Rs.)
500,000 500,000
(8,826,004)¢ {10,762,198)
(8,326,004) (10,262,198}
23,811,366 19,211,366
848,874 - -
24,660,240 19,211,366
10,724,506 9,004,514
306,623 160,063
519,247 -
11,550,376 0,164,577
27,884,521 18,113,745
10,289,972 2,199,033
- 2,681,847
10,289,972 4,880,380
270,000 270,000
270,000 270,000
6,258,577 2,755,216
5,516,885 2,478,439
976,303 564,737
1,453,308 946,385
3,119,477 6,218,087
17,324,549 12,962,864
27,884,521 18,113,795

For and on behalf of Board of Directors of AAN Engineering

Industries Limited

N
Ish Mohlit/Pannu

Director
DIN-07181747

Naresh Kumar Setht
Director
Din: 00202498




AAN ENGINEERING INDUSTRIES LIMITED

STATEMENT OF PROFIT 8 LOSS FOR THE YEAT: ENDED 315T MARCH 2017

INCOME 2

Revenue From Operations {Gross)
Less: Excise Duty

Revenue From Operations (Net)
Other Income

TOTAL REVENUE
EXPENSES: "

Cost of materlal and components consumed

Change In Inventories of finished goods and work-in-progress
Employee Beneflt Expenses '
DepreciationfAmortisation

Financial Costs

Other Expenses

TOTAL EXPENSES

PROFIT/(L.0SS) BEFORE EXCEPTIONAL AND EXTRAORDINARY
ITEMS AND TAX
Less: Exceptional items
Profit/{Loss} Before Extraordinary items And Tax
Less : Extraordinary [tems
PROFIT/{LOSS) BEFORE TAX
LESS : TAX EXPENSE / {INCOME) :-

{a) Current Tax

Less : MAT Credit Entitlement

{b} Deffered Tax
PROFIT\({LOSS) FOR THE YEAR

Earnings per equity share [nominat value of share Rts, 10 (31st

March 2016 : Rs, 10)]

Number of Shares for the purpose of calculatlong EPS
Baslec

Dlluted

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Tha accompanylng notes are an Integral part of the Financlal
Statement,

As per our report of even date
For Budhraja Adlakha & co
Chartered Accountants

Firm reglstration no. : 005154N

ko

Natln Kumar Budhraja
(Partner}

Membarship No, 084310
Date:25th May, 2017
Place: Gurugram

NOTES 31st March 2017 3ist March 2016
R IED] Rs)
16 41,497,498 3,195,490
4,612,810 269,983
36,884,688 2,925,508
17 308,501 130,811
At _ 37,193,189 3,056,319
18 17,312,035 2,684,440
19 (1,510,157} {352,624)
20 - 32,750
9 357,930 104,945
21 28,190 152,160
22 17,969,721 2,430,561
g 34,157,719 5,052,271
(1B"rA") 3,035,470 {1,995,952)
23 - (377,480}
3,035,470 (1,618,472
3,035,470 {1,618,472)
- 550,000 -
{299,507) 250,493 -
843,874 .
1,936,104 {1,618,472)
24
50,000 50,000
38,72 {32.37)
38,72 {32.37)
21
1-32

For and on behalf of Doard of Directors of Aan Engineering Industries

Limited
~ 9\0""
&
15!1\40hlt Pannu

Dlrector
DIN-07181747

.

Naresh Kimar Sethi
Director
Din: 00202498




AAN ENGINEERING INDUSTRIES LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH 2017

31st March 2017

31st March 2016
(ms.) (Rs.)
Cash Flow From Operaling Activitles
Proflt before tax from contlnulng operations 3,035,470 {1,618,472}
Proflt before tax from continulng operatlons 3,035,470 {1,618,472}
Non-tash adjustment to reconcile profit hefore tax to net cash flows
Depreclationfamortization 357,930 104,915
Interest & Financlal Charges ’ 28,190 152,160
Depreclation/amorthzation written back - . {377,480}
Operating Profit Before Working Capltal Changes 3,421,590 {1,738,847}
Movements {n working Capital : ‘

Increase/(decrease) In other curvent labilitfes 146,560 97,397

Increase/{decrease) In trade payabfes . 1,719,991 4,438,628

Increasef{decrease) In long term provistons . {3,612)

Increase/{deerease) in short term provisions 519,247 {289}

Decrease/(Increase} in long-term loans and advances - {270,000}

Decrease/{fncrease) in short-term loans and advances {506,923} {832,016}

Decrease/(Increase) kn other current assets 3,038,610 16,028,027}

Decrease/(Increase) in inventories {3,503,361) {2,755,216}

Dacreasef{increase) In trade recelvables (3,038,446} {2,478,439}

Cash generated from f{used in} operations 1,857,268 (9,570,421}

Income Tax Payment durlng the year {250,493} -

Net cash flow from/{used in) operating activities (A} 1,606,775 {9,570,421)
Cash Flow From Investing Activities

Purchase of fixed assets, Inciuding intanglble assets, CWIP and Capital

advances {7,935,935) {2,681,847)

Sale of Flxed Assets 2,168,916 -
Net Cash used from f{used In) Investing Activitles (B) {5,767,019} (2,681,847}
Cash Flow from Financing Activities

Proceeds from fong term borrowlngs 4,600,000 12,968,100

Interest Pald {28,190} {152,160}
Net Cash flow from /{used in} Financing Activities {C) 4,571,810 12,815,940

Net increase/(decrease} In cash and cash equivalents {A+B+C) 411,566 563,672

Cashand Cash Equivalents as at 01.04,2016 {Opening 8alance) 564,737 1,065

Cash and Cash Equivalents as at 31,03.2017 (Ciosing Balance} 976,303 564,737
Components of cash and cash equivalents

Cash on Hand ’ 4,723 8,733
With banks-

On Current Accounts 971,580 556,004
Total cash end cash equlvalents {refer note -14) . 976,303 564,737
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 21
The accompanying notes are an Integral part of the Financlal Statement. 1-32

As per our report of even date For and on behalf of Board of Directors of

For Budhraja Adlakha & co AAN Engineering Industries Lid
Chartered Accountants
Firmy registration no, 1 005154N =730 Q&)’

,d,,L b

-—-’".‘-
Nalln Kumar Dudhiraja
(Partner)
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Membership No. 084310 .\Z%DEL\'\\-; DIN-07181747
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Date : 25th May, 2017
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" AAN ENGINEERING INDUSTRIES LIMITED

Note -

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2017

1: Corporate Information

The Company was incorporaled as RUPAK AUTOMOTIVE INDUSTRIES LIMITED with the
Reglstrar of Compantes, NCT of Delhi & Haryana vide CIN : U28112HR2010PLC039941
dated 12™ January, 2010. The Company Became a 100% Subsidiary of RICO AUTO
INDUSTRIES LTD, on 8™ April 2010 and subsequently on 12™ May, 2011 the name of the
company was changed to “AAN ENGINEERING INDUSTRIES LIMITED". The main objects
of the company are to carry on the Business of clvil, mechanical, electrical and
electronics engineers and manufacturing and sale of goods and equipments used in
defence and home land security.

Note - 2: Basis of preparatlion of financial statements

The Financial Statements of the company have heen prepared in accordance with
generally accepted accounting principles in Indla {Indian GAAP). The company has
prepared these financial statements to comply in all material respects with the
accounting standards specified under section 133 of the Companies Act, 2013, read with
rule 7 of the Companles (Accounts) Rules, 2014, The financial statements have been
prepared under the historical cost convention on an accrual basls except in case of
assets for which proviston for impairment Is made and revaluatlon is carried out. The
accounting policies have been consistently applied hy the company.

Note - 2,1: Summary of significant accounting policles

d.

Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the
management to make judgments, estimates and assumptions that affect the reported
amount of revenues, expenses, assets and liabllities and the disclosure of contingent
liabilities, at the end of the reporting perlod. Although these estimates are based on the
management's best knowledge of current events and actlons, uncertainty about these
assumptions and estimates could result In the outcomes requiring a material
adjustment to the carrying amounts of assets or liabllities In future perlods.

b. Tangible fixed assets and Capital worlc in progress
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Tanglble Fixed assets are stated at cost net of accumulated depreciation and
accumulated impairment tosses If any. The cost comprises purchase price, horrowing
costs If capltallzation criteria are met and directly attributable cost of bringing the asset
to its working condition for the intended use. Any trade discounts and rebates are
deducted in arriving at the purchase price, Capltal work-in-progress comprises of the
cost of fixed assets that are not yet ready for their intended use at the reporting date.
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NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2017
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f.

Deprectation on tangible fixed assets

Depreciation on building and plant and machinery is provided on the straight-line
method, computed on the basis of useful life, on a pro-rata basis from the date the
asset is ready to be put to use. However for certain categories of plant and machinery
depreclation is provided using straight line method over a pertod of 20 years,

Depreciation on other fixed assets Is provided on written down value method,
computed on the basis of useful life prescribed in Schedute Il to the Companles Act,
2013, on a pro-rata basis from the date the asset is ready to be put to use.

Impairment of Assets

At each balance sheet date, the Company assesses whether there is any indication that
an asset may be Impaired. f any such indication exists, the Company estimates the
recoverable amount. If the carrying amount of the asset exceeds its recoverable
amount, an impairment loss is recognized in the Statement of Profit and Loss to the
extent the carrying amount exceeds the recoverable amount,

Revenue Recognition

Revenue from sale of goods

Revenue from sale of goods Is recognised upon transfer of significant risks and
rewards incident to ownership and when no significant uncertainty exists regarding
realisation of the sale conslderation. Sales are recorded net of sales returns, rebates,
trade discounts and price differences and are inclusive of exclse duty.

Revenue from sale of services
Service income comprising technical and other support services fee is recognised as
per the terms of the agreement.

Interest income
Interest income Is recognised on a time proportion basis taking into account the
amount outstanding and the rate applicable. .

Inventories

Raw materlals, components, stores and spares are valued at lower of cost and net
realizable value. However, materials and other items held for use in the production of
inventorles are not written down below cost If the finished products in which they will
be incorporated are expected to be sold at or above cost. Cost of raw materials,
components and stores and spares Is determined on a moving weighted average basis.

Work-in-progress and finished goods are valued at lower of cost and net realizable
value. Cost Includes direct materials and labour and a proportion of manufacturing




" AAN ENGINEERING INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2017

overheads based on normal operating capacity. Cost of finished goods includes excise
duty.

Net realizable value is the estimated selling price in the ordinary course of business, less
estimated cost of completion and estimated costs necessary to make the sale.

g. Retirement and Other Employee benefits
' Short-term employee benefits:-

The undiscounted amount of short-term employee benefits expected to be pald in
exchange for the services rendered by employees Is recognized during the perlod when
the employee renders the service. These benefits include compensated absences such
as pald annual leave, Bonus and performance Incentives.

Post employment benefit plans:-

Payments to defined contribution retirement benefit schemes are charged as an
expense as they fall due.

For defined benefit Schemes, the cost of providing benefits is determined using the
projected unit credit method, with actuarial valuations being carried out at each
Balance Sheet date. Actuarial gain and losses are recognized in full in the Statement of
Profit and Loss for the period in which they occur. Past service cost is recognized
Immediately to the extent that the benefits are already vested.

The retirement benefit obligation recognized in the Balance Sheet represents the
present value of the defined benefit obligation as adjusted for unrecognized past
service cost, and as reduced by the fair value of scheme assets. Any asset resuiting
from this calculation is limited to past service cost, plus the present value of avaifable
refunds and reductions In future contributions to the scheme.

h. Lease

Leases, where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased item are classified as operating leases. Lease payments under

operating

. Accounting for taxes on Income
I, Current Tax Is determined as the amount of tax payable in respect of taxable income

for the perlod.

.  Deferred Tax is recognized, subject to the consideration of prudence, on timing
PN differences, belng the difference between taxable income and accounting income
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AAN ENGINEERING INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2017

that originate at one perlod and capable of reversal in one and more subsequent
periods, Deferred Tax Assets are not recognized on unabsorbed depreciation and
carrled forward of losses unless there Is virtual certainty that sufficient future
taxable income will be available against which such deferred tax assets can be
realized,

j«  Earning per share

The Baslc Earning per share (EPS) is computed by dividing the net profit after tax for
the year by the weighted average humber of equity shares outstanding during the year,
For the purpose of calculating diluted earnings per share, the net profit or loss for the
period attributable to equity shareholders and the welghted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity
shares,

k. Provisions

A provision Is recognized when an enterprise has a present obligation as a result of past
event and it is probable that an outflow of resources will be required to settle the
obligation, In respect of which a reliable estimate can be made. Provisions are not
discounted to their present value and are determined based on management estimate
required to settle the obligation at the Balance Sheet date. These are reviewed at each
Balance Sheet date and adjusted to reflect the current management estimates.

l.  Contingent liahilities

A contingent liability Is a possible obligation that arises from past events whose
existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events beyond the control of the company or a present obligation that
is not recognized because it Is not probable that an outflow of resources will be required
to settle the obligation. A contingent liabllity also arises in extremely rare cases where
there Is a Hability that cannot be recognized because it cannot be measured reliably. The
company does not recognize a contingent llablilty but discloses its existence in the
financial statements.

Cash Flow

3

Cash flows are reported using the indirect method, whereby profit / {loss} before
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, Investing and financing activities of the Company are segregated based
on the available information.
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AAN ENGINEERING INDUSTRIES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2017

313t March 2017

315t Maich 2016

NOJE- 23
SHARE CAPITAL (nts.) {ns.)
AUTHORISED SHARES
10,00,000 Equity Shares of Rs,10/- each with Voting right 10,000,000 19,000,000
{Pravlous Year 10,00,000 Equity Shares of Rs.10/- )
ISSUED SUBSCAIDED AND PALD UP
50000 Equity Shares of As,10/- each fully paldup with Vollng Right 500,000 500,000
{Previous Year 50000 Equity Shares of 85.10/-)
Total Issued, subscrlbed and fully pald up share capltal 500,000 500,000

. 31st March 2017 st March 2016

Hos. Amount Nos, Amount

At the beginning of the year 50,000 500,000 50,000 500,000
Issued during the year - " - )
Outstanding at the end of the year 50,000 500,000 50,000 500,00¢

b) Yermsfiights aitached to equity shares

In the event of fiquidation of the company, the hofders of equity shares will be entltled to recelve remalning assets of the company, after distibution of al preferentfal
amounts, The distributlon wilk be In proportion to the number of equity shares held by tha shareholders,

¢) Shares held by holding/UltImate holdlng and subsidlarles

313t March 2017 31st March 2056
Nos. % holding In Nos, 9 holding In
the elass the class
Rico Auto Industries Limited {Holding Company) and Its nominees
50,000 100% 50,000 100%

Equity shares of Rs.10 each fully pald

d) Detalls of shareholders holding more than 5% shares kn the company

31st Merch 2017

31st March 2016

tlos, % holdlng in Nos. % holdingin
the class the ¢lass
Equity shares of Rs, 10 each fully patd
Alco Auto Industies Umlted {(Holding Company) and lis nominees 50,000 100% £0,000 100%

DTE - 313t March 2017 31st March 2016
Reseryes & Sueplus Amount (Rs.) Amount {Iis.}
Surplus/{Deflclt} In Statement Profit & ioss
Bzlance as per Jast Batance Sheet {10,762,198}) {9,143,726}
Add : Profit / {Loss) for the year 1,936,104 {1,618,472}

TOTAL {Rs.} (8,826,084} {10,762,198)
£.5 Long-Terny Short-Term
BORROWINGS 3istMarch 2017 31st March 2016 31st March 2017 31st March 2026
Amount (Rs.} Amount {Rs.) Amount (fs.} Amount [Rs.}
0ans anees from Related partles
From Holding Company Rlce Auto Industives 11d ' {fRefer Note 26) 23,811,366 19,211,366 . -
TOTAL (Is.) 23,811,366 19,211,366 - -
The above anount Includes
Secured horrowings - - - -
Unsecured borrowlngs 23,811,366 19,211,366 - -
23,811,366 19,211,366 - -

. Rupee Term Loan from Rlco Auto [ndusirlas Limited Is repayabla withln ten years with a moratorlum perlod of four years, The princlpal amount along-wilh interest Is
payabls on quarlerly basls storling from 1st Aprf.201B. Further, the inerest s payable after the Gompany comes Into profif and the yleld accrufng to tha lander will be
sueh tha, Itwit covar the entite enure of (hs foan, and shall nol be less (han hat prescribed under the Companles Act,2013,

i
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AAN ENGINEERING INDUSTRIES LEVITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2017

HOTE-6

DEFERRED TAX LIABILITIES

Flxed assets : Impact of difference hetween tax depreciatlon and

depreclation charged for the financlal reporting

NOTE-7
RADE PAYABLE- CURRENT LIABILITIES

Dueto Micro & Medium Enterprises {Refer Note No.27}

Dthers
Acceptances
Due to refated partles {Refer Note No. 26 )
TOTAL (Rs.}

NOJE-3
OTHER CURRENT LIABIITIES

Other Payaliles:
Statutery obllgations
-+ VAT & sales tax
- TD$ Payable
- Service Tax Payable
Expenses Payables
TOTAL {Rs.)

NOTE-8
SHORT TERM PROVISIONS

Provislen for Income Tex {Net of Advance Tax f TOS)

NOTE - 13
LOANS AND ADVANCES
{Unsecured & Considered good}

Seculty Deposit

Mat Credit Recelvable

interest Accoured but not due

Others

Advance Tax/TDS

Advances to Employees

Balance with Statutory/Geovernment Authoritles

NOTE-12
INVENTORIES
{Valued at fower of cost and net reatlzable value)

Raw Materials {Refer note no, 18)
Work:-In-pracess {Refer note no, 19)
Stores & Spares

TOTAL{Rs))

34t March 2017 31st tarch 2016
{Rs.} {65}
848,874 -
848,674 .
315t March 2017 31st March 2016
{ns.} {Rs.)
1,078,151 2,338,756
8,032,208 2,136,966
1,614,145 4,528,793
10,724,506 §,004,514
315t March 2017 31sy March 2016
RS, A3,
. 48,597
83,258 56,714
4,811 6,245
218,554 48,507
306,623 160,063
31st March 2017 st March 2016
{Rs.) [Rs.}
519,247 .
519,247 -
Non-Current Current
3ist March 2017 31st March 2016 315t March 2017 315t March 2016
{Rs.) {Rs.) [Rs.) (Rs.)
270,000 270,000 - -
- - 295,507 -
- - 73,227 114,155
- - - 28,004
. . - - 5,000
- - 1,080,573 799,226
270,000 270,000 1,453,308 946,385
3tst March 2047 st Maych 2056
s, As.
3,552,928 2,256,052
1,862,761 352,624
942,868 146,540
6,258,577 2,755,216
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AAN ENGINEERING INDUSTRIES LIMITED

NOTES TO FINANCIAL STATEMENTS FOIt THE YEAR ENDED 315T MARCH 2017

HOTE - 13

Trade Recelyables

{Unsecured considered good)

Quistanding for a pertod exceeding sh months from date they are due
for payment

Other Recelvables
TOTAL {fis.)

NOTE - 14
CASH AND CASH EQUIVALENTS

Cash on Hand
Balances with Banks
Current A¢counts

TOTAL{Rs.)

OJE - 15
OTHER CURRE SSETS

fbeed daposit held as mazgln money for bank Guarantee
TOTAL {ns}

HOTE - 16
EVENUE FROM O M

Revenue from Operatlons
Sale of products
Sale of Services
Revenue from aperatlons [Gross)
Less - Exclse Duty
Revenue from operallons [Net)

Detal] of product sold
- Steel Parts

Detall of servicey

- Jebwork

" NOTE. 17
OTHER INCOME ‘

Interest Income
Mlsc, Income

NOTE - 18

Cost of materlal and component consumed '
inventory at bignlng of the yeas

Addi Purchase durlng the year

Lesstinventory at the end of the year

Cost of Rew materfal and Component Consumed

Detall of Raw Materlal and Components Consumed
-iron & Steet

Detall of Inventory at year end
~ Iron B Steel

31st March 2047
{Rs.}

110,295
5,406,530

5,516,885

31st March 2017
s,

4,723
971,580
976,303

315k March 2017
Rs,

3,119,477
3,119,477

315t March 2017
As.

45,497,438
41,497,498

4,612,810
36,884,688

)

41,497,498
41,497,498

l

‘ ‘

315t March 2017
RS,

308,501

308,501

st March 2017
RS,

2,256,052
18,608,911
3,552,928
17,312,035

l

17,312,035
17,312,035

3,552,928
3,552,928

l

315t March 2016
{As,

1

2,478,433
2,478,439

31st March 2016
{Rs.}

8,733
556,004
564,737

3tst March 2016
Rs.)

%

6,218,087

6,218,087

st March 2016
{Rs.]

%

2,429,843
765,648
3,195,430
269,983
2,925,508

I

2,420,843
2,426,843

‘

765,648
765,648

31t March 2016
Rs.

126810
3,901
130,811

315t March 2016
Rs.}

%

4,340,491
2,256,052
2,684,440

2,684,440
2,684,440

l

2,256,052
2,256,052

\




AAN ENGINEERING INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH 2017

MNOJE-19 31st March 2017 31t March 2016
Change n ventorles of finlshed goods and work-la-progress {Rs.} {Rs.}
Inventarles at the heglnning of the year :
Work [n Process : 352,624 -
Finlshed Gocds —_— —_—
352,629 -
Less Hnventorles at the end of the year
Work In Process 1,862,781 352,624
FInlshed Goods - -
1,862,781 352,624
Add 1 exclse duty on Finlshed goods - -
Mel Increase/Decrease In finfshed goods and WIP (1,510,157} (352,624)
Datall of WIP et year end .
- Steel Parls C ' 1,862,781 352,624
1,862,781 352,624
HOTE- 20 st March 2017 3ist March 2016
EMPLOYEES BENEFIT EXPENSES ’ . Rs, Rs.
Salarles, wages and bonus . - 32,790
TOTAL (RS} - 32,790
HOTE-21 ‘ 31st March 2017 315t March 2016
FINANCGIAL COSTS - Rs, jﬂs-)
Bank Charges 22,452 20,419
Other Interest ’ 5,138 132,041
TOTAL {RS) 28,190 152,160
E-2 . kst March 2017 315t March 2016
EMSES ; . {Rs.} s,
Consumption of Stores B Spares
Electrlcal Spares Consumed : 45,559 17,558
Others Stores & Spares Consurned 7,979,156 611,388
Power & Fuel 1,130,192 364,088
Sub Contractor Expenses 1,413,370 632,527
Rent for Bullding 253,500 266,414
Rates & taxes 12,277 181,925
Legal & Professlonal Charges 107,801 58,186
Postage & Cousler - -
Printing & Statlonery 58,009 8,818
Testing & Inspection charges 213,113 16,251
Travelling Expenses 13,543 175,699
Development Expanses . 68,000
Frelght & Carlage Outward . 593,607 -
Misc expenses - 14,594 1,083
Payment to Auditor: -
Audlt Fee 75,000 22,900
Tax Audlt Feas 25,000 B
In Other Capaclty !
Taxatlen Matters - 100,000 5,745 28,625
TOTAL {115} 17,069,721 7,430,561
. 315t March 2057 3ist March 2016
CEPTIONAL [TEMS !R!.} sz.!
Excess depreciation added back due to change In Method e {372,480)
TOTAL {RS) . {377,480}
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. AAN ENGINEERING INDUSTRIES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2017

Note - 24: Earning per share {EPS)

31st Mareh, 2017

Earning Per Share {EPS} computed In accordance with Accounting Standard 20 issued by

The Instltute of Chartered Accountants of Indla:-
Net Profit as per Statement of Profit & Loss {Rs.)
Welghted Average Number of Equity Shares

outstanding during the year {Nos.}
Number of shares - Diluted (Nos.}
Basic Earning Per share {Rs.)
Dlluted Earning Per share {Rs.)

Note - 25: Retlrement and Other Employee Beneflts

Defined contribution plans

1,936,104

50,000
50,000
38,72
38,72

31st March, 2016

(1,618,472}

50,000
50,000
{32.37)
{32.37)

The Company has not made any Provislon on account of Gratulty and Leave encashment as the same was not appticable.

Note - 26; Related party disclosures

1. Related pariles where controf exists
Names of related partles and refated party refatlonship

Relatlonship
Holding company
Step down subsfdiary of holding company

Fellow subsidiaries

Key Managerlal Personnet

2, Related party transactions

The followlng table provides the total amount of transactlons that have been entered Into with re

relevant financlal year :

{l}  RICO Auto Industries Ltd, Holding Co.
Loan taken during the year
Loan repald durlng the year
Job work Income
Other expenses
Sale of Components
Sale of Assets
Electricity Expenses Pald
Assets Purchase
Rent Pald
Sub.Contractor Expenses
Loans {taken) payable
Balance payable

{I)  Rico Aluminium and Ferrous Auto Components
Lhmited, Subsldlary Co,
Jobh Work Exp
Scrap Sales
Components Purchase
Relmbursement of expenses
Dalance payable / {Recelvable)
AN
r" '}"f-
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Name of Party
Rico Auto Industries Ltd
Rlco Aluminium & ferrous auto components ltd.

Rico Auto Industrles ine, USA

Rico Auto Industries {UK) Limited, UX
Uttarakhand Automotives Limited
Rlco Investments Limited

Shrt ISH tohit Pannu

31st March, 201
{Rs.)

28,500,000
23,900,000
29,083
20,128
2,203,417
1,130,192
1,494,619
291,436
7,329,610
23,811,366
2,318,355

806,845
145,307
1,560
{145,547)

lated parties for the

31st March, 2016

(Rs.)

12,968,102
765,648
40,405

266,414
632,527
19,211,366
4,528,793

524,930

514,431




AAN ENGINEERING INDUSTRIES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2017

31st March, 2017 3ist March, 2016
Note - 27: Detali of dues to micro and small enterprises as defined under the (Rs.) Rs.}
MSMED Act, 2006
Balance payable 1,078,151 2,338,755

Interest Payable - .

i

Note - 28 ; Comiposition of lm]iorted and Indigenous raw materal {Including components and spares)

31st March 2017 31st March 2015
.7 | 9,
% of tota Value in Rs. % of total Value in Rs.
consumptio consumption
Iron & Steel
1 -indigenous 100% 15,801,878  100% 2,331,815
-lmported - - - -
100% 15,801,878 100% 2,331,815
Stores and spare parts
2 .Indigenous 100% 8,024,715 100% 628,946
-lmported - - - -
100% 8,024,715 100% 528,946
Note - 28: Capltal and other commitments 31st March, 2017 31st March, 2016
{Rs.) - {Rs.}
il [
Note - 30: Contingent Liahilities 31st March, 2017 31st March, 2016
{Rs.} {ns.)
a, Clalms agalnst the company not acknowledged as
debts MIL NIL
b. Guarantees Issued by Bank on behalf of the :
Company and outstanding. 3,115,417 3,312,767

Nete - 31; Detalls of Disclosure of Specified Bank Notes )
The company was not holding or dealing In Spacified hank notes durlag perlod 8th November 2016 to 30th December 2016,
hence the disclosure requirement as envisaged In Notificatlon raqulrement G.5.R 308(E) dated 30th March 2017 Is not
applicable to the Company,

Note - 32: pravious year figures
Pravious year figures have been regrouped and re-classified wherever necessary.

As per our report of even date
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INDEPENDENT AUDITOR'S REPORT

THE MEMBERS OF
UTTARAKHAND AUTOMOTIVES LIMITED

Report on the Financial Statements

We have audited the accompanylng financtal statements of UTTARAKHAND AUTOMOTIVES
LIMITED {‘the Company'), which comprise the Balance Sheet as at 31st March, 2017, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary
of the slignificant accounting policies and other explanatory information,

Management's Responsibility for the Financlal statements and for Internal Financial Controls
over Financlal Reporting

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these financial statements
that give a true and falr view of the financlal position, financial performance and cash flows of
the Company In accordance with the accounting principles generally accepted In India,
including the Accounting Standards specified under Sectlon 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules,2014 (as amended). This responsibility also Includes

. maintenance of adequate accounting records In accordance with the provislons of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of approprlate accounting policies; making judgments
and estimates that are reasonabte and prudent; and deslgn, impiementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that glve a true and fair view and are free from
material misstatement, whether due to fraud or error.

The Company's management Is responsible for establishing and maintaining Internai financial
controls based on the Internal control over financlal reporting criteria established by the
Company consldering the essentlal components of Internal control stated in the Guidance Note
on Audit of Internal Financlal Controls over Financial Reporting issued by the Institute of
Chartered Accountants of Indla. These responsibilities Include the design, implementation and
maintenance of adequate Internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policles, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act,

§a1, WE A, Karal Bagly, New Dolle, Dollii-f 10005 )
Phone : 011-25767060, 25767970, Fox : 61 1-26714237 o E-mall : budlr.adle@gumail com
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Auditor’'s Responsibillty

Our responsibility Is to express an opinion on these financial statements hased on our audit and
to express an opinion on the Company's internal financlal controls over financial reporting
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included In the audit report under the provisions of the
Act and the Rules made there under, :

We conducted our audit In accordance with the Standards on Auditing specifled under Section
143(10) of the Act and the Guidance Note on Audit of Internal Financtal Controls Over Financlal
Reporting. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the financlal statements are free from material misstatement and whether adequate internal
financlal controls over financial reporting was established and maintained and |f such controls
operated effectively in all material respects,

An audit involves performing procedures to obtaln audit evidence about the amounts, the
disclosures in the financial statements and adequacy of the internal financial controls system
over financial reporting and their operating effectiveness. Our audit of Internal financial
controls over financial reporting Included obtaining an understanding of Internal financlal
controls over financial reporting, assessing the risk that a material weakness exits, and testing
and evaluating the design and operating effectiveness of Internal control based on the assessed
risk. The procedures selected depend on the auditor's judgment, including the assessment of
the risks of material misstatement of the financlal statements, whether due to fraud or error. In
making those risk assessments, the auditor considers intemal financial controls relevant to the
Company’s preparation of the financial statements that give a true and fair view iIn order to
design audit procedures that are appropriate in the circumstances, An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overail
presentation of the financial statements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s Internal financial controls system over financial
reporting and the standalone financlal statements.

Meaning of Internal Financlal Controls over Financlal Reporting

A company's internal financlal controls over financial reporting Is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of

Financlal statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that:
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i. Pertain to the maintenance of records that, in reasonable detall, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

ii. Provide reasonable assurance that transactlons are recorded as necessary to permit
preparation of financlal statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the. company are being made only in
accordance with authorizatlons of management and directors of the company; and

I, Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements,

Inherent Limitations of Internal Financlal Controls over Financial Reporting

Because of the Inherent limitations of Internal financlal controls over financial reporting,
Including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the Internal financlal controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes In conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinfon

In our opinion and to the best of our information and according to the explanations given to us,
the financial statements give the Information required by the Act In the manner so required
and give a true and fair view In conformity with the accounting principles generafly accepted in
India:

{a} In the case of the Balance Sheet, of the state of affalrs of the Company as at March 31,
2017,

{b) in the case of the Statement of Profit and Loss, of the loss for the year ended on that
date; and

{c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that
date. '

*
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Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, we report that:

a. we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

c¢. The Balance Sheet, Statement of Profit and Loss, and cash flow statement dealt with by
this Report are in agreement with the books of account ;

d. In our opinion, the aforesald financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companles {Accounts)
Rules, 2014 {as amended); and

e. On the bhasis of written répresentations recelved from the directors as on March 31,
2017, and taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2017, from being appointed as a director in terms of Section 164 (2) of
the Act.

f. In our opinlon considering nature of husiness, size of operation and organizational
structure of the entity, the Company has, in all materlal respects, an adequate internal
financial controls system over financial reporting and such Internal financial controls
over financial reporting were operating effectively as at 31st March 2017, based on the
Internal contro! over financtal reporting criteria established by the Company considering
the essentlal components of internal control stated In the Guidance Note on Audit of
Internal Financlal Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.; and '

g. With respect to the other matters to be included in the Auditor's Report In accordance
with Rule 11 of the Companies {Audit and Auditor’s) Rules, 2014, in our opinion and to
the best of our Information and according to the explanations given to us:

I The Company does not have any pending litigations as on the date of the
financlal statements,

il The Company does not have any materlal foreseeable losses on long-term
contracts.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

i

iv. The Company did not have any holdings or dealings in Specified Bank Notes
during the period from 8" November,2016 to 30™ December, 2016(Refer Note
] 18)
Ay
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2. Asrequired by the Companles {Auditor’s Report) Order, 2016 {“the Order”) issued by
the Central Government of India in terms of sub-section {11) of section 143 of the
Act, we give In the Annexure A, a statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

For Budhraja Adlakha & CO,
Chartered Accountants
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i oEr Nalin Kumar Budhraja
{Partner)
Memb, No.: 084310

Place: Gurugram
Date: 25" May, 2017

Firm’s Reg. No.: 005154N




Annexure =A to the Auditor’s Report

Annexure referred to in paragraph 1 under the heading “Report on other legal and regqulatory
requirements” of our report of even dute,

RE: UTTARAKHAND AUTOMOTIVES LIMITED

i}

i)
i}
iv)
vi)

vii) a)

(viii)
4]
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b)

The company does not have any Fixed Asset and hence, this clause Is not applicable to

the Company.

In the absence of inventory as on 31" march 2016, a paragraph 3(ii} of the Order Is not
applicable.

The Company has not granted any loans, secured or unsecured, to companles, firms and
other parties covered In the register maintained under section 189 of the Companles
Act, 2013, Accordingly, paragraphs 3(lii){a) (b) and (c) of the Order are not applicable.

The company has not granted any loans and neither has made any investments.
The Company has not accepted any deposits.

As per the information and explanations glven to us, the company at present is not
required to malntain cost records as prescribed under section 148(1) of the Companies
Act, 2013.

According to the information and explanatlons and the records of the Company
examined by us, In our opinion, the Company [s regular in deposliting with appropriate
authorities undisputed statutory dues including income tax and other material statutory
dues applicable to it.

According to the Information and explanations given to us, there are no undisputed
amounts payable In respect of Income Tax, Wealth Tax, Sales Tax, Customs Duty and
Exclse Duty, Service Tax, Cess which were outstanding, as at March 31, 2017 for a perlod

" of more than six months, from the date they became payable except an amount of Rs

17660000/- on account of income tax,

According to the Information and explanations given to us, there are no dues of Income

tax, Wealth Tax, Sales Tax, Customs Duty, Excise Duty, Service Tax, and Cess which have .

not been deposited on account of any dispute.

The company does not have any loans or horrowings from any financial institution,
banks, government or debenture holders during the year, Accordingly, paragraph 3{vill}
of the Order is not applicable.

The company has not raised any money by way of initia! public offer or further pubilc
offers {including debt instruments) and does not have any term loans outstanding and
has nelther raised the same during the year.

-




X)

1)

X1

xiif)

xiv}

xv)

xvl).

According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the

year.

No Managerial Remuneration has been pald during the year, hence clause 3{xi) of the
Companies Auditors Report Order 2016 is not applicable.

in our oplnlon and according to the Information and explanations given to us, the
Company Is not a nidhl company. Accordingly, paragraph 3(xli} of the Order is not
applicable.

According to the Information and explanations glven to us and based on our

examination of the records of the Company, transactions with the related parties are in -

compliance with sections 177 and 188 of the Companies Act, 2013 where applicable and
detalls of such transactions have been disclosed in notes to accounts in the financial
statements as required by the applicable accounting standards,

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferentlal allotment
or private placement of shares or fully or partly convertible debentures during the year.

According to the Information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered Into any non-
cash transactions with directors or persons connected with him,

As per the Information and explanations glven to us, the Company is not required to be
reglstered under section 45-)A of the Reserve Bank of India Act 1934.

For BUDHRAJA ADLAKHA & CO,
Chartered Accountants
Firm’s Reg. No.: 005154N

Sl

A
NALIN KUMAR BUDHRAJA
{(Partner)

Metmb, No.: 084310
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Date: 25" May 2017




UTTARAKHAND AUTOMOTIVES LIMITED
BALANCE SHEET AS AT 31ST MARCH 2017

EQUITY AND LIABILITIES

SHAREHOLDER'S FUNDS
Share Capltal
Reserves & Surplus

CURRENT LIABILITIES
Short-Term Borrowlings

Other Current Liabilities
Short-Term Provisions

TOTAL

ASSETS
CURRENT ASSETS
Cash And Cash Equivalents

Short Term Loans & Advances
Other Current Assets

TOTAL

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NOTES 31st March 2017 31st March 2016
{Rs.) {Rs.)

3 4,100,000 4,100,000
4  (3,483,574) (3,440,373)
616,426 659,627
5 3,755,000 3,755,000
6 69,126 34,420
7 17,660,000 17,660,000
21,484,126 21,449,420
22,100,552 22,109,047
8 32,796 41,291
9 995,664 995,664
10 21,072,092 21,072,092
22,100,552 22,109,047
22,100,552 22,109,047

21

The accompanying notes 1 to 22 are an integral part of the Financial Statement,

As per our report of even date
For Budhraja Adlakha & co
Chartered Accountants
Firm registration no.:005154N
o %
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Nalin Kumar Budhraja
Partner
Membership No.084310
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Place:Gurgaon

Date: 3 5 Moy 2017

For and on behalf of Board of Directors
Uttarakhand Automotives Limited

%&7 /lgcp\Ccs,LJilufuw |

Om Prakash Aggarwal Rakesh Kapur
Director Director
DIN-01537211 DIN-00100359




UTTARAKHAND AUTOMOTIVES LIMITED

STATEMENT OF PROFIT & LOSS ACCOUNT FOR YEAR ENDING 315T MARCH 2017

INCOME

Other Income
TOTAL REVENUE
EXPENSES

Financlal Costs
Other Expenses
TOTAL EXPENSES

PROFIT/{LOSS) BEFORE EXCEPTIONAL AND EXTRAORDINARY ITEMS
AND TAX

Less : Exceptional Items

Profit/{Loss) Before Extraordinary ltems And Tax

Add : Extraordinary items

PROFIT/{LOSS) BEFORE TAX

LESS | TAX EXPENSE:

Current income Tax

Less: Mat CredIt Entitlement

PROFIT/{LOSS) FOR THE YEAR

Earnings per equity share [nominal value of share Rs, 10 (315t March
2016 : Ris. 10)]

Number of Shares for the purpose of calculationg EPS

Basic

Dlluted

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

NOTES

11

IIAH

12
13
e

(“B""“A")

15

2.1

The accompanylng notes 1 to 22 are an Integral part of the Financial Statement,

As per our report of even date
For Budhra]a Adlakha & co
Chartered Accountants
Flrm registratlon no.:005154N
ll/-‘v\
TN
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Nalin Kumar Budhra)a
=0 ACCONTANTY
Partner o AHT‘). &
i
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AR ;

Membership No.084310

PlaceiGurgaon

Date: § 544 f\fa}j&ol:f-

31st March 2017 31st March 2016
{Rs.) {Rs.}

- BG,673,126

- 86,673,126

43,201 384,380
43,201 384,380
{43,201) 86,288,746
(43,201) 86,288,746
{43,201) 86,288,746
{43,201) 86,288,746
410,000 410,000
{0.11) 210,46
{0.11) 210.46

For and on behalf of Board of Directors
Uttarakhand Automotives Limited

Om Pra asl%‘gW

Director
DIN-01537211

@%célvhﬂf"w .

Rakesh KEpur
Dlrector
DIN-00100359




UTTARAKHAND AUTOMOTIVES LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 315T MARCH 2017

Cash Flow From Operating Activitles

Proflt before tax from continuing operations

Profit before tax from continuing operations

Non-cash adJustment to reconcile profit before tax to net cash flows
Waiver of Loan due to holding co.

Operating Profit /{Loss) Before Working Capital Changes
Movements In working Capital :

Increase/{decrease} In other current ilabilities
Decreasef{Increase} In other current assets
Decrease/{Increase} In short term provision

Cash generated from /{used In) operations

income Tax Payment during the year

Net cash flow from/{used In} operating activities {A)

Cash Flow From Investing Activitles

Purchase of fixed assets, including Intangible assets, CWIP and Capital
advances

Net Cash used from /{used in} Investing Actlvities (B)

Cash Flow from Financing Actlvities
Proceeds/{Reduction) in short term borrowings
Net Cash flow from /{used in) Financing Activitles {C)

Net Increase/{decrease) in cash and cash equivalents (A+B+C)
Cash and Cash Equivalents (Opening Balance)
Cash and Cash Equivalents {Closing Balance)

Components of cash and cash equlvalents
Cash on Hand

With banks-

On Current Accounts

Total cash and cash equivalents (Note 8)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying notes 1 to 22 are an Integral part of the Financlal
Statement,

As per our report of even date
For Budhraja Adlakha & co
Chartered Accountants

Flrm reglstration no. : 005154N

7N
Nall/bumarnudhraja T
Partner !". ACLOULIATS o

Membership No,084310

1 /
,%r ’L“\ v

Place:Gurgaon

bate: 25+ Mey noly.

31st March 2017 31st March 2016
{Rs.) (Rs.)
{43,201} 86,288,746
{43,201} 86,288,746
- {86,673,126)
(43,201} (384,380)
34,706 {131,149)
- 17,908 -
{8,495) {497,621}
- {3,430,000)
(8,495) (3,927,621}
- 3,755,000
- 3,755,000
(8,495) {172,621)
41,291 213,912
32,796 41,291
8,286 8,286
24,510 33,005
32,796 41,291

21

For and on behalf of Board of Directors
Uttarakhand Automotives Limited

Om Prakash Aggarwal

Director
DIN-01537211

e/";gé-v-—"“ @ul’-ﬁb}vaﬁ .t‘cil

Rakesh Kapur
Director
DIN-00100359
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UTTARAKHAND AUTOMOTIVES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 316T MARCH 2017

Note - 1: Corporate Information

The Company was Incorporated with Registrar of Companies, NCT of Delhi & Haryana
vide CIN : U29253HR2007PLC0O36910 dated 04th June, 2007 as a private limited
company and later converted to public limited company vide ROC certificate dated 29th
September, 2007. The Company was promoted by two directors of RICO AUTO
INDUSTRIES LTD.INDIA, and later their shareholding was taken over by RICO AUTO
INDUSTRIES LTD making it a 100% Subsidiary company .The main objects of the
company are manufacturing of auto components, But the company has not started
manufacturing as yet.

Note - 2: Basis of preparation -

The Financla} Statements of the company have been prepared in accordance with
generally accepted accounting principles in India {indian GAAP), The company has
prepared these financial statements to comply in all materlal respects with the
accounting standards notified under section 133 of the Companies Act, 2013, read with
rule 7 of the Companies (Accounts) Rules, 2014, The financial statements have heen
prepared under the historical cost convention on an accrual basis except in case of
assets for which provision for Impairment is made and revaluation is carried out, The
accounting policies have been consistently applied by the company.

Note - 2.1: Summary of significant accounting policies

d.

b.

ALY ;\
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Use of estimates

The preparation of financtal statements in conformity with Indian GAAP requires the
management to make Judgments, estimates and assumptions that affect the reported
amount of revenues, expenses, assets and liabilities and the disclosure of contingent
llabiities, at the end of the reporting perlod. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty ahout these
assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future perlods.

Accounting for taxes on income

1) Current Tax is determined as the amount of tax payable in respect of
taxable income for the period,

1} Deferred Tax Is recognized, subject to the consideration of prudence, on
timing differences, being the difference between taxable Income and
accounting income that originate at one period and capable of reversal of
one and more subsequent period, Deferred Tax Assets are not recognized

)

L,,_\

S

a2 1




UTTARAKHAND AUTOMOTIVES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH 2017

on unabsorbed depreclation and carried forward of losses unless there is
virtual certainty that sufficlent future taxable income will be available
against which such deferred tax assets can be realized.

c.  Earning per share

Basic Earning Per Share (EPS) Is calculated by dividing the net profit or loss for the
period attributable to equity shareholders (after deducting preference dividend &
"attributable taxes) by the weighted average number of equity shares outstanding during
the perlod. Partly pald equity share are treated as a fraction of an equity shares to the
extent they were entitled to participate in dividends relative to a fully paid equity share
during the reporting period. The welghted average number of shares outstanding during
the period is adjusted for the events of honus issue; bonus efement In right issue to
existing shareholders; share split; and reserve share split (consolidation of shares).

For the purpose of calculating diluted earning per share, the net profit or loss for the
period attributable to equity shareholders and the welghted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity
shares,

d. Provisions

A provision is recognized when an enterprise has a present obligation as a result of past
event and it Is probable that an outflow of resources will be required to settle the
obligation, in respect of which a rellable estimate can be made. Provisions are not
discounted to thelr present value and are determined based on management estimate
required to settle the obligation at the Balance Sheet date. These are reviewed at each
Balance Sheet date and adjusted to reflect the current management estimates.

e, Contingent liabllities

A contingent liability Is a possible obligation that arises from past events whose
existence will be confirmed by the occurrence or non-occurrence of one or more
uncertain future events beyond the control of the company or a present obligation that
Is not recognized because It Is not probable that an outflow of resources wHl be required
to settle the obligation. A contingent liability also arises in extremely rare cases where
there is a liabllity that cannot be recognized because it cannot be measured rellably. The
company does not recognize a contingent liabllity but discloses its existence In the
) financial statements.
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UTTARAKHAND AUTOMOTIVES LIMITED
NOTES TO FI CIAL STATEMENTS FOR THE YEAR ENDED 318 ARCH 201

f. Cash Flow

Cash flows are reported using the indirect method, whereby profit / {loss) before
extracrdinary items and tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past ot future cash receipts or payments. The cash flows
from operating, investing and financing actlvities of the Company are segregated bhased
on the available Information.
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UTTARAKHAND AUTOMOTIVES LIMITED
MNOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2017

NOTE -3 3ist March 2017 31st March 2016
SHARE CAPITAL {Rs.) {Rs.}
AUTHORISED SHARES
2,40,00,000 Equity Shares of Rs,10/- each 240,000,000 240,000,000
{Previous Year 10,00,000 Equity Shares of Rs,10/-}
ISSUED SUBSCRIBED AND PAID UP
4,10,000 Equity Shares of Rs.10/- each fully paldup 4,100,000 4,100,000
(Previous Year 4,10,000 Equity Shares of Rs.10/-)
Total Issued, subsertbed and fully pald up share capital 4,100,000 1,100,000
a) Reconclllation of shares outstanding at the beginning and at the end of the reporting yoar
31st March 2017 31st March 2016

Nos, Amount Hos, "Amount
At the beginning of the year 410,000 4,100,000 410,000 4,100,000
lssued during the year ‘ - -
Outstanding at the end of the year 410,000 .4,100,000 410,000 4,100,000

b Terms/rights attached to equliy shares

In the event of itquidation of the company, the holders of equlty shares wilt be entitled to receive remalning assets of the company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

¢} Shares held by holding company/fultimate holding company/susidiarles

31st March 2017 31st March 2016
Nos, % holding in Nos, % holding in
the class the class
ftico Auto Industries Limlted {(Holding Company)
Equity shares of Rs.10 each fully pald 410,000 100% 410,000 100%
d} Detalls of shareholdars holding mere than 5% shares In the company
31st March 2017 31t March 2016
Mos, % holding in Nos. % holding In
the class tha class
Equlty shares of Rs,10 each fully patd
Rlco Auto Industrles Limited {HoldIng Company} 410,000 100% 410,000 100%
NOTE - 4 . 31st March 2017 31st March 2016
eserves & Surplus (Rs.} {Rs.)
Surplus/{Deficlt) In Statement Profit & Loss
Balance as per last Balance Sheet (3,440,373} (89,729,120}
Add : Profit f (Lass)} for the perlod / year {42,201) 86,288,746
TOTAL {RS) {3,483,574) {3,440,373)




UTTARAKHAND AUTOMOTIVES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2017

NOTE - 5

SHORT TERM BORROWINGS

Loans Repavhble on Demand
From related party (unsecured)

Rlco Auto Industires Ltd {Refer Note 18)

TOTAL (RS}
NOTE - 6
OTHER CURRENT LIABILITIES
Other Payables
Expenses Payabfes
TOTAL (RS}

NOTE-7
SHORT-TERM PROVISIONS

Proviston for income Tax
TOTAL (RS)

NOTE - 8
CASH AND CASH EQUIVALENTS

a) Cash on Hand
b} Balances with Banks t---
Current Accounts

TOTAL {RS)

NOTE -9
SHORT TERM LOANS & ADVANCES

Amount Recoverable from Eldeco Stdcul Industrlal Park Etd,

NOTE - 10
OTHER €U T ASSETS

tat Credit Entitlement

NOTE - 11
OTHER INCOME

Sundry Balance Written Off {Refer Note No. 17}

TOTAL {RS)
DLAL
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31st March 2017
{Rs.}

3,755,000

3,755,000

31st March 2017
fns.)

69,126

69,126

31st March 2017
Rs.

17,660,000
17,660,000

31st March 2017

{ns.}

8,286
24,510
32,786

31st March 2017
RS

995,664
995,664

31st March 2017
Is.

_ 2107209
21,072,092

31st March 2017
Rs.

31st March 2016

T (s

3,755,000

31st March 2016
fs.

34,420

34,420

31st March 2016
Rs.

17,660,000
17,660,000

31st March 2016
Rs,

8,286
33,005
41,291

31st March 2016
RS,

995,664
995,664

31st March 2016
{Is.)

21,072,092
21,072,092

31st March 2016

(Rs.)

86,673,126

_e6673,126




UTTARAKHAND AUTOMOTIVES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2017

MNOTE - 12
EINANCIAL COSTS :

Aank Charges
TOTAL {RS)

NOTE-13
OTHER EXPENSES ¢

Fees & Taxes
Interest on TDS / income Tax
Legal & Professtonal Charges
ROC Flllng Fees
Maintenance Charges
Payment to Auditoss ;
As auditar;

= Audlt Fee
in Other capaclty!

- Taxatfon Matters

TOTAL {15)

31st March 2017

{Rs.)

31st March 2017

(Rs.}

16,601
3,600
23,000

23,000

43,201

22,900

5,725

31st March 2016

jﬂs.!

31st March 2016
!Rs.[

40
344,270
5,645
5,800

28,625

384,380




UTTARAKHAND AUTOMOTIVES LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2017

Note 14: Merger of the company

The Board of Directors of the Company at thelr meeting held on February 5, 2016 have
approved the scheme of arrangement providing for merger of the Company with its
holding company, Rico Auto Industries Limited with the appolinted date of 1st April,
2015. The petition of the Company at present Is pending wlth the National Company
Law Tribunal, Chandigarh Bench,

Note - 15: Earning per share (EPS)

Earning per share (EPS) computed in accordance with Accounting Standard 20 issued by
The Institute of Chartered Accountants of India;

Net Profit as per Statement of Profit & A {43201} 86,288,746
Loss (Rs.)

Weighted Average Number of Equity B {43201) 410000
Shares  outstanding during  the

year.[Nos]

Number of shares - Diluted 410000 410000
Basic Earning Per share (Rs.) (A\B) (0.11) 210,46
DHuted Earning Per share {Rs.} {A\C) (0.11) 210.46

" Note- 16: Retirement Beneflts
Company has not made provision for EPF, ESI and Gratuity and Leave Encashment, as
same Is not appficable in the absence of any employee.
Note - 17: Related party disclosures
1) Related parties whera control exists

Name of Party Relatlonship

I\D’-/\f
’/b R’\ a. Rlco Auto Industries Ltd Holding Company
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UTTARAKHAND AUTOMOTIVES LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2017

i) Related parties with whom transactions have taken place during the year,
March 31, 2017 March 31, 2016
Loan Taken (During the year) - 37,55,000
Sale of Land - 4,59,77,187
Walver of Loan Payable. - 8,66,73,126
Walver of Interest Payable - NIL
Balance Payable 37,55,000 37,55,000

Note - 18: Disclosure of Specified Bank Notes

The company was not holding or dealing In Specified bank notes during the perlod 8th
November 2016 to 30th December 2016, hence the disclosure requirement as envisaged in
Notlfication G.S,R 308(E) dated 30th March 2017 Is not applicable to the Company.

Note - 19; Contingent Liabillties March 31, 2017
Contingent liabilities not provided for Rs.

i) Estimated amount of contracts remaining
To be executed on capital account and provided
For (net of Advances) NIL

it} Demand against the company acknowledged

as liability t.e, income tax ,sales tax etc, NIL
Note - 20: expenditure in forelgn Currency March 31, 2017
‘ ' Rs.
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March 31, 2016
Rs.

NiL

NIL

March 31, 2016

Rs.

NIL




UTTARAKHAND AUTOMOTIVES LIMITED
OTES TO FINANCYAL S EMENTS FOR THE YEAR ENDED 31ST MARCH 2017

Note-21: Details of Disclosure of Specified Bank Notes

The company was not holding or dealing in Specified bank notes during the perlod 8th
November 2016 to 30th December 2016, hence the disclosure requirement as
envisaged In Notificatlon requirement G.S.R 308(E) dated 30th March 2017 is not
applicable to the Company.

Note -22: Previous year figures

Previous year figures have been regrouped and re-classified wherever necessary,

As per our report of even date

For BUDHRAIA ADLAKHA & CO.

CHARTERED ACCOUNTANTS For and on behalf of Board of Dlrectors of
Firm registration no,: 005154N Uttrakhand Automotives Limited
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NALIN KUMAR BUDHRAIA {47 7/ OM PRAKASH AGGARWAL ~  RAKESH KAPUR
(Partner) " (DIRECTORY) {DIRECTOR)
Membership No, 084310 DIN-01537211 DIN-00100359

Place: Gurgaon
Date: 254, Htuj Ao\ 3
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REPORT OF INDEPENDENT AUDITORS?

Board of Directors
Rico Auto Industries, Inc.

We have audited the accompanying financial statements of Rico Auto Industries, Inc., (a Delaware Corporation)
(the ‘Company’), which comprise the balance sheets as of March 31, 2017 and 2016, and the related statement
of comprehensive income, changes in stockholders’ equity, cash flows for the years then ended and the related

notes to the financial statements.

Management’s responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that ate free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits
in accordance with anditing standards generally accepted in the United States of America. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements, The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
jmaterial misstatement of the financial statements, whether due to fraud or ertor. In making those risk assessments,. the
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are approptiate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of sipnificant accounting
estimates made by management, as well as evatuating the overall presentation of the financial statements.



We Dbelieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Rico Auto Industries, Inc. as of March 31, 2017 and 2016 and the results of its operations and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

New Delhi, India
May 24, 2017



NOTE A~ BACKGROUND INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

1. Organization and nature of operations

Rico Auto Industries, Inc. (“the Company”) was incorporated under the laws of state of Delaware, United
States of America. The Company is a wholly owned subsidiary of Rico Auto Industries, Limited, an Indian
public limited company. The Company has commenced business operations from Janvary 2002 and is engaped
in the business of marketing and selling auto components manufactured by Rico Auto Industries Limited.

2. Summary of significant accounting policies

A summary of the sipnificant accounting policies applied in the preparation of the accompanying financial
statements is as follows:

2.1 Ovetall considerations

"The accompanying financial statement have been prepared under the historical cost convention on the accrual
basis of accounting in accordance with accounting principles generally accepted in the United States of
America (“US GAAP”) to reflect the financial position, results of operations, statement of changes in
stockholders’ equity and cash flows of the Company.

2.2 Use of estimates

The preparation of financial statements in conformity with US GAAP requires managemeat to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets
and liabilities as of the date of the financial statements and the reported amonat of revenues and expenses
during the reporting period. There are no significant estimates and assumptions arc made by the company in
prepating these financial statements, Appropriate changes in estimates are made as management becomes
aware of changes in circumstances surrounding the estimates.

2,3 Cash and cash equivalents

"Fhe Company considers alt highly hquid investments with an original maturity of ninety days or less to be cash
equivalents. Cash consist of cash in cutrent accounts maintained with banks.

2.4 Inventories

Inventories consist of finished goods, goods in transit, packaging materials and components, and are stated at
the lower of cost or market value, The cost is determined using first-in-first-out method and includes purchase

price and attributable direct costs, less trade discounts and provisions.



RICO AUTO INDUSTRIES, INC.
NOTES TO FINANCIAL STATEMENT
March 31, 2017 and 2016

NOTE A (Continued)

2.5 Revenue Recognition

Revenue from sales of auto components is recognized when the significant risks and rewards in respect of
ownezship of products are transferred to the customer at the time of receipt of products by the customer and

when the Following criteria are met:

Delivery has occurred
s Dersuasive evidence of an arrangement exists;

The price to the buyer is fixed and determinable; and

Collectability of the sales price is reasonably assured.

Provisions for sales discounts and other rebates and damaged product returns are established as a reduction of

product sales revenues.
2.6 Cost of tevenues

The Company’s cost of revenues, primarily consist of the cost of purchase of auto components and other

direct material costs,
2.7 Leases

Leascs, where the lessor cffectively retains substantially all the risks and benefits of ownership of the leased
term are classificd as operating leases. Operating lease payments are recognized as an expense in the statement
of comprehensive income on a steaight line basis, over the lease term, as per ASC 840 “Teases”.

2.8 Income taxes

The provision for current income tax expense is estimated in accordance with the relevant regulations
applicable to the Company. The Company accounts for deferred income taxes under the full liabitity method,
in accordance with the provisions of ASC 740 “Income Taxes”. Deferred income tax assets and liabilities are
recognized for the future tax conscquences attributable to differences between carrying amounts of existing
assets and liabilities in the financial statements and their respective tax basis, Deferred income tax assets and
liabilitics are measured using enacted tax rates for respective tax jurisdictions as on the date of the financial
statements. The effect on deferred income tax assets and liabilities of a change in tax rates is recognized in the
statement of operations in the period of change. Based on management’s judgment, the measurement of
deferred income tax assets is reduced, if necessary, by a valuation allowance for any tax benefits where it is
more likely than not, that some portion or all of such benefits will not be realized.



RICO AUTO INDUSTRIES, INC.
NOTES TQ FINANCIAL STATEMENT
March 31, 2017 and 2016

NOTE A (Continued)
2.9 Property and equipment

Property and equipment ate stated at historical cost less accunulated depreciation. Depreciation is calculated
on a straight-line method over the estimated vseful life of the respective assets.

2.10 Provisions and Contingencies
Provisions

Provisions are recognized when present obligations as a result of a past event will probably lead to an outflow
of economic resources from the Company and amounts can be estimated reliably. Timing or amount of the
outflow may still be uacertain, A preseat obligation arises from the presence of a legal or constructive
commitment that has resulted from past events. Provisions are not recognized for future operating losses.
Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
inost reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. Provisions are not
discounted ualess the timing of the related cash flows is fixed or reliably determinable. Any reimbursement
that the Company can be virtually certain to collect from a third party with respect to the obligation is
recognized as a separate asset. However, this asset may not exceed the amount of the related provision. All
provisions are reviewed at each teporting date and adjusted to reflect the current best estimate.

Contingent liabilities

In those cases where the possible outflow of economic resources as a result of prescnt obligations is
considered improbable or where the amount of the obligation cannot be determined reliably, no liability is
recognized.

Contingent assets

Possible inflows of economic benefits to the Company that do not yet mecet the recognition criteria of an asset
are considered contingent assets. :

2.11 Employee compensation
Short terin employee benefits

Short term employee benefits mainly comprise of employee costs such as salaries, bonuses, and other
allowances,

Post-employment benefits

The Company does not provide any post-cmployment benefits..

2.12 Reclassifications

Certain reclassifications have been made to the financial information of the comparative petiod to conform to
the classification and presentation of the current period. These reclassifications had no effect on reported

earnings.




RICO AUTO INDUSTRIES, INC,
NOTES TO FINANCIAL STATEMENT
March 31, 2017 and 2016

NOTE B - CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of the following;

As at March 31, As at March 31,

2017 2016
Balances with banks
in current accounts $44.256 $65,907
Total $44,256 $65,907

NOTE C-INVENTORIES

Inventories comprise of the following:
As at Match 31, As at March 31,

2017 2016
Finished goods in transit $2,429,440 $3,097,618
Finished goods — imported $2,953,343 $2,267,403
Less: Provision made in inventory - -
Total ' $5,382,783 $5,365,021

NOTE D - ACCOUNTS RECEIVABLE

Accounts receivable that management has the intent and ability to hold for the foreseeable Future, or until
matutity ot payoff, are reported in the balance sheets at outstanding amount less any charge-offs and the
allowance for doubtful accounts. The Company charges-off uncollectible receivables when the likelihood of
collection is remote, Generally, the Company considers receivables past due 30 days subsequent to the billing
date; however, the Company may extend credit terms up to 60 days, The Company performs ongoing credit
cvaluations of its customers, and generally extends credit without requiring collateral. Credit is extended based
on prior experience with a customer and evaluation of customer’s financial condition. The Company maintains
an allowance for donbtful accounts based on management’s expectations of futnre losses, which is determined
based on historical experience and current economic environment. Losses have historically been within
snanagement’s expectations. Accounts reccivables are charged to bad debt expense when they are deemed
uncollectible based upon management’s periodic review of the accounts.

'The analysis of accounts receivable is as follows:
As at March 31,  As at March 31,
2017 2016

Accounts receivables $4,232,409 $5,087,879

T.ess: Provisions for uncollectibles - -
Balance at the end $4,232,409 $5,087,879




RICO AUTO INDUSTRIES, INC.
NOTES TO FINANCIAL STATEMENT
March 31, 2017 and 2016

NOTE E -~ OTHER ASSETS

Other assets compiise of the following;

Prepaid incormne taxes
Prepaid expenses
Advance to related party

Other current assets
Other noncucrent assets

NOTE F - PROPERTY AND EQUIPMENT, NET

Property and equipment comprises of the following:

Computer

Gross block

Less: Accumulated Depteciation
Total

Depreciation charged during the year

NOTE G —~ ACCRUED EXPENSES AND OTHER LIABILITIES

Other liabilities comprise of the following:

Advance from customers
Other expenses payable
Total

Current
Non-current

NOTE H - FAIR VALUE OF FINANCIAL INSTRUMENTS

As at Mazch 31,

As at March 31,

2017 2016
$173,400 $147,504
$8,161 $2,136
$181,561 $149,640
$8,161 $2,136
$147,504

$173 400

As at Mazch 31,

As at March 31,

2017 2016
$2,449 $2,449
(§2,259) (82,195)
$190 $254
%64 %85

As at March 31,

As at March 31,

2017 2016
$290,000 758,525
$17,338 $12,000
$307,338 $770,525
$307,338 $770,525

The catrying amounts of cash cquivalents, other assets and accrued expenses and liabilites because of the

short-term maturities approximate their fair value,

NOTE I — FINANCIALS INSTRUMENTS AND CONCENTRATION OF RISK



RICO AUTO INDUSTRIES, INC.
NOTES TO FINANCIAL STATEMENT
March 31, 2017 and 2016

Financial instruments that potentially subject the Company to concentrations of credit risk consist principally
of accounts receivables. By their nature, all such financial instruments involve risk including the credit risk of
non-performance by counter parties. The Company monitors the credit worthiness of its customets to which
it grants credit terms in the normal course of the business. Two Customers account for more than 80% of the
total revenues and 75% of the total receivables of the Company. (Previoss year 77% and 82% respectively).

Significant portion of the purchases made by the Company for the year ended March 31, 2017 and 2016 were
from Rico Auto Industries, Limited, which accounted for 100% of the accounts payable.

NOTE J - INCOME TAXES

Income taxes comprise of the following:
For Match For March

31, 2017 31, 2016

Income tax expense
Federal tax $122,758 §164,152
State tax $23,046 $29,098
Excess provision of previous year ($8,033)
Deferred income tax expense
Cursent year (Refer Note J.1) $2,458 $8,662

$140,229 $201,912

Total tax expense

The reported amount of income tax expense recognized in the Statement of comprehensive income does not
differ From the amount that would result from applying the domestic federal statutory rates to pre-tax income
from operations. There arc no unrecopaized tax positions as of March 31, 2017 and March 31, 2016.

Note J.1 Deferted Tax

Deferred income taxes result from significant temporary differences between income from financial feporting

putposes and taxable income. Deferred incone tax components as March 31, 2017 are as follows:

For March TFor March
31, 2017 31, 2016

Deferred tax liability
$11,120 $8,662

Capitalization of certain cxpenses in inventoty cost
$11,120 $8,662

NOTE K - STOCKHOLDERS’ EQUITY

Voting
Each holder of cominon stock is entitled to one vote in respect of each share held by hiin in the records of the

Company for all matters submitted to a vote.



RICO AUTO INDUSTRIES, INC.
NOTES TO FINANCIAL STATEMENT
March 31, 2017 and 20106

Liquidation
In the cvent of liquidation of the Company, the holders of common stock shall be entitled to receive all of the
remaining assets of the Company, after distribution of all preferential amounts, if any. Such amounts will be in

proportion to the number of equity shares held by the stockholders.

NOTE L - CONTINGENT LIABILITIES

The Comnpany is subject to legal proceedings and claims, which may arise in the ordinary course of business. In
the opinion of the management, these actions are not expected to have a material cffect on the results of
operations of the financial position of the Company.

NOTE M - RELATED PARTY TRANSACTIONS

A. Name and natute of «elated parties

Name of related party Natute of relationship

Rico Auto Industries Limited Hotding Company

B. The following is a summary of telated patty transactions during the yeat;

1. Purchase of auto componcnts

Rico Auto Industrics Limited{Incuding finished goods in fransit) $22.383,838 (Previons year 821,447,907)

II. Balances outstanding at year end:

Accounts payable

Rico Auto Industries Limited(fnc/uding goods in fransi)) $6,029,195(Previons year $6,578,274)

Advances Given
Rico Auto Industries Limited SNIL(Previoss year SNIL)

NOTE N - EMPLOYEE BENEFITS

Employees of Rico Auto Industries, Inc. receive benefits under social security schemes, which is a defined
contribution plan based on specified percentage of employee’s salary. The amount contributed $9,860 and
$10,004 to various social security schemes that have been recognized as an expense in the Statement of
comprehensive income for the yeat ended March 31, 2017 and 2016 respectively.

Also, the expense have been grouped with selling expense on the basis of function amounting to §124,860
(previous year $125,004).



RICO AUTO INDUSTRIES, INC.
NOTES TO FINANCIAL STATEMENT
March 31, 2017 and 2016

NOTE O ~ AUTHORISATION OF FINANCIAL STATEMENTS

The financial statements for the year ended March 31, 2017 were approved by the Board of directors on May
25, 2017,

NOTE P - SUBSEQUENT EVENTS

The Company has evaluated all events subsequent to the balance sheet date of March 31, 2017, through May
25, 2017, which is the date these financial statements were issued, and have determined that there are no
subsequent events that require disclosure undes FASB ASC 855, “Subsequent Events’

For and on behalf of Board of Directors

Director



RICO Auto Industries, Inc.

Tinancial Statements for the year ended March 31, 2017

Balance Sheet

ASSETS

Current asscts

Cash and cash equivalents
Inventotics

Accounts receivable, net
Other current assets
Total current asscts

MNon current asscts
Prapetty and equipment, net
Other non cutrent assets
Total Non current assets

Total asscts

LIABILITIES AND EQUITY
Current liabilitics

Accounts payable

Accrued cxpenses and ather linbilities
Income taxes payable

Total current liabilities

Total liabilitics

Stockholder's equity

Common stock (§10 par value, 2,500 authorised shates; 2,500 issued and
outstanding shares as of March 31, 2017 and March 31, 2016)

Retained earnings
Total shareholder's equity

Total Liabilities and Stockholder's equity

The accompanying notes are an integral part of these financial statements,

Note

B
Cc

F

Y

As at March 31,

2017 2016
$44,256 365,907
$5,382,783 $5,365,021
54,232 409 $5,087,879
58,161 32,136
$9,667,600 $10,520,043
3190 $254
$173,400 $147,504
$173,590 $147,758
$9,841,199 $10,668,701
36,085,365 36,652,540
307,338 770,525
$156,925 $190,264
$6,549,628 $7,613,329
$6,549,628 $7,613,329
$25,000 $25,000
$3,266,571 $3,030,372
$3,291,571 $3,055,372
$9,841,199 $10,668,701




RICO Auto Industties, Inc.
Financial Statements for the year ended March 31, 2017

Statement of comprehensive income

Revenne:

Sale of traded goods
Tooling sales

Scrap sales

Total Revenue

Expenses

Cost of goods sold
Selling expenses

General and administrative Expenses
Total Expenses

Operating Income

Orther Income

Finance charges (net of other income)

Income before tax
Tax expense (Sce Note J)

Net income

‘Total comprehensive income for the year

The accompanying notes are an integral part of these financial stalenrents.

Year ended March 31,

2017 2016
$22,049,931 $21,063,851
$620,090 $1,130,484
$6,545 $0
$22,676,566 $22,194,335
$22,076,130 $21,479,757
$128,793 $135,077
89,105 $98,158
$22,294,028 $21,712,992
$382,538 $481,343
$6,110 $3,720
$376,428 $477,623
$140,229 $201,912
$236,199 $275,711
$236,199 $275,711




Rico Auto Industries, Ine,
Financial Statements for the year ended March 31, 2016

Statetnents of Cash Flows

Year ended March 31,

2017 2016
Cash Flows From Operating Activities: )
Net income $236,199 $275,711
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation $64 385
Iinance cost 26,110 $3,720
Provision for doubtful debts - $£2,267
Changes in operating assets and liabilities
Accounts receivable $855,470 (32,034,602)
Inventoties {317,763} ($1,270,475)
Other assets - current and aon-current (331,921) $1,983,952
Trade payables . {3567,175) $619,589
Accrued expenses and other labilities (3463,188) $373,352
Income taxes payable ($33,339) 486,424
Net cash generated from/(used in) operating activities ($15,542) $40,024
Cash Flow From Investing Activities - .
Net cash flow from investing activities - -
Cash Flow From Pinancing Activities - -
Finance cost (36,110) ($3,720)
Net cash provided by financing activitics ($6,110) ($3,720)
WNet increase/ (decrease) in cash and bank balances (321,652) $36,304
Cash and cash equivalents at beginning of year $65,907 $29,603
Cash and cash equivalents at end of year $44,256 $65,907
Supplemental Disclosutc Of Cash Flow Information:
Cash paid for taxes $173,400 $147,504



Rico Auto Industries, Ine.

Pinancial Statements for the year ended March 31, 2017

Statement of changes in Stockholder's Equity

Common stock

Numbher of Amount Retained carning  Total stockholder's

Shares cquity

Balance as at March 31, 2016 2,500 $25,000 $2,754,661 $2,779,661
Net Comprchensive Income for the year - - §275,711 3275711
Balance as at April 1, 2016 2,500 $25,000 $3,030,372 $3,055,372
Net Comprehensive Income for the year - - $236,199 $236,199
Balance ag at March 31, 2017 - 2,500 $25,000 $3,266,571 $3,291,571

The accorpanying notes are an integral part of thest finuncial statements.




Rico Auto Industries Inc., USA

Schedules to Balance Sheet

Asat March 31,  EAs at Mag 31, 2006 -
2017 - USS us§
Particulars
Schedule 1 - Share Capital
AUTHORISED
2500 Equity Shares US§ 10 Par 25000 25000
ISSUED , SUBSCRIBED AND PAID-UP
2501) Bquity Shares USE 10 Par 25000 25000
'(Previous Perod 2500 Bquity Shares US$ 10 Par)
Exchange Fluctuation
25000 25000
Schedule 2 - Reserves & Schedules
SURPLUS
As per Last Balance Sheet 3,630,373 2,754,662
Add : Transfereed feom Profit & Loss Aceount 236,199 275,711
3,266,572 3,036,373
Schedule 3- Fixed Assets 2,449 2,449
Less 1 Accumulated Depreciation 2,259 2,195
190 254
Schedule 4- Inventories
(As valued and certified by the Management)
Goods in ‘L'ransit 2,429,440 3,097,618
finished Goods 2,953,343 2,267,405
Less : Provision made in Inventory -
5,382,783 5,365,023
Schedule 5 - Sundry Debtors
{Unsccured considered good)
Dcbts putstanding for a period execeding six months
Other Debts 4,232 40 5,087,879
Less : Provision for Uncollectibles - -
4,232,409 5,087,879
Schedule 6 - Cash and bank Balances
Balances with scheduled banks
In current accounts 44,256 65,007
44,256 65,207
Schedule 7 - Other Current Assets
(Unsecored considered good)
Prepaid 8,161 2,136
Income "1'ax Recoverable 11Y2012-13 - .
Advances to Supplicss - -
8,161 2,136
Schedule 8 - Current Linbilitics and Provisions
Accounts payable 6,085,365 6,652,540
Accrued cxpenses and other liabilities
Advances from Customers 290,000 758,525
Expenses Payable 17,338 12,000
307,338 70,525
Current Tax Liability - 1,648
6,392,703 1,434,713
Schedule - 9 Other Non Current Assets
Advance Tax 173,400 147,504




Rico Auto Industries Inc.,,USA

Schedules to Profit & Loss Account

Particulars

Period Eaded Mar
31,2017 -US8

Period BEnded Mar
31,2016 - USS

Revenue

Sales - Components
Sales - Tooling
Sales - Scrap sales

Cost of Sales

Puarchases of Raw Materials
Add : Opening Finished Goods
Less : Closing Finished Goods
Net Raw Maternals consamed

Components (USA)

Purchase Tooling { Rico India )
Balance Wiritten Off

Job Waork Chacges
Consumables

Packing Materials
Warchousing Bxpenses

Total

Administrative Expenses

Salaries (Tom, Rebacca & Jeff)

Audit Fees

Legal & Professional

Fecs & Taxes

Rent

Bond service & premium

Tnsurance (Warehouse & Worker Policy)
Discount Allowed

Administration Expenses

Genral Expenses

Telephone Expenses

Postage & Courler

Printing & Stationacy

Travelling Expenses

General Bxpenses + Short & Tlxcess

Depreciation Expense
Income Tax paid

Selling Expenses

Sales Promotion

Freight Charges

Prior Period Exp

Provi, For Uncollectible /D
Cleadng & Forwarding

Finance Charges
Bank Interest - JPMorgan
Bank Chasgges

22,049,930.71 21,063,851
620,090 1,130,484
6,545 -

22,676,566 22,194,335
21,791,649 20,384,220
2,267,405 1,083,684
2,899,194 2,267,405
21,159,860 20,100,499
592,187 1,063,681
67,594 50,661

256 3,561
256,233 261,354
22,076,130 21,479,756
124,860 125,004
4,681 11,500
42,278 40,434
1,035 1,545
11,850 12,000

550 .

6,449 2,808
2,414) (3,001)
14,035 12,000
203,324 202,380
7,132 7,904

439 1,014

- 58

2954 11,685

57 35

10,582 20,696
64 85

- 11,648

3,373 4,805

560 3,000

- 2,267

3,033 10,072
1,625 1,857
4,485 1,863
6,110 3,720




Rico Auto Industries Inc., USA

@)66.97 F @161.05
Period Ended Period Ended Period Ended | Period Ended
Schedule | Mar 31, 2017 - | Mar 31, 2017 - Mar 31, 2016 - |Mar 31, 2016-

Pariculars No. uss INR uss INR
Audited Audited Audited Audited

HNCOME

Sales - Components 12 22049931 1476787494 21063851 1375960244

Sales - Scrap ‘ )

Sales - Tooling 626635 41968715 5975051 73846945

226765665 1518766209 97038902 51449807190
EXPENDITURE
Manufacturing & Other Expenses 13 22293962 1493131426 21724556| 1419119710
Financial Charges 14 6109 409154 3720 242991
Miscellaneous Expenditure written off 0 0 0 0

22300071 714035405681 21728276% 1419362700
Profit before Depreciation 376495 25215628 466059 30444489
Depreciation _ : 64 4286 85 6552]
Profit After Depreciation 376431 25211342 465974 3043893?

. 5% 2% 10%
Provision for Income Tax 14022 . 9391785 190264 12428672
Reversal of Deffered Tax Assels 0 0 0 0
Profit After Tax 236202 16819547 275710 18010265
Less : Previous Year Income tax paid 0 0 0 0
Amount Available for Appropriations 236202 15819547 275710 18010265

o,

% 1.04%: 02% 1.24%

APPROPRIATIONS

Balance carried over to Balance Sheet 236202 15819547 275710 18010265

236202 156819547 174918 10702031




Trial Balance as on 31/03/2017
@]66.97 @|61,046
Perlod Ended | Pariod Ended Dec Period Ended | Pericd Ended
Mar 31,2017 - | 31,2016~ INR Mar 31, 2066 - | Mar 3%, 2016 -
Pariicutars Uss Uss INR
Audited Audiled Audited Audited
Schedule 12 - Bafes & other ingome ) o
Salss - Components 2,20,49,931 1,47,67,87.494 2,10.53,851 ¢ 1,37,59,60,244 ]
Sales - Teoling 6,20,090 4,15,30,342 11,30,484 _7,38,46,945 -
Sales - Other income .~ _ 6,545 4,358,373 - - o
2,26,76,566 1,61,87,56,200 221,904,336 | 1,44,98,07,180
Schedule 13 - Manufacluring & Other Expenses -
Cost of Sales i -
Purchases of Raw Materials 2,18,45,795 1,46,15,87,335 _2,03,84.220 | 1,33,17,97,018 |
Add : Cpening Finished Goods 22,67,403 14,68,07.070 10,83.684 13,12,06,439
|ass 1 Closing Finished Goods 29,653,343 19,12,19,511 2267403 14,89,72,384
Nat Raw Materlals consumed 2,11,59,854 1,41,71,74,804 | 95.93 2,01,00,502 | 1,31,30,31,003 95431 {0.51)
Componenis (USA) - - - - - - -
Purchase Tocting { Rico ndla ) 5,902,187 3,96,61,647 | 95.50 10,63,681 6,94,83,153 04.09 [ (1.41)]
Balance Written Off - - - - - - -
Job Work Charges 67,594 45,27,009 | 0.31 50,661 33,090,344 0.24 | (0.07}
[Consumables 256 17,156 | 0.00 3.561 232,633 002 | 002
Packing Materials - - - - - - -
Warehousing Expenses 2,566,233 1,71,61,007 1.16 2,61,354 1,70,72,485 1.24 0.08
2,20,76,124 1,47,85,41,7983 2,14,78,758 | 1,40,31,28,708
Administrative Expenses .
Inspection & Rework Expenses - - - - - - -
Testing Expenses (2,414} {1,61,683)| (0.01) (3,601) (1,986,027} [0.013[ {0.00)
Salasles (Tom, Rebacca & Jeff ) 1,24,880 8362428 | 057 1,25,004 81,65,681 059 003
Awdd Faes 4681 1 3,13500 | 002 11,600 7.61.218 005 003
Legal & Professional 42,278 2831545 0.19 40,434 26,41,276 0.19 0.00
Fees & Taxes 1,035 69,352 | 0.00 1,645 1,00,924 0.01 0.00 |
Rent 11,850 7.93650| 0.05 12,000 7,83,880 0.06 | 000
Insurance [(Warehouse & Worker Policy) 5,449 4,831,920 0.03 2,888 1,889,333 0.01 | (0.02)
Bond service & premium 550 46,836 0.00 - - - {0.00)
Adminisiration Expenses 14,035 9,309,990 | 0.06 12,000 7,83,880 0.06 | {0.01)
2,03,324 1,36,17,546 2,02,381 1,32,20,165
Generat Expenses
Travelting Expenses 2,954 197846  0.01 11,885 7.63,347 0.06 | 0.04
Printing & Stationary - - - &8 3,772 0.00 0.00
Telephone Expanses 7,132 4,771,658 0.03 7,804 5,16,301 0.04 0.01
Postage & Coutler 439 20,372 | 060 1,014 66,248 0.00]| 000
General Expenses + Shorl & Excess 57 38151 000 35 2,309 0.00 | {(0.00)
10,5681 7,08,691 20,696 13,51,976
Income Tax pald - - - 11,648 7,600,886 0.06 0.06
Selling Expenses
Sales Promotion 3373 225876 0.02 4,805 3,183,850 0.02 | 0.0
Feelght Charges - - - - - - -
Fralght Charges 560 37,521 0.00 3.000 1,05,970 0.01 0.01
Clearing & Forwarding - - - - - - -
Prior Period Exp - - - - - - -
Provi, For Uncolleclible DD - - - 2,267 1,48.,114 0.01 0.01
3,933 2,63,397 10,073 6,57,974
2,22,93,962 1,49,31,31,426 217,112,908 | 1,41,83,58,824
Schedule 14 - Financlal Charges
8ank [nferes! - JPMorgan 1,625 1,08,806 ;0,01 1,857 1,21,306 0.01 0.00
Bank Charges 4,485 3,00,348 1 0.02 1,863 1,21,685 0011 (0.01)
6,108 4,09,184 | 2.4% 68,022 41,562,699 268 | 0.19
98.42 93.10] 0.32




Rico Auto Industries inc.,USA

Trial Balance as on 31/03/2017

@[66.97 {@161.048
As al Mar 31, | Period Ended |} As atMarch | As at March
2017 - US$ |Mar 31, 2017 -| |31, 2016 - US$| 31, 2016 - INR
Particulars Schedule 1SS
Audited Audited Audited Audited
SOURCES OF FUNDS ]
SHAREHOLDER'S FUNDS -
Share Capital 1 25000 1216850 25000 1216850
Exchange Equilisation Reserve 15753636 20545170
Reserves & Surplus 2 3268574 186148386 5975051 180328822
Loan Funds 3 0 o] 0 0
TOTAL 213118871 = 600005174 202080841
APPLICATION OF FUNDS
FIXED ASSETS —
Gross Block 4 2449 158562 161980
Less : Depreciation 2253 146263 145183
‘Net Bloc 190 12209 16787
- [INVESTMENTS 5 4] 0 0 0
CURRENT ASSETS, LOANS & ADVANCES
Inventories . 5 5382783 348517991 5365021 354857483
Sundry Debtors 7 4232408 274034955 5087879 336526590
Cash & Bank Balances 8 44256 2865424 65907 43509275
Loans & Advances g 18156561 11755494 2136 141281
8841010 637173864 10520943 685884630
Less : Current Liabilitles & Provisions 10 6549625 424087291 7465825 493810586
1320138420 213106573, 13055118 202074044
Deffered Tax Assels 0 4] 0 0
MISCELLANEOUS EXPENDITURE 11 0 0 0 0
{to the exlent not written off or adjusted) ’
3001574 S 21311887 3065372:-::202000841




Rico Auto Indusiries Ine,, USA

Trlal Bala

®66.97 @|61.048
As at Mar 31, Period Ended As at March 31, | As at March 31,
2017 -USS Mar 31, 2017 - 2016 - US$ 2016-INR
Parliculars uss
Audied Audiled Audited Aldited
Schedule 1 - Share Capital
AUTHORISED
2500 Equity Shares US$ 10 Par 25(00 1182250 25000 1182250
ISSUED , SUBSCRIBED AND PAID-UP
2500 Equity Shares ES$ 10 Par 25000 1216850 5975051 1216850
"{Provious Perlod 2500 Equity Shares US$ 10 Par)
Exchange Fluctuation
: T9B000 s c1216850) | £ 6606 - 1216850
Schedule 2 - Reserves & Schedules
SURPLUS B
As per Last Balance Sheel 3030372 186328834 2754662 162318557
Add nsterred fro 236202 - 15819647 |- 275710 18010265
: T 3266574 171 196148386) | - 303037275 1803208822

Schedute 3- Loan Funds o] 0.00 0 [i]
P ()

Schedule 4- Fixed Assets 2449 158562 2449 161080
e 156862F [ ¢ 7149503

Schedule 5- Invesiments 4 G &) 0O

L]

Schedule 6- Invenlories

{As valued and cerlified by the Management)

Goods In Transit 2420440 157298480 3097618 204885119
Finlshed Goods 2053343 191218511 2267403 148972364
Packing Malerials 0 Q 0 0
TC GanR7en . -348517991] [ = 5365021~ 354857483
Schedule 7 - Sundry Deblors ]
| {Unsecured considered good}
Debts oulstanding for & period exceeding six months 0 ¥
Other Debis d 4232409 2740348955( 50876879 336526590
Less : Provision for Uncolleclibles 0 0 1) 0
4232409 Lo - 2780348551 111 336526590
Schedule 8 - Cash and bank Balanees
Balances with schedulad banks
In cureent accounts 44266 2665424] 65807 4359275
ks 2865424} | : 14359275
Schedule 9 - Loans and Advances
{Unsecured considered good)
Advances recoverabla In cash or In klnd or for value
lo be received & 8161 528398.63 2138 141281
lncome Tax Recoverable FY2012-13 ] 4] 0 4] 0
Advance Tax FY2015-16 173400 11227095 ¢ 0
011765404 T T 2188 s 141281
Schedule 10 - Curcant Liabllities and Provisions
Sundry Creditors - Trada [ 6085365 394007903 6652540 440017613
Advarnce from Customer 1] 0 758525 50170993
Expenses Payable a 307336 19898897 12000 703714
Deferred Tax Liability 11120 718584
Income Tax Provision- for 1he year lill date 145805 2440407 42760 2828266
iz GRARR2E i 424067201 7465825 L1 493810586
Schedule 11 - Miscellaneous Expandlture 0 0 0 0
(to the extent not written off or adjusted)
0 0, 0 0
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RICO AUTO INDUSTRIES (UK) LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2017

The directors present their strategic report for the year ended 31 March 2017,

PRINCIPAL ACTIVITIES AND REVIEW OF BUSINESS

The principal activity of the company in the year under review was that of sale and distribution of auto components
manufactured by its parent company, Rico Auto Industries Limited, and to provide support services including customer
management and logistic services.

The company's financial and other performance indicators during the year were turnover, operating profit and
shareholders' funds.

Turnover has increased by 29% from Rs. 406.4m to Rs. 522.5m. Operating profit has increased by 7% from Rs. m 3.6m
to Rs. 3.9m. Shareholders' funds have decreased by 11% from Rs. 57.4m to Rs. 51.3m.

The directors intend to promote the principal activities and continue to seek growth through enhanced procedures and
improved products.

PRINCIPAL RISKS AND UNCERTAINTIES
From time to time, the risks faced by the company are considered. The principal risks and uncertainties faced by the
company is that relating to foreign currency exposure.

CURRENCY RISK

Almost all of the products sold are purchased in a foreign currency. As such the profitability of the company can be
affected by movements in exchange rates, however majority of sales are also made in same foreign currency as that of
purchase.

The company manages liquidity and credit risk by focussing on cash generation of its operations and applying cash
collection targets.

ON BEHALF OF THE BOARD:
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RICO AUTO INDUSTRIES (UK) LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 MARCH 2017

The directors present their report with the financial statements of the company for the year ended 31 March 2017.

DIVIDENDS
No dividends will be distributed for the year ended 31 March 2017.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 April 2016 to the date of this report.

Arvind Kapur
OM Prakash Aggarwal
Shri Naresh Kumar Sethi

CURRENCY
The transactions are carried out in Pound Sterling, Euro and US Dollar (USD) but accounts are presented in Indian
Rupees due to the fact that the group accounts are prepared in Indian currency.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial statements,
the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the company's auditors are unaware, and each director has taken all the steps that he ought to have taken
as a director in order to make himself aware of any relevant audit information and to establish that the company's
auditors are aware of that information.
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RICO AUTO INDUSTRIES (UK) LIMITED

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 MARCH 2017

AUDITORS
The auditors, Sigma, will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF THE BOARD:

OM Prakash Aggarwal - Director

Date:
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
RICO AUTO INDUSTRILES (UK) LIMITED

We have audited the financial statements of Rico Auto Industries (UK) Limited for the year ended 31 March 2017 on
pages seven {o seventeen. The financial reporting {ramework that has been applied in their preparation is applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland'.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006, Our audit work has been undertaken so that we might state to the company's members those
malters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective leSponSlbllltleS of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on page three, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error, This includes an assessment of: whether the accounting policies are appropriate to the company's circumstances
and have been consistently applied and adequately disclosed; the reasonableness of significant accounting estimates
made by the directors; and the overall presentation of the financial statements. In addition, we read all the financial and
non-financial information in the Strategic Report and the Report of the Directors to identify material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware of
any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements

In our opinion the financial statements:

- give a true and fair view of the state of the company's affairs as at 31 March 2017 and of its profit for the year then
ended;

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Strategic Report and the Report of the Directors for the financial year for
which the financial statements are prepared is consistent with the financial statements.
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
RICO AUTO INDUSTRIES (UK) LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to

you if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Muhammad Imran Ashraf (Senior Statutory Auditor)
for and on behalf of Sigma

Chartered Certified Accountants and

Registered Auditors

Kelvin House

Kelvin Way

Crawley

RH10 9WE

Date: oo
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RICO AUTO INDUSTRIES (UK) LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED 31 MARCH 20617

Notes
TURNOVER 3
Cost of sales
GROSS PROFIT
Administrative expenses
Other operating income
OPERATING PROFIT 5
Interest payable and similar expenses 6
PROFIT BEFORE TAXATION
Tax on profit 7

PROFIT FOR THE FINANCIAL YEAR

2017
Rs.

522,493,599
(495,247,051)
27,246,548
(23,838,354)
3,408,194
462,652

3,870,846

(3,327)
3,867,519
(776,672)

3,090,847

The notes form part of these financial statements

2016
Rs.

406,435,091

(384,599,886)

21,835,205

(20,960,311)

874,894

2,731,047

3,605,941

3,605,941

(677,101)

2,928,840
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RICO AUTO INDUSTRIES (UK) LIMITED

OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2017

2017 2016
Notes Rs. Rs.

PROFIT FOR THE YEAR 3,090,847 2,928,840
OTHER COMPREHENSIVE INCOME
Exchange equalisation reserve (9,185,166) 2,148,622
Income tax relating to other comprehensive
income - — -
OTHER COMPREHENSIVE INCOME,
FOR THE YEAR, NET OF INCOME TAX

(9,185,166) 2,148,622
TOTAL COMPREHENSIVE INCOMLE
FOR THE YEAR © (6,094,319) 5,077,462

The notes form part of these financial statements
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RICO AUTO INDUSTRIES (UK) LIMITED (REGISTERED NUMBER: 04975219)

BALANCE SHEET
31 MARCH 2017

2017
Notes Rs.

FIXED ASSETS
Tangible assets 8 18,793
CURRENT ASSETS
Stocks 9 147,299,467
Debtors 10 102,300,928
Cash in hand . ) 10,297,796

259,898,191
CREDITORS
Amounts falling due within one year 11 (208,6006,701)
NET CURRENT ASSETS 51,291,490

TOTAL ASSETS LESS CURRENT
LIABILITIES 51,310,283

CAPITAL AND RESERVES

Called up share capital 13 1,628,400
Exchange equalisation reserve 14 (98,611)
Retained earnings 14 49,780,494 -
SHAREHOLDERS' FUNDS 51,310,283

The financial statements were approved by the Board of Directors on i
signed on its behall by:

s

The notes form part of these financial statements

2016
Rs.

39,418

90,906,452
68,146,725

4,319,597

163,372,774

(106,007,590)

57,365,184

57,404,602

1,628,400
9,086,555

46,689,647

57,404,602

........................ and were
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RICO AUTO INDUSTRIES (UK) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2017

Balance at 1 April 2015

Changes in equity
Total comprehensive income

Balance at 31 March 2016
Changes in equity
Total comprehensive income

Balance at 31 March 2017

Called up Exchange
share Retained equalisation Total
capital earnings reserve equity
Rs. Rs. Rs. Rs.
1,628,400 43,760,807 6,937,933 52,327,140
- 2,928,840 2,148,622 5,077,462
1,628,400 46,689,647 9,086,555 57,404,602
- 3,090,847 (9,185,1606) (6,094,319)
1,628,400 49,780,494 (98,611) 51,310,283

The notes form part of these financial statements
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RICO AUTO INDUSTRIES (UK) LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 2017

Notes
Cash flows from operating activities
Cash generated from operations 1
Interest paid
Tax paid

Net cash from operating activities

Cash flows from investing activities
Purchase of tangible fixed assets

Net cash from investing activities

Cash flows from financing activities
Amounts received from group undertakings

Net cash from financing activities

Increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of

year 2
Effect of foreign exchange rate changes

Cash and cash equivalents at end of year 2

2017
Rs.

(71,455,927)
(3,327)

(677,101)

(72,136,355)

87,294,939

87,294,939

15,158,584

4,319,597

(9,180,385)

10,297,796

The notes form part of these financial statements

2016
Rs.

(64,537,481)

(616,410)

(65,153,891)

(45,410)

(45,410)

64,463,816

64,463,816

(735,485)

2,912,302

2,142,780

4,319,597
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RICO AUTO INDUSTRIES (UK) LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 2017

RECONCILIATION OF PROFIT BEFORE TAXATION TO CASH GENERATED FROM
OPERATIONS

2017 2016

Rs. Rs.
Protit before taxation 3,867,519 3,605,941
Depreciation charges 15,845 18,507
Finance costs 3,327 -

3,886,691 3,624,448

Increase in stocks (56,393,015)  (42,585,357)
Increase in trade and other debtors (34,154,203)  (27,620,943)
Increase in trade and other creditors 15,204,600 2,044,371

Cash generated from operations (71,455,927) (64,537,481)

CASH AND CASH EQUIVALENTS

The amounts disclosed on the Cash Flow Statement in respect of cash and cash equivalents are in respect of
these Balance Sheet amounts:

Year ended 31 March 2017

313117 1/4/16
Rs. Rs.
Cash and cash equivalents 10,297,796 4,319,597
Year ended 31 March 2016 :
. 31/3/16 1/4/15
Rs. Rs.
Cash and cash equivalents 4,319,597 2,912,302

The notes form part of these financial statements
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RICO AUTO INDUSTRIES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017

STATUTORY INFORMATION

Rico Auto Industries (UK) Limited is a private company, limited by shares, registered in England and Wales.
The company's registered number and registered office address can be found on the Company Information page.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These tinancial statements have been prepared in accordance with Financial Reporting Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland” and the Companies Act 2006. The
financial statements have been prepared under the historical cost convention.

Turnover
Turnover is measured at the fair value of the consideration received or receivable, excluding discounts, rebates,
value added tax and other sales taxes.

Tangible fixed assets
Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful
life.

Fixtures and fittings - 25% on reducing balance
Computer equipment - 33% on cost
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow
moving items.

Foreign currencies

Assets and liabilities in foreign currencies are translated into Indian Rupees at the rates of exchange ruling at the
balance sheet date. Transactions in foreign currencies are translated into Indian Rupees at the rate of exchange
prevalent at the end of the day of the period under reporting. Exchange differences in translation at year end
results in Sterling to Rupees are shown under movement in reserves as Exchange equalisation reserves,
TURNOVER

The turnover and profit before taxation are attributable to the one principal activity of the company.

An analysis of turnover by geographical market is given below:

2017 2016

Rs. Rs.
United Kingdom 33,150,082 34,021,432
Europe 489,343,517 372,413,659

522,493,599 406,435,091

Page 13 continued...



RICO AUTO INDUSTRIES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31 MARCH 20¢7

EMPLOYEES AND DIRECTORS

2017 2016

Rs. Rs.
Wages and salaries 5,829,346 6,854,273
Social security costs 375,870 528,607

6,205,216 7,382,880

The average monthly number of employees during the year was as follows:

2017 2016
General Administration 2 2
2017 2016
Rs Rs.
Directors' remuneration - -
OPERATING PROFIT
The operating profit is stated after charging:
2017 2016
Rs. Rs.
Depreciation - owned assets 14,594 17,945
Auditors' remuneration 534,869 625,100
Foreign exchange differences 2,930,605 1,402,699
INTEREST PAYABLE AND SIMILAR EXPENSES
2017 2016
Rs. Rs.
Bank interest 3,327 -
TAXATION
Analysis of the tax charge
The tax charge on the profit for the year was as follows:
2017 2016
Rs. Rs.
Current tax:
UK corporation tax 776,672 677,101
Tax on profit 776,672 677,101

Page 14 continued...



RICO AUTO INDUSTRIES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31 MARCH 2017

TAXATION - continued

Tax effects relating to effects of other comprehensive income

2017
Gross Tax Net
Rs. Rs. Rs.
Exchange equalisation reserve (9,185,166) - (9,185,166)
(9,185,166) - (9,185,166)
2016
Gross Tax Net
Rs. Rs. Rs,
Exchange equalisation reserve 2,148,622 - 2,148,622
2,148,622 - 2,148,622
TANGIBLE FIXED ASSETS
Fixtures
and Computer
fittings equipment Totals
Rs. Rs. Rs.
COST
At 1 April 2016 111,471 352,902 464,373
Exchange differences (17,057) (54,002) (71,059)
At 31 March 2017 94,414 298,900 393,314
DEPRECIATION
At 1 April 2016 102,540 322,415 424,955
Charge for year 1,935 12,659 14,594
Exchange differences (15,691) (49,337) (65,028)
At 31 March 2017 88,784 285,737 374,521
NET BOOK VALUE
At 31 March 2017 5,630 13,163 18,793
At 31 March 2016 8,931 30,487 39,418
STOCKS '
2017 2016
Rs. Rs.
Components-Imported 76,485,632 37,425,200
Goods in transit 70,813,835 53,481,252
147,299,467 90,906,452
Page 15 continued...



RICO AUTO INDUSTRIES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR'THE YEAR ENDED 31 MARCH 2017

10. DEBTORS
2017 2016
Rs. Rs.
Amounts falling due within one year:
Trade debtors 101,856,093 67,702,743
Prepayments 272,908 240,993
102,129,001 67,943,736
Amounts falling due after more than one year:
Other debtors 171,927 202,989
Aggregate amounts 102,300,928 68,146,725
11.  CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2017 2016
Rs. Rs.
Trade creditors 19,660,735 4,958,606
Amounts owed to group undertakings 185,335,667 98,040,727
Corporation Tax 776,672 677,101
Social security and other taxes 222,840 354,345
VAT 104,079 126,991
Accrued expenses 2,506,708 1,849,820
208,606,701 106,007,590
12. LEASING AGREEMENTS
Minimum lease payments under non-cancellable operating leases fall due as follows:
2017 2016
Rs. Rs.
Between one and five years 722,122 852,587
13,  CALLED UP SHARE CAPITAL
Allotted, issued and fully paid:
Number: Class: Nominal 2017 2016
value: Rs. Rs.
20,000 Ordinary shares 1,628,400 1,628,400 1,628,400
Page 16 continued...



RICO AUTO INDUSTRIES (UK) LIMITED

NOTES TO THE FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31 MARCH 2017

15.

16.

RESERVES
Exchange
Retained equalisation
earnings reserve Totals
Rs. Rs. Rs.

At 1 April 2016 46,689,647 9,086,555 55,776,202
Profit for the year 3,090,847 3,090,847
Share Capital - (320,1406) (320,146)
Retained earnings - (8,865,020) (8,865,020)
At 31 March 2017 49,780,494 (98,611) 49,681,883

RELATED PARTY DISCLOSURES

During the year the company made purchases of Indian Rs. 601,243,126 (2016: Indian Rs. 443,576,696) from

Rico Auto Industries Limited,

As at the balance sheet date, the company owed Indian Rs. 185,335,667 (2016: Indian Rs. 98,040,727) to Rico

Auto Industries Limited.
All transactions were at arms length.

ULTIMATE CONTROLLING PARTY

The ultimate controlling party is Rico Auto Industries Limited, incorporated in India.
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RICO AUTO INDUSTRIES (UK) LIMITED

TRADING AND PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2017

Sales

Cost of sales
Purchases
Warehousing expenses

GROSS PROFIT

Other income
Sundry receipts

Expenditure

Wages and salaries
Social security
Telephone expenses
Printing and stationery
Advertisement expenses
Travelling expenses
Insurance

Rent and rates

Custom and duty cost -
Sundry expenses

Legal and professional fees
Auditors' remuneration
Foreign exchange loss

Finance costs
Bank charges
Bank interest

Depreciation
Fixtures and fittings
Computer equipment

NET PROFIT

2017
Rs. Rs.

522,493,599
480,406,299
14,840,752

495,247,051

27,246,548

462,652

27,709,200
5,829,346
375,870
263,216
55,604
5,896,567
148,593
222,160
953,816
5,792,198
38,263
434,192
534,869
2,930,605

23,475,299

4,233,901
347,210
3,327

350,537

3,883,364
2,101
13,744

15,845

3,867,519

2016
Rs. Rs.

406,435,091
371,039,403
13,560,483

384,599,886

21,835,205

2,731,047

24,566,252
6,854,273
528,607
208,515
100,833
5,715,869
161,812
352,070
1,005,726
2,993,309
29,458
518,840
625,100
1,402,699

20,497,111

4,069,141
444,693

444,693

3,624,448
3,052
15,455

18,507

3,605,941

This page does not form part of the statutory financial statements
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Independent Auditor’s Report
To the Membets of Rasa Autocom Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Rasa Autocom Limited (‘the
Company’), which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit
and Loss and the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directots is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (‘the Act’) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance
and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards prescribed under Section 133 of the
Act, tead with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). This
responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and
detecting frauds and other irregulatities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that wete
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on out
audit.



We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standatrds require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether these financial statements are free from material misstatement.

An audit involves performing procedutes to obtain audit evidence about the amounts and
the disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the

" auditor considets internal financial controls relevant to the Company’s prepatation of the

10.

financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances. An audit also includes evaluating the appropriateness
of the accounting policies used and the teasonableness of the accounting estimates made
by the Company’s Ditectors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2017, and its profit and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Otrder.

Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report
that:

a. we have sought and obtained all the information and explanations which to the best of
our knowledge and belief wete necessaty for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the
Company so fat as it appears from our examination of those books;

c. the financial statements dealt with by this report are in agreement with the books of
account;

d. in our opinion, the aforesaid financial statements comply with the Accounting
Standards presctibed under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended);



e. on the basis of the written representations teceived from the directors and taken on
record by the Boatd of Directors, none of the directors is disqualified as on March 31,
2017 from being appointed as a director in terms of Section 164(2) of the Act;

f. we have also audited the internal financial controls over financial repotting (IFCoFR) of
the Company as on March 31, 2017 in conjunction with our audit of the financial
statements of the Company for the yeat ended on that date and our report dated XX May
2017 as petr Annexure B expressed unmodified opinion;

g. with respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion
and to the best of our information and according to the explanations given to us:

i, the Company does not have any pending litigation which would impact its financial
position;

ii.  the Company did not have any long-term contracts including derivative contracts for
which thete wete any material foreseeable losses;

iii. there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

iv.  the Company, as detailed in Note 35 to the financial statements, has made requisite
disclosures in these financial statements as to holdings as well as dealings in Specified
Bank Notes during the period from November 8, 2016 to December 30, 2016. Based
on the audit procedures performed and taking into consideration the information and
explanations given to us, in our opinion, these are in accordance with the books of
account maintained by the Company.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

per Ashish Gupta
Partner

Membership No.: 504662

Place: Gurugram
Date: 25" May, 2017



Annexure A to the Independent Auditor’s Report of even date to the members of Rasa
Antocom Limted, on the financial statements for the year ended March 31, 2017

Annexure A

Based on the audit procedutes petformed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, and to the best of our knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) All fixed assets have not been physically verified by the management during the year,
however, there is a regular program of verification once in three years, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties (which are included under the head
‘fixed assets’) are held in the name of the Company.

(ii) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventoty and book records wete noticed on physical verification.

(iii)  The Company has granted unsecuted loans to companies covered in the register
maintained under Section 189 of the Act; and with respect to the same:

(a) in our opinion the terms and conditions of grant of such loans are not, prima
facie, prejudicial to the company’s interest.

(b) the schedule of repayment of principal has been stipulated wherein the principal
amounts ate repayable on demand and since the repayment of such loans has not
been demanded, in our opinion, repayment of the principal amount is regular;

(c) there is no overdue amount in respect of loans granted to such companies, firms,
LLPs or other parties’.

(iv)  In our opinion, the Company has complied with the provisions of Sections 185 and
186 of the Act in respect of loans, investments, guarantees and security.

(v) In out opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules,
2014 (as amended). Accordingly, the provisions of clause 3(v) of the Order are not
applicable. '

(vi)  We have broadly reviewed the books of account maintained by the Company
putrsuant to the Rules made by the Central Government for the maintenance of cost
recotds under sub-section (1) of Section 148 of the Act in respect of Company’s
products and are of the opinion that, prima facie, the prescribed accounts and
tecords have been made and maintained. However, we have not made a detailed
examination of the cost records with a view to determine whether they are accurate
or complete.



Annexure A to the Independent Auditor’s Repott of even date to the membets of Rasa
Autocom Limted, on the financial statements for the year ended Mazch 31, 2017

(vii)(a) Undisputed statutory dues including provident fund, employees’ state insurance,

income-tax, sales-tax, setrvice tax, duty of customs, duty of excise, value added tax,
cess and other material statutory dues, as applicable, have generally been regularly
deposited to the appropriate authorities, though there has been a slight delay in a few
cases. Further, no undisputéd amounts payable in respect thereof were outstanding
at the year-end for a period of more than six months from the date they became

payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs,

(viii)

(i)

(x)

(xi)

(xcif)

(xt)

duty of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.

The Company has no loans or borrowings payable to a financial institution or a bank
or government and no dues payable to debenture-holders during the year.
Accordingly, the provisions of clause 3(viii) of the Order are not applicable.

In our opinion, the Company has applied moneys raised by way of the term loans for the
putrposes for which these were raised. The Company did not raise moneys by way of initial
public offer/ futther public offer (including debt insttuments) duting the yeat.

No fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the
ptrovisions of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause
3(xii) of the Order ate not applicable.

In our opinion all transactions with the related parties ate in compliance with Sections 177
and 188 of Act, where applicable, and the requisite details have been disclosed in the
financial statements etc., as required by the applicable accounting standards.

(xiv) Duting the yeat, the Company has not made any preferential allotment ot private placement

(xv)

of shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank of

India Act, 1934.

For Walker Chandiok 8& Co LLP
Chatteted Accountants
Firm’s Registration No.: 001076N/N500013

per Ashish Gupta
Partner

Membership No.: 504662

Place: Gurugram
Date: 25" May, 2017




Rasa Autocom Limited

Balance Shect as at March 31, 2017

Equity and liabilities
Sharcholders' fund
Share capital

Reserves and sueplus

Non current liabilitics
Long term borcowings
Other long-term liabilidies
Long term provisions

Current labilities

Shost term borrowings

Trade payables :-
Payable to micco enterpriscs and small enterprises
Other payable

Other current labilities

Shert term provisions

Total

Assets
Non current assets
Fixed nssets
Tangible nssets
Capital work in propeess
Long teem loans and advances

Current assets

Inventories

‘I'rade receivables

Cash and bank balances

Short term loans and advances
Other current assets

Total

The accompanying notes (| to 36) are an integeal part of these financial statements.
‘Fhis is the Balance Sheet referred to in our report of cven date.

For Walker Chandiok & Co LLP
Chartered Accountants

per Ashish Gupta
Partoet

Place: Gurugram
Drate: May 25, 2017

{(Amount in ¥)

Note As at As at

March 31, 2017 March 31, 2016

3 410,000,000 410,000,000
4 {207,902,933) (252,331,563)
202,092,067 157,668,437

5 171,284,386 171,284,386
6 - 66,700
7 1,808,927 1,432,357
173,093,313 172,783,443

& - 7,388,359
9 688,407 2,522,786
9 33,660,393 26,719,711
48,316,098 3,071,013

50,898 2,776,853

82,715,795 45,378,723

457,001,175 375,830,603

12 309,025,156 337,028,043
10,606,583 LAB2,465

13 91,996,897 3,942,122
411,628,636 342,452,630

14 10,545,071 11,455,349
15 9,434,161 0,405,747
16 1,053,523 6,152,607
17 25,171,175 6,249,022
18 68,610 115,248
46,272,539 33,377,973

457,901,175 375,830,603

For and on bebalf of the Board of Directors of
Rasz Autocom Limited

0. P. Agparwal

Dirc

ctor

(131N (1537211

Vikas Bansal
Chief Financial Offlicer

Sandeep Rajpal
Dircctor
{(IDIN: 07230059)



Rasa Autocom Limited
Statement of Profit and Loss for the year ended Macch 31, 2017

(Amount in )

Year ended Year ended
Note March 31, 2017 March 31, 2016
Revenue
Revenue from operations 19 275,370,207 451,463,105
Less: [xeise duty 13,875,492 51,427,433
Revenue from operations 261,494,715 400,035,672
Other income 20 1,703,640 4,459,021
Total revenue 263,198,355 404,494,693
Expenses
Cost of material and components consumed 21 77,120,860 229441409
Change in inventores of finished poods 22 474,901 2,320,708
Employee benefits expense 23 20,766,007 ¥1,773,123
Drepreciation and amosrtisation i2 26,089,412 32,919,069
Finance costs 24 241,414 918,747
Other expenses 25 93,472,205 108,247,992
Prioe Pedod Frems (Net) 26 609,927 -
Total expenses 218,774,725 391,622,649
Profit before tax 44,423,630 12,872,044
Current tax 355,439 2,624,462
MAT credit entitlenent (355,439) (2,624,462)
Current tax - eattier years - {259,950)
Total tax expense - X (259,950}
Profit for the year 44,423,630 13,131,994
Earning per equity share
Basic and dituted earning per equity share
[nominal value of share March 31, 2017 : T 10/~ (March 31, 2016: 3 27 1.08 0.32
10/
“Fhe accompanying notes { to 36) are an integral part of these financial statements. .
T'his is the Statement of Profit and Loss referred to in our cepost of even date.
For Walker Chandiok & Co LLP For and un behall of the Boacd of Dircetors of
Chastered Accountants : Itasa Autocom Limited
pee Ashisb Gupta O, P. Apgarwal Sandeep Rajpal
Partner Director Director
(DIN: 01537211} (DIN: 07230059)
Place: Gurugram Vikas Bansal

Date: May 25, 2017 Chief Financial Officer



Rasa Autocom Limited
Cash NMow statement for the year ended March 31, 2017
{Amount in T)

For the year ended Tor the year ended
March 31, 2017 March 31, 2016
A.  Cash Now from aperating activities
Net profit before tax 44,423,630 12,872,084
Adjusiments for:
Beprecintion and amortisation 26,080,412 32,919,069
Interest expense 241,444 018,747
Tntesest income (603,762) (385,239)
Profit on sale of fixed assets (33,491) (402)
Opecrating profit hefore working capital changes 70,147,203 46,324,219
Adjusiments fon
Decrease in trade reccivables and other receivables (101,427,097 28,765,320
Decrease in inventory 910,218 3,870,048 ~
Decrease in trade payable, other current liabilides and provisiens 45,035,302 {35,551,413)
14,635,686 43,408,173
Tess: Diteet taxes paid {net of refunds) 5,578,245 {480,730}
Net cash generated from operating activitics (a) 9,057,441 43,888,903
B, Cash flow from investing activities
Purchase of fixed assets {13,259,241) (21,760,158)
Proceeds from sale of fxed assets 6,062,080 1,177,209
Inteeest received 650,460 269,991
Movement in fived deposits 5,010,417 (5,270,455)
Nect cash generated used in investing activitics (h) 1,415,835} (25,523,323)
C. Cash flow from financing activitice
Interest paid (291484 (918,747}
Repayments of short term boreowings (7,388,359) (89,255,002)
Repayments of fong term borrowings - {88,153,565)
Issue of shares - 160,000,000
Net cash generated from used in financing activities {¢) (7,629,713) (18,327,314)
Net increasc in cash and cash equivalents (a+b+c) 11,853 38,206
Cash and cash equivalents at the beginning of the year 39,352 1,086
Cash and eash equivalents at the close of the year 51,185 39,352
D. Cash and bank batances as per balznce sheet (refer note 16} 1,053,523 6,152,607
Less: Bank deposits with maturity of more than 3 month but fess than 12 months {1,002,338) (6,113,255}
51,185 39,352
Note
1 This is the Cash Elow Statement seferred to in oue report of even date.
Tor Watker Chandiok & Co LLT For and on hehalf of the Board of Directors of
Chartered Accountants Rasa Autocom Limited
per Ashish Gupta Q. P. Appanwal Sandeep Rajpal
Partner (Director) Director
(DIN: 015372H1) {DIN: 07230059)
Place: Gurugram Vikas Bansal

Date: May 25, 2017 Chicf Financial Officer



Rasa Autocom Limited
Summary of significant accounting policies and other explanatoty notes for the year ended Match 31,
2017

1. CORPORATE INFORMATION

Rasa Autocom Limited (‘the Company’) was incorporated in India on September 5, 2007 as an unlisted pubkic
company under Companies Act 1956, having registered office at 38, K.M. Stone, Delhi-Jaipur Highway,
Village Khandsa, Gurgaon, Haryana-122001, Company is a dynamic engineering company, in the business of
manufacturing, assembling, buying, selling, exporting, importing and dealing in wholesale and in retail of
Automobile parts, two wheeler parts, passenger car parts, tractor parts, awto electronic and electrical parts and
engineering items and assemblics.

2, SIGNIFICANT ACCOUNTING POLICIES
i} Basis of preparation

The financial statements have been prepared on poing concern basis under the historical cost basis, in
accordance with the generally accepted accounting principles in India and in compliance with schedule TH
of the Companies Act 2013 and the applicable accounting standatds as specified under section 133 of the
Companies Act, 2013 read with rule 7 of the Companies (Accounts) Rules, 2014 (as amended). All assets
and liabilities have been classified as current or non-current as per the Company’s operating cycle and
other criteria set out in the Companies Act, 2013. The accounting policies have been consistently applied
by the Company.

iy Use of estimates

The preparation of financial statements in conformity with the principles gencrally accepted in India
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilitics and the disclosure of contingent liabilities on the date of financial statements and the reported
amounts of revenues and expenses during the repotting period. Actual results could differ from those
estimates. Any revision fo accounting estimates is recognised in the current and future periods.

iliy Revenue recognition

a. Revenue from sale of goods
Revenue from sale of goods is recognised upon transfer of significant risks and rewards incident to
ownership and when no significant uncertainty exists regarding realization of the sale consideration. Sales
are recorded net of sales retnrns, rebates, trade discounts and price differences and are inclusive of excise

duty,

b, Inrerest invome
Interest income is recognised on a time propottion basis taking into account the amount outstanding and
the rate applicable.

iv) Fixed asscts and intangibles:

Tangible arsets

Tangible fixed assets ate stated at cost less accumulated depreciation. Cost includes all expenses, direct and
indirect, specifically attributable to its acquisition and bringing it to its working condition for its intended
use.

Incidental expenditure pending allocation and attributable to the acquisition of fixed assets is
allocated/capitalised with the related fixed assets.



Rasa Autocom Limited
Summary of significant accounting policies and other explanatory notes for the year ended March 31,
2017

Intangible Assets

Software which is not an intepral part of the related hardware is classified as an intangible asset.
Intangibles arc stated at cost of acquisition less amortisation. Cost includes all attributable costs of
bringing intangible to its working condition for its intended use.

Capital Work in Progress

Capital work in progress includes the cost of fixed assets that are not ready for the intended use at the
balance sheet date.

v) Depreciation and amortisation:

Depreciation on bnilding and plant and machinery is provided on straight line method, computed on the
basis of useful life prescribed in Schedule 1T of the Companies Act, 2013, on # pro-rata basis from the date
the asset is ready to put to use subject to transitional provisions of Schedule II. However, for certain
categorics of plant and machinery depreciation is provided using straight line method over a period of 20
years.

Depteciation on other fixed assets is provided on written down value method, computed on the basis of
useful life prescribed in Schedule 11 of the Companies Act, 2013, on a pro-rata basis from the date the
asset is ready to put to use subject to transitional provisions of Schedule II.

Dies are valued at cost less amortisation based on useful life of the items ascertained on a technical
estimate by the management, which is further based on unit of production method,

Intangible Assets are being amottised on straight line method over the wseful life of 5-10 years, as
estimated by the management to be the economic lifc of the assets over which economic benefits are
expected to flow,

vi) Tnventories:
Inventoties are valued as follows:

a. Raw materials and foose tools
Lower of cost or net realizable value. However, materials and other items held for use in the production of
inventories are not written down below cost if the finished products in which they will be incotporated are
expected to be sold at or above cost. Cost is determined on a weighted average basis. Cost includes
purchase price and other direct expenses.

b Work in progress
Work in progress is valued at cost up to stage of completion. Cost includes direct materials and labour and
a proportion of manufacturing overheads based on the normal operating capacity.

e. Finished goods
Finished goods ate valued at lower of cost or net realizable value. Cost includes direct materials and labor
and a proportion of manufacturing overheads based on the normal operating capacity.

Net realisable valuc is the estimated selling price in the ordinary course of business, less estimated costs of
completion to make the sale,



Rasa Autocom Limited
Summary of significant accounting policies and other explanatoty notes for the year ended March 31, -
2017

vil) Employee benefits:

Wages, salaries and bonuses are accrued in the year in which the associated services are rendcred by
employees of the Company.

Provident fund benefit is a defined contribution plan under which the Company pays fixed contributions into
a fund established under Employees Provident Fund and MisccHaneous Provision Act, 1952 The Company
has no legal or constructive obligations to pay further contributions after payment of the fixed contribution.
"The contributions recognised in respect of defined contribution plan are expensed as they fall due. Liabilities
and assets inay be recognised if underpayment or prepayment has occurzed and are included in current
liabilities o current assets as they are normally of a short term nature.

The Company provides for gratuity, a defined benefit plan, which defines an amount of benefit that an
employee will receive on retitement, usually dependent on one or more factors such as age, years of service
and remuneration. The legal obligation for any benefits from this kind of plan remains with the Company,
even if plan assets for funding the defined benefit plan have been acquired. The liabifity tecognised in the
balance sheet for defined benefit plans is the present value of the defined benefit obligation (DBO’) at the
balance sheet date less the fair value of plan assets, together with adjustunents for uarecognized actuarial gains
or losses and past service costs. The DBO is caleulated annually by independent actuaries using the projected
unit credit method. All actuarial gains and losses are recorded through the statement of profit and loss.

The liability for employees compensated absences is provided for in accordance with the rules of the
Company and is based on actuarial valuations made using projected unit method at the balance sheet date.
Actuarial gain and losses are routed through the statement of profit and loss.

viii) Borrowings costs:

Botrowing costs directly attributable to acquisition, construction or erection of fixed assets, which
necessarily take a substantial period of time to be ready for the intended use are capitalised. Capitalization
of borrowing costs ceases when substantially all the activities necessary to prepare the gualifying assets for
their intended use are complete.

Other borrowing costs are recogniscd as an expense in the statcment of profit and loss in the year in
which they are incurred.

ix) Foreign currency transactions:

al  Initial recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount, the exchange rate between the reporting cusrency and the foreign carrency at the
date of the transaction.

b)  Subsequent recognition
Foreign currency monetaty assets and liabilities are reported using the closing rate as at the reporting
date.

Non-monetary items, which are cacried in terms of historical eost denominated in a foreign currency,
are reported using the exchange rate at the date of the transaction.

¢} Exvhange differsuces
Exchange differences arising on the settlement of monetary items at rates different from those at
which they were initially recorded during the year or reported in previous financial statements, are
recognised as income or expense in the year in which they arise, except for exchange differences
arising on long term foreign currency monetary items.



Rasa Autocom Limited
Summary of significant accounting policies and other explanatoty notes for the year ended March 31,
2017

Exchange differences arising on long term foreign currency monetary items in so far as it relates to
the acquisition of depreciable capital assets are added to the cost of such assets.

x) Taxation

xi)

seif)

Tax expense comprises current tax and deferred tax.

4)

Y

Crrvenf fax
Pravision for cutrent income tax is made on the assessable income at the tax rate applicable to the
relevant assessment year.

Deferved tax

Deferred income taxcs are recognized for the future tax consequences attributable to timing
differences between the financial statement determination of income and their recognition for tax
purposes. The effect on deferred tax assets and liabilities of change in tax rates is recognized in
income using the tax rates and tax laws that have been enacted or substantively enacted by the
batance sheet date. Deferred tax assets are recognized and carried forward only to the extent that
thete is a freasonable certainty that sufficient future taxable income will be available against which
such deferred tax assets can be realized. However, in a situation of brought forward losses and
depreciation, deferred tax assets are recognized only when there is virmal certainty suppotted by
convincing cvidence that such assets will be realized.

Leascs

Operating leases

Leases where the lessor effectively retains substantially all the sisks and benefits of ownership of the
leased assets are classified as operating leases. Operating lease payments are recopnised as an expense
in the statement of profit and loss on a straight-line basis over the lease term.

Provisions and contingencies

The Company creates a provision when there is a present obligation as a result of a past event that
probably requires an outflow of cconomic resources and a reliable estimate can be made of the
amount of the obligation. A disclosure for a contingent liability is made when there is 2 possible
obligation or a present obligation that may but probably will not requite an outflow of resources.
Disclosue is also made in respect of a present obligation that probably requires an outflow of
resources, where it is not possible to make a reliable estimate of the related outflow. Where there is a
present obligation in tespect of which the likelihood of outflow of resources is remote, no provision
or disclosurc is tnade. :

Contingent assets are not recognised in the financial statements. However, contingent assets ate assessed
continually and if it is virmally certain that an inflow of economic benefits will arise, the asset and related
income are recognised in the period in which the change occurs.

xiii} Eatnings per share

Basic earnings per sharc are calculated by dividing the net profit or loss for the period ateributable to
equity shareholders by the weighted average nuinber of equity shares outstanding during the petiod. The

weighted average numbers of equity shares outstanding during the period are adjusted for events of bonus
issuc and shate split.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity sharcholders and the weighted average numbes of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares, except where results would be anti-dilutive,



Rasa Autocom Limited
Summary of significant accounting policics and other explanatory notcs for the year ended March 31,

2017
xiv) Impairment of assets

'The Company on an annual basis makes an assessinent of any indicator that may lead to impaicment of
assets. [f any such indication exists, the Company estimates the recoverable amount of the assets. If such
tecoverable amount is less than the caoying amount, then the carrying amount is reduced to its
recoverable amount. The reduction is treated as an impairment loss and is charged to the profit and loss
account, If at the balance sheet date there is an indication that 4 previously assessed impairment loss no
longet exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount
subject to a maximum of depreciated historical cost.



Rasa Autncom Limited
Suwmmary of significant accounting pokicies and other explanatory notes for the year ended March 31, 2017

(Amount in3)

As at As at
March 35, 2017 WMarch 3, 2016
3 Share capital
Authorised .
46,500,000 {previvus year 46.L00,000) equity shares of T 10 cach A 6L (643 460,000,000
’ 460,000,000 460,000,000
Isstied, subscribed and fully paid up
L0000 (previous year 41,000,080} equity shares of? 10 cach 4 E0,000, 410,000,000
4[0g0002000 -110,00[5000
(2) Reconciliation of share outstanding at the beginning and 2t the end of the reportiog year
N As at March 31, 2017 As at March 31, 2016
Pasticulars
Number {Amount in J) Number {Amount in ¥)
Shates outstanding at the beginning of the year 1,000,000 10,000,000 1,500, D) 000,000
Shares issucd dudng the year - - - -
Shares outstanding at the end of the year 41,000,000 410,000,000 41,000,000 4£0,000,000
{b) Deuails of shares held by holding company
As at March 31, 2017 As at March 31, 2016
Name nf sharcholder No, of Shares % ol Shares No. of Shates % ol Shares
41,000t [{E G 41,006,000 Y

Rico Investments Eimited
{c} Terms and rights attached fo shates

Equity sharcs
The Campany has only one elass of equity shares having a par value of T i) per shase. Each shaccholdee is entitled to ane vote pee cquity share held,

Dividend, if any, proposed by the Board of Dircetors is subject to the spproval of the sharcholders in the ensuing anaual general mecling.

In the event of iquidaron of the Company, the hatder of cquity shares will be entitled to receive remaining asscts of the Company, after settling of all
liabilitics. The distdbution will be in propostion to the number of equity shares held hy the shaceholders.

d) List of sharehalders holding more than 5 % of the equity shares of the Company at the beginniog and at the end of the reporting crind*
¥ pany 3 P

As at March 31, 2017 As at March 31, 2016
Nanie nf the shareholders No. of Shares % of Shares No. of Shares % of Shares
31,000,000 T00% 43, DUE MY L0

Rico Invesiments Limited
* One share held by a nomince

{e) The Compaay has not issued bonus shaces, equity shares issued for considerations other than cash and alst no share has been bought back dusng the

period of five years immediately preceding the reporiing perind.

“The above informativn is fuenished as pee the shaseholder register as ul Macch 31, 2017 and March 31, 2016 as the case may be.

(This space Bas been Sntentionally kft blank)




Rasa Autocom Limited

Summary of significant accounting policies and other explanatery notes for the year ended March 31, 2017

4 Neserver and surplus
Deficit as per statement of profit and loss
Rafance at the beginning of the year

fAmouritin )

Add: Net profit for the year

5 Long term borrowings
Unsecured

Loan from uftimate holding company {refer note 30)

As at Asat
March 31, 2017 March 31, 2016
(252,331,563) (265,463,557}
44,423,630 13,131,994
{207,907,933) (252,331,563)
£71,284,386 178,284,380
171,284,386 171,284,386

Terms and details of the borrowing

The term loan cardes a rate of Tnterest of 11.20% p.a. commenciag from 1 April 2018 and is repayable over a period of 10 years

commencing from t Aprl 208,

& Other long term liabilities
Securdty deposits

66,700

66,700

7 Long teem provisions
Proviston for employce benefits
- Gratuiry {refer note 27)
- Compensarcd absences

1,297,142
511,785

957,732
464,625

1,808,027

1,432,357

8 Short term bortowings
Secured - from bank
Working capitat Joan {refer note a below)

Security details - from bank

{a) Working eapital loan from bank carries intesest @ base rate+3.5 % p.a. and is
repayable on demand. This facility is secured by exclusive fiest pari-passu change by
hypotheeation of current assets of the Company and further secured by second
charge on all the movable and iImmovable assets of the Campany. This cash credic
account has been converted to a curzent account in the month of August 2016.

7,388,359

7,388,359

7,388,359

7,388,359




Ttasa Autocom Limited

Summary of significant accounting policies and other explanatory notcs for the year ended March 31, 2017

(Amount in )

As at As at
March 34, 2017 March 31, 2016
9 Trade payables
Due to micro, small and medium enteeprises (refer note ) 688,407 2,522,786
Other Payahle
Other thao acceptances 23,374,560 28,382,212
Due to related parties (reler note 30} 10,285,833 337499
33,660,393 28,719,711
10 Other current liabilitics
Book overdraft 2,536,950 -
Statutory liabilities 613,965 815,662
Payable for capital purchases® E0,482,561 906,388
Employee benefits payable 2,003,814 1,677,394
Securdty deposits - 368,445
Advaoce from costomeestt 32,678,408 203,124
18,316,098 3,971,013
*Includes amount payable to related pasty amounting to Rs, 0,68 Lakhs (Refer note 30)
*Tncludes smount payable to related party amounting to Rs. 3.27 Crores (Refer note 36)
11 Short term provisions
Proviston for coployce benefirs
- Gratuity {refer note 27) 25,372 545,505
- Compensated absences 25,526 65,407
Provision foe income tax {per of advance tax of Previous year T458,610) - 2,165,852
50,898 2,776,854

(This space Ias beent intentionally kft blank)




Rasa Autocom Limited
Summary of significant accounting policies and other explanatory notes for (he year ended March 31, 2017

12 Pixed asseis {Amount in T)
Gross block Accumulated deprediation MNet black
Particulars A at April §, Additions Disposals  As atMarch 33, | AsatAprill, Depeeciation and Disposals  As at March 3, [ As on Maech 31, | As on March M,
26 2017 2016 amartisation charge 2017 2017 2016
Tangible assets
Fand - frechakl 42,483,200 - . 42,483,200 - . - S andm00 12,483,200
Buildings 118,800,128 - - 118,609,128 13,863,088 3,504,708 - 17,367,196 101,161,332 104,946,H0
Plnt and machinery 245,804 575 4,135,123 T1338T 212228311 57,736,453 22,342,358 1,995498 78110310 164,118,001 B8 ,050,122
Bies and moudds 19,033,003 - - 19,033,503 8567312 - . 18 567,12 466,591 466,591
Furniture & fxtures 397,165 - - 397,765 236,451 40,847 - 207338 100,427 141,344
Ciffice equipment 3,149,638 - - 3,149,638 2034713 162320 - 2,734,033 415,605 517923
Vehicles 859,961 - 859,961 - 437,110 92,842 520,251 - - 422,851
436,540,110 4,135,123 8,573,348 426,105,945 93,512,127 26,089,412 2,524,149 117,076,789 309,025,154 337,028,043
Intangible assets
Computer softwares 22912 - - 2152 12912 - - 22042 - -
22,912 - - 2292 22912 - - 22,912 - -
Cureent year
Total 430,503,082 4,135,123 8,573,348 426,124 851 93,535,039 26,089,412 2524740 117,099,701 309,025,156 t 337,028,043
Previous year 359,200,672 42923999 1,563,580 430,563,082 61,002,661 32919069 386,691 95,335,009 357,028,043 | 328,200,011 |

(THis spave bar been intentiovally bfy Bhaek)}



Rasa Autocom Limited
Summary of significant accounting policics and other cxplanatory notes for the year ended March 31, 2017

{Amopunt in )

Asgat Asat
March 31, 2017 March 31, 2016
13 Long term loans and advances
{Unsecured and considered good})
Capiral advances* B3,840,101 -
Sceurity deposits ) 1,852,892 1L317.660
Prepaid expenses 364,190 -
Advance income gax {net of provision foe 1ax Rs, 355,439 5,574,245 -
MAT credit entitfement 355,439 2,624,462
91,996,897 3,942,122
*includes advance to related party amounting to Rs. 8 Crores (Refer note 30)
14 Inventorics
Raw mateedals and consemables 2,980,307 4,309,151
Work in progress 1,789,901 2,264,802
Stores and spares . 5,774,862 4,881,396
10,545,071 11,455,349
15 Trade reccivables
{Unsecured and considered good)
Oatstanding for a period exceeding six months from the due date for payment 1L,E6O0 R
Other debts 8,265,146 9,405,747
9,434,161 9,405,747
16 Gash and bank balanees
Batances with banks
Tn current accounts 40,008 21,845
Cash and cash equiv;\lcn(s )
Cash on hand 1,277 17,507
51,185 19,352
Other bank balances
Bank deposits with maturity of more than 3 months but Tess than 12 months? 1,002,335 6,813,255
1,002,338 6,113,255
1,053,523 5,152,607
* DMedged with bank for issuing Yetter of credit.
17 Short term loans and advances
(Unsecured and considered good)
Advances recoversble in cash or in kind 34,576 92,372
Advance to supplies 1 430,688 1,938,131
Advance to related paretics (Refer Note 30) 19,000,100 -
Prepaid expenses 1,254,810 545,196
Balance with statutory/govemnment authorities on account of:
Service tax 956,172 1,21 1,8Ri
Exeise duty 2,130,422 2,052,346
Others 334,507 403,096
25,171,175 6,249,022

18 Other current assets
{nterest acerued but not due 68,6E 115,248
68,610 115,248




Rasa Autocom Limited

Summary of aignificant accounting policies and other explanatory notes for the year ended Mareh 31, 2017

19 Revenue from operations
Sale of products {refer note A below)
Job work income

Other operatiog revenue
Serap sales
Miscellaneous income

Note:
A. Detail of major products sold
Auto pasts - Aluminiom

20 Other income
Interest income
Profit on sale of lixed asscts
Insuranee claim rcecived
Others

A+B

21 Cost of material and components consumed

Opening stock
Add: Purchases during the year
Less: Closing stock {refer note B)

Raw matedal and compenents consumed (refer note A)

Note:

A. Detail of major components of raw material and components

Aluminium alloy
Other materals and compencnts

B. Detail of closing stock of raw materials and components

Aluminium alloy
Other materiats and compnnents

22 Change in inventorics of finished goods

Work in progress
Opening stock
Closing stock

Finished goods
Opening stock
Closing stock

(Vi space Bas been fnteationally kff blank)

Year ended
March 3, 2017

(Amount in J)
Year ended
March 31, 2016

111,637,845 423,331,088
157,548,472 21,479,000
269,186,317 144,810,988
4,801,656 5,907,877
1,382,234 744,240
6,183,890 6,652,117
275,370,207 451,463,105
111,637,845 423,331,088
603,762 385,239
33,491 402
556,970 205,358
500,417 3,777,522
1,703,640 4,459,021
4,309,151 6,184,422
75,792,016 227,566,138
2,980,307 4,309,151
77,120,860 229,441,409
58,627,154 215,672,728
18,493,706 13,768,681
77,120,860 229,441,409
77,595,760
1,996,253 2,951,630
OR4,054 1,357,521
2,264,302 4,579,023
1,789,001 2,264,802
474,901 2,314,221
. 7487
- 7,487
474,901 2,321,708




Rasa Autocom Limited

Swmmary ol significant accounting policics and other explanatory notes for the yoar ended March 31, 2017

23 Employee benefit expenses
Salasries and wapes

Contribution to provident and other fands {refer note 27)

Staff welfare expenses

24 Finance costa

Interest on borrowings

25 Other expenses
Consumpticn of stores and spares
Power and fuel
Rent
Sub contractor expenses
Repairs and inaintenance :

Duildings
Machinery
Others
Insueance
Rates and taxes
Freight outwanls
Forcign exchange fluctuation

Legal and professional chagges (refer note 25())

Conveyance hise charges

Vehiele munning and maintenance cxpenses

Job work expenses
Miscellaneous expenses

Note 25(): Payment to anditors comprises ©

Statutory audic*
Out of pocket expenses®

*exclusive of service tax
26 Prior Period fems (Net)
Job work expensc
Others
27 Barning per equity share

Earning for the year {A) (3

Number of cquity shares

Weighted averpe number of equity shares (basic/ditured) (13)

Nominal vatue of equity share (3)

Lacning per equity share {basic & diteted) {A/B) (3

(Fhic space bus been tntentionaally kft blank)

{Aniount in )
Year cnded Year ended
March 31, 2017 March 31, 2016
B4,508, 701 12,788,914
2,318,150 1,175,072
3,939,156 3,809,737
20,766,007 17,773,723
241,414 918,747
241,414 018,747
17,726,425 25,641,505
41,566,801 52,563,281
156,108 156,108
20,458,226 19,176,153
435,456 774,400
2,662,746 2,124,296
E611,177 2,085,021
BOT,665 859,151
714,032 435,699
939,150 LE67,0t6
{37,355) 9,375
1,219,531 £, (445,902
020,606 971,923
(88,220 698,615
- 174,280
3,603,318 364,277
03,472,205 108,247,992
300,000 300,000
49,750 49,750
220,000 .
389,927
609,927 -
44,423,630 13,131,994
41,004,000 41,006,860
41,000,000 25,043,836
10 10
108 0.52



12 Pixed assets

Rasa Autocom Limited

Summary of significant aceountiog policies and other explanatory notes for the year ended March 31, 2017

(Amount in )

Gross block Accumulated depreciation Net block
Particalars As at April 1, Additlons Dispocals  As at March 3, | Asat April ], Pepreciation and Disposals  As at March 31, § As oo March 31, | As on March 3,
2016 2017 2046 amortisation charge 2047 2017 2016

[Tangible assets
Eand - frechokd 42 483,00 - 42,483,200 - - - - 42,483,200 42,483,200
ldings 118,800,128 - - 118,809,128 13,863,088 3,504,708 - 17,367,796 101,441,332 HITRETF T
Plang and machinery 245,806,575 4,135,123 THIET 24222831 57,756,433 22349355 1995498 78,E10310 §64,118,001 188,030,122
Dica and monlds 19,033,903 - - 19,633,003 1R567,312 - - 18567,312 406,591 466,591
Fumiture & fxtuses 397,765 - B 397,765 236,451 40,887 - 20T 100,427 41304
Office equpment 3,149,638 - - ’ 3,H9.638 263,713 12320 . 2,731,033} 115,605 517025
Vehicles 850061 - A59,961 - 437,540 . 02,142 520,231 - - 422858

430,540,170 4,135,123 8,573,348 426,101,945 53,512,127 26,080,412 2,524,749 107,076,789 309,025,156 337,028,043
Intangible assets
{‘omputer softwares 22012 - - 22082 22012 - - 22912 - -

22,912 - - 22,912 22912 - - 22,912 - -

Current year
Total 430,563,082 4,135,123 8,573,348 426,124,857 93,535,039 26,089,412 2,524,749 17,089,701 309,025,156 | 337,028,043
Previous year 389,202,672 42,523,999 1,563,589 130,563,082 64,002,661 32,919,069 386,691 93,535,039 337,028,043 | 328,200,011 |

FTH space bus beon infeeionally &t blink)



Rasa Autocom Limited

Balance Sheet as at March 31, 2017

Equity and liabjlitics
Sharcholders' fund
Shase capital

Reserves and surplus

Non cureent liabilities
Long term borrowings
Other long-teem Habilites
Long teem provisions

Cuerent liabilities

Short term borrowings

Trade payables -
Payable to micro enterprises and small enterprises
Other payable

Other current liahilities

Shart term provisions

Total

Assets
Non current assets
Fixed assets
Tangible assets
Capikal work in propress
Long term foans and advances

Current assets

Inventories

Trade receivables

Cash and bank halances

Short term loans and advances
Other current assets

Total

“Fhe accompanying notes (I to 36) are an integral part of these financial statements.
"This is the Balance Sheet refesred (o in our report of even date,

For Walker Chandiok & Co LLP
Chartered Accountants

per Ashish Gupta

Pariner

Place: Gurugram
Date: May 25, 2017

Not

.

12

13

14
15
16
17
18

{(Amount in T)

c As at As at
March 31, 2017 March 3, 2016
410,000,000 410,000,000
{207,907,933) (252,331,363)
202,092,067 157,668,437
171,284,386 171,284,386
- 66,700
1,808,927 1,432,357
173,003,313 172,783,443
. 7,388,359
688,407 2,522,786
33,660,393 28,719,711
48,316,098 3,971,013
50,898 2,176,853
82,715,795 45,378,723
j i
457,901,175 375,830,603
309,025,i56 337,028,043
10,606,583 1,482,465
91,996,897 3,942,122
411,628,636 342,452,630
10,545,071 11,455,349
9,434,161 9,405,747
1,053,523 6,152,607
25,471,175 6,249,022
68,610 115,248
46,272,539 33,377,973
457,901,175 375,830,603

For and on behail of the Board of Directors of
Rasa Autocom Limited

O. I Apgacwal

Dire

ctor

{DIN: 01537211)

Vikas Bansal
Chief Financial Officer

Sandeep Rajpat
Dircctor
(DIEN: D7230059)



Rasa Autocom Limited
Statement of Profit and Loss for the year ended March 31, 2017

{Amount in ¥)

Year cnded Year ended
Note March 31, 2017 March 31, 2016
Revenue
Revenue from operations 19 275,370,207 451,463,105
Less: Excise duty 13,875,492 51,427,433
Revenue from operations 261,494,715 400,035,672
Oither income 20 1,703,640 4,459,021
Total revenue 263,198,355 404,494,693
Expenscs
Cost of material and components consumed 21 77,120,860 229,441,409
Change in inventories of finished goods 22 474,901 2,321,708
Employee benefits expense 23 0,766,007 17,773,723
Depreciation and amortisation 12 26,089,412 32,919,069
Finance costs 24 241414 918,747
Other expenses 25 93,472,205 108,247,992
Prior Perdod Ttems (Net) 26 609,927 -
Total expenses 218,774,725 391,622,649
Preolit belore tax ‘ 44,423,630 12,872,044
Current tax 355,439 2,624,462
MAT credit entitlement (355,439) (2,624462)
Current tax - earlier years - (259,950)
Total tax expense - (259,950)
Profit for the year 44,423,630 13,135,994
Larning per equity share
Basic and dituted carning per cquity share
nominal value of share March 31, 2017 : T 10/- {March 31, 2016: ¥ 27 1.08 0.32
10/9)
The accompanying notes {1 to 36) are an integeal part of these financial statements.
‘I'his is the Statement of Profit and Loss referzed to in our report of even date.
Tor Walker Chandiok & Co LLP? For and on hehalfl of the Board of Directors of
Chartered Accountants Rasa Autocom: Limited
per Ashish Gupta 0. P, Apparwal Sandcep Rajpal
Partaer Director Director
(DIN: 01537211) (DIN: 07230059)
Place: Gurugram Vikas Bansal

Date: May 25, 2017 Chief Financial Offices



Rasa Autocom: Limited

Cash Mow statement for the year ended March 31, 2017

{Anmount in )
For the year ended For the year ended
March 31, 2017 AMarch 34, 2016
A. Cash flow lrom opcrating activities
Net profir before tax 44,423,630 £2,872,(H4
Adjustments for:
Drepreciation and amostisation 26,089,412 32,919 069
Taterest cxpense 241,414 918,747
Intesest income (663,762) (385,239
Profit on sale of fixed assets (33,491) {(402)
Opetaling profit hefore working eapital changes 70,117,203 46,324,219
Adjusiments for:
Decrease in trade receivables and other receivables ‘ (101,427,697} 28,765,320
Decrease in inventory 010,278 3,870,048
Deercase in trade payable, other curcent liabilities and provisions 45,035,302 (35,551,413)
14,635,686 43,408,173
Less: Direct taxes paid {net of refunds) 5,578,245 (480,7.30)
Net cash gencrated from operating activitics (a) 9,057,441 43,888,903
B. Cash flow Trom investing activitics
Purchase of fixed asscis {13,259,241) {21,700,158)
VProceeds from sale of fixed assets 6,082,093 1,177,299
Interest received 65,40} 269,991
Movement in fived deposits 5,110,917 {5,270,455)
Net cash gencrated used in investing activitics (b} (1,415,835} (25,523,323}
C. Cash flow from financing activities
Interest paid 291,419 (918,747)
Repayments of short termi borsowings (7,388,359) (89,255,002}
Repayments of long term botrowings - (88,153,565)
Issue of shares - 160,000,000
Net cash generated from used in financing activitics (c} (7,629,773) (18,327,314)
Net increasc in cash and cash equivalents (a+h+c) 11,833 38,266
Cash and cash equivalents at the beginning of the year 39,352 1,086
Cash and cash equivalents at the close of the year 51,185 39,352
D. Cashand hank balances as per balance sheet (refer note 16} 1,053,523 6,152,607
Less: Bank deposits with maturily of more than 3 month but fess than 12 months (1,002,338) (6,113,255}
51,185 39,352

Note
1 "Fhis is the Cash Mow Statement referred to in our report of even date.

For and on behalf of the Doard of Directors of
Rasa Autecom Limited

For Walker Chandiok & Co LLP
Chartered Accountants

Sandeep Rajpal
Dircetor
(TN 07230059)

O. P, Agganwal

(Dircetor)
(DIN: NE53721 1)

per Ashish Gupta
Pagtner

Vikas Bansal
Chief Financial Officers

Place: Gunipram
Date: May 25, 2017



Rasa Autocem Limited
Summary of significant accounting polivics and other explanatory notes for the year ended March 3%, 2017

(Amount in ¥)
Asat Ax al
March 31, 2017 March 31, 2016
3 Share capital '
Authorised
46,000,000 (previous year 46,000,000) equity shares of 3 10 cach 60,000,000 S GEr OO0
460,000,000 460,000,000
Issued, subscribed and fully paid up
41,000,000 {previous year +1,000,000) equity shares of 2 10 cach 410,000,400 £ E0 000,000
410,000,000 410,000,009
(a) Reconciliation of share outstanding at the beginning and at the end of the epotting year
. As at March 31, 2017 As at March 31, 2016
Particulars i
Number {Amount in 3} Number {Amountin T}
Shares outstanding at the beginning of the year 1,000,000 ERUREETL] 41,000,000 10,080,000
Shares issued during he year - - - -
Shares outstanding at the end of the year 41,000,000 410,000,000 41,000,000 410,000,000
(b) Details of shares held by holding company
As at March 31, 2017 As at March 31, 2016
Name of shareholder : No. of Shares % of Shares No. of Shares % of Shares
Rico Tnvestments Limited 41,000,000 1% 41,000,000 HI

(¢} Terms and rights attached to shares

Equity shares
“The Company has only one class of equity shares having a par value of T 10 per shace. Each shaccholder is entitled to one vote per equity share held,

Dividend, if any, proposed by the Board of Ditcetors is subject to the approval of the sharcholdess in the ensuing snnuat generl meeting.

In the event of liquidation of the Company, the holder of equity shares will be eatitted to receive remaining assets of the Company, after sextling of all
liabilities. The distobution will be in proportion to the number of equity shares held by the shaccholders.

{d) List of sharcholders holding more than 3 % of the equity shares of the Company at the beginning and at the end of the reporting period*

As at March 31, 2017 As at March 31, 2016
Name of the shareholders No. of Shares % nf Shatres No, of $hases % aof Shares
Rico Investments Jimitesh 1,000,000 RS 41,000,000 H

+ One share held by a nomince

¢) The Company has aot issied honus shaces, cquity shares issued for considerations ather than cash and alse no shaee has been bought back dunng the
pany cquaty 13 2
pedod of five years immediately preeeding the reporting periad.

The above informalion is furnished as per the shaceholder registee as of Marel 31, 2017 and Macch 31, 2016 as the case may be.

{This space bas been infenticnally it blink)



Rasa Autacem Limited
Summary of significant accounting policics and other explanatary notes for the year ended March 31, 2017

{Amount in )
Asgat As al
NMarch 3%, 2017 March 31, 2016
4 Reservea and suplus
Deficit as per statement of profit and loss
Balance at the beginning of the year (252,331,563) {265,463,557)
Add: Net prolit [or the yeae 44,423,630 13,131,994
(207,907,033) (252,331,563}
5 Long teem borcowings
Unsecured
Loan from ultimate hokling company {tefer note 30) 171,284,386 171,284,386
. 171,284,386 171,284,386

‘T'erms and details of the borrowing
The rerm loan earrdes a rate of Interest of [1.20% p.a. commencing From 1 Aprl 2018 and is repayable over a perdod ol 10 years
commencing from 1 April 2018,

6 Other long term Habilities
Security deposits - G6,7(H)

- 66,700

7 Long term provisions
Provision for employee benclits

- Gratuity {reler note 27T} 1,207,142 967,732
- Cosnpensated absences 511,785 464,625
1,808,927 1,432,357

8 Short term borrowings
Secured - from bank
Working capital loan {refer note a below) - 7,388,359

N 7,388,359

Sccurity details - from baok

{a) Working capital loan frem bank carries interest @ base rate+3.5 % pa. and is
repayable on demand. This facility is secured by exclusive first pari-passu chage by
hypothecation of eurrent assets of the Company and further secured by second
charge on all the movable and immovable assets of the Company. This cash eredit
account has been converted to a current account in the month of August 2016.

. 7,388,350

- 7,388,359




Rasa Autaecom Limited

Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2017

9 Trade payabfes
Duc to micro, small and medium enterprises (refer note 31)
Other Payable
Other than acceprances
Due to celated parties {refer note 30)

10 Other current babilitics
Book averdreaft
Statutory liabilites
Payable for capital purchases*
Lmployee benefits payable
Secusity deposits
Advance from customers**

*Enchudes amount payable to related party amounting to Rs. 0.68 Eakhs (Refer note 30}
*#Includes amaount payable to sclated party amounting to Rs. 3.27 Crores (Refer note 30)

11 Short term provisions
Travision for cmployee bencfits
» Gratuity (relee note 27)
- Compensated absences
Provision for income fax {net of advance tax of Previous year ¥ 458,610}

(Vi space bas been intentionally kft blank)

(Amount in T)
As at As at
March 31, 2017 March 31, 2016
688,407 2,522,786
23,374,560 28,382,212
10,285,433 337,499
33,660,393 28,719,711
2,536,950 -
6E3,965 815,662
10,482,561 006,388
2,003,814 1,677,394
- 368,445
32,678,808 203,124
48,316,008 3,971,013
25,372 545,595
25,526 65,407
- 2,165,852
50,898 2,776,854



Rasa Autocom Limited

Si)mmary of significant accounting policies and other explanatory notes for the year ended March 31, 2017

13 Long term loaos and advanccs
{Uinsecured and considered good)
Capital zdvances*
Security deposits
Prepaid expenses
Advance income tax {net of provision for tax Rs, 355,439)
MAT ceedit entitlement

+Includes advance to related pasty amounting to R, § Crores (Refer note 30)

14 Inventories
Raw materials and consumables
Work io progress
Stores and spares

15 Trade receivaliles
{Unsecured and considered goad)
Outstanding for.a period cxcecding six mooths from the due date for payment

Oxher debrs

16 Cash and bank halances
Balances with hanks
In current accounts

Cash and cash equivalents
Cash on hand

Other bank balances
Bank deposits with maturity of more than 3 months but less than £2 months*

* Pledged with bank for issuing lester of credit.

17 Short teem: loans and advances

{Unsecured and considered good)

Advanees recoverable in cash o in kind

Advance to supplies

Advance to related partics (Refer Note 30)

Prepaid expenses

Balance with statutery/povemnment autherities on account of:
Service tax
Fxcise duty

Others

18 Otker current assets
{otercst accrued but not due

As at
March 31, 2057

{Amount in T}
Asat
March 31, 2016

83,846,131 -
1,852,602 1,317,660
364,190 .

5,578,245 y
355,439 2,624,462
91,996,807 3,942,122
2,980,307 4,300,151
1,789,901 2,264,802
5,774,862 4,881,306
10,545,071 11,455,349

1,169.014 -
8,265,146 9,405,747
9,434,161 9 405,747
49,008 21,845
1,277 17,507
51,185 39,382
1,002,338 6,113,255
1,002,338 5,113,255
1,053,523 6,152,607
34,576 92,372
1,430,688 1,938,131

19,000,000 -
1,254,810 545,196
986,172 1,211,881
2,130,422 2,052,346
334,507 409,096
25,171,175 6,249,022
64,610 115248
68,610 115,248




Rasa Antocom Linvited
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2017

(Amount in T)
Year ended Year ended
March 31, 2017 Mareh 31, 2016
19 Revenue frnm operations
Sale of products (refer note A below) 111,637,845 423,331,988
Job work income 157,548,472 21,479,000
A 269,186,317 434,810,988
Other operating revenue
Serap sales 4,801,656 5,007,877
MisceHaneous income 1,382,234 744,240
B 6,183,390 6,652,117
A+B 275,370,207 151,463,105
Note:
A, Detail of major produets sold
Auto parts - Aluminium 111,637,845 123,331,988
20 Other income
TInterest incoine 03,762 385,239
Profit en sate of fixed asscts 33,491 402
Tnsurance claim reccived 556,970 205,858
Others 500417 3,777,522
1,703,640 4,459,021
21 Cost of material and components consumed
Opening stack 4,300,151 6,184,422
Add: Purchases duning the year 75,192,016 227,566,138
Less: Closing steck (refer note B) 2,980,307 4,309,151
Raw mateeiat and eomponents consumed {refer note A) 77,120,860 229,441,409
Note:
A. Detail of major components of raw material and components
Aluminium alloy 58,627,154 215,672,728
Other materials and components 18,493,706 13,768,681
77,120,860 229,441,409
77,595,760
B. Detail of closing stock of gaw materials and companents
Aluminium alloy 1,096,253 2,951,630
Other mateeials and components 084,054 1,357,521
22 Change in inventorics of finished goods
Work in progress
Opening stack 2,264,802 4,579,023
Closing stock 1,789,901 2,264,802
474,901 2,314,221
Finished goods
Opening stock - 7487
Closing stock - -
- 7,467
474,901 2,321,708

{¥is space bas been Intentionally loft Wank)
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Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2017

23 Employee benefit expenscs
Safarics and wages

Contribution to provident and other funds {refer note 27)

Seaff welfase expenses

24 Pinance costa

Interest on borrowings

25 Other expenses
Consumption of stoses and sparcs
Power and fucl
Rent
Sub contrctor expenses
Repaies and maintenance :

Buildings
Machinery
Others
Insurance
Rates and taxes
Tireiphe owtwands
Forcign exchange fluctuation

Legad and professional charges {refer note 25(a))

Conveyance hire charges

Vehicle manning and maintenance expenses

Job work expenses
Miscellaneons expenses

Note 25(a): Payment to auditors comprises :

Statutory auditr
Out of pocket expenses”

*exclusive of serviee tax
26 Prior Period Items (Net}
Job work expense
Orhers
27 Barning per equity share

LEarning [or the year (A} {3

Number of equity shares

Weighted average number of equity shares (baste/diluted) (T5)

Nominal value of equity share (3

Eaming pes equity share (basic & diluted) {A/B) (3)

(This spuce has been fntentionally bft blank)

Yearended

{Amount in I)
Year ended

Mareh 31, 2047 March 31, 2016
14,508,701 12,788,014
2,318,150 1,175,072
3,939,156 3,809,737
20,766,007 17,773,723
241 414 918,747
241,414 918,747
17,726,425 25,641,505
41,566,801 52,563,281
156,108 156,108
20,458,226 19,176,153
435,456 TT4,490
2,662,746 2,124,206
1,611,177 2,085,021
807,665 859,151
714,032 435,699
939,150 1,167,916
{37,355) 9,375
1,219,531 1,045,902
920,606 971,923
658,229 698,615
- 174,280
3,603,318 364,277
93,472,205 108,247,992
00,000 300,000
49,750 49,750
220,001 -
389,027 -
609,927 -
44,423,630 131,131,994
41,000,000 41,000,000
41,000,000 25,043,836
10 10
1.08 0.52
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Summaty of significant accounting policies and other explanatory notes for the year ended Match 31,

2017
27) Employment benefits

a. Provident fund and other funds*®:

{Amount in )

March 31, 2017 Mazrch 31, 2016
Employet’s contribution to provident fund 822,963 756,367
Employer’s contribution to ESI 121,328 105,116

* included in contribution to provident and other funds (refer note 23)

b. Defined benefit plan- Gratuity

The following tables set out the unfunded status of the gratity plan amounts recognized in the Company’s

financial statements as at March 31, 2017:

e Movement in the liability tecognised in the Balance Sheet

is as under:

(Amount in )

Mazrch 31, 2017 March 31, 2016
a) Present value of obligation as at beginning of the year 15,13,327 12,96,711
b) Cutrent service cost 197,520 189,886
c) Interest cost - 100,495
d) Benefits patd {541,468) (467,369)
9] Actuarial gain/loss on obligation 32,069 393,604
Present value of obligation as at end of the year 1,322,514 1,513,327
& Amount recognised in the Balance Sheet
March 31, 2017 March 31, 2016
a) Present value of obligation as at the end of the period 1,322,514 1,513,327
b) Fair value of plan assets as at the end of the period - -
1,322,514 1,513,327
Cutrent portion 25,372 545,595
Non-current portion 1,297,142 067,732
Net liability recognised in Balance Sheet 1,322,514 1,513,327
1 Amount recognised in the Statement of Profit and Loss
Match 31, 2017 March 31, 2016
a) Current service cost 197,520 189,886
b) Interest cost - 100,495
€) Net actuarial profit / (loss) recognised 32,069 393,604
350,655 683,985




Rasa Autocom Limited :
Summaty of significant accounting policies and other explanatosy notes for the year ended Match 31,
2017

e Assumptions used to determine obligation:

Actuatial valuation of leave encashment and gratuity has been done with the following assumptions.

Particulars Martch 31, 2017 March 31, 2016
Discount rate 7.56% 8.00%
Rate of increase in compensation levels 5.50% 5.50%
Expected average remaining working lives of employees (years) 22.11 22.74

c, Other long term benefit plan

For determination of the liability in respect of compensated absences, the Company has used following
actuarial assumptions used: :

Particulars Maztch 31, 2017 March 31, 2016
a)  Discount Rate 7.56% 8.00%
1)  Rate of increase in compensation levels 5.50% 5.50%

28) Composition of imported and indigenous raw material

{Amount in %)

March 31, 2017 March 31, 2016
Particulars Value Petcentage to Value Percentage to
total total
consumption consumption
1. Aluminum alloy
-Indigenous 59,102,054 76.17% 215,233,639 93.90%
-Imported . - . -
2 Other materials and components
-Indigenous 18,493,706 23.83% 13,768,681 6.01%

-Imported - - - -

29) CIF value of imports
{Amount in )

Particnlars Match 31, 2017 March 31, 2016

Stores and spares 884,551 397,164

30) Related party disclosures

a)  Related party relationship

Holding company
Rico Investments Limited (immediate Holding Company)*

Rico Auto Industries Limited {ultimate Holding Company)



Rasa Autocom Limited
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Fellow Subsidiaries

Rico Jinfei Wheels Limited

Rico Alaminiun and Ferrous Autocomponents Limited (formerly known as RAA Autocom Limited)

Lnterprises owned or significantly influenced by key management personnel or their relatives, with whom

transactions have taken place during the year:

Rico Castings Limited
Kapbtos Engineering Industries Limited
Kapsons Associates Investiments Private Limited

Key Management Personnel (KMPY

Om Prakash Agparwal — Director

Sandeep Rajpal — Director

Rajender Dharna — Director

Arun Gupta — Director

Sandeep Kumar Riat - Director

Arun Kapur — Director (upto 17t December, 2015)
Rakesh Kapur — Ditector {(upto 17t December, 2015)

b) Transactions with and balances of related parties
{(Amount in )
Particulars For the year ended
March 31,2017 March 31,2016
A | Rico Auto Industries Limited
Transactions during the year
Goods purchased 154,467 9,500,600
Goods sold 61,560,992 388,952,023
Assets purchased 2,128,079 17,575,162
Job work income 157,548,472 21,049,416
Advance received 48,700,000 -
Job work expenses - 616,091
Loan repaid during the year - 176,307,129
Outstanding balanees
Balance payable 32,336,761 -
Loan outstanding 171,284,386 171,284 386
Guarantee given for loan of the Company - 50,000,000
B | Rico Castings Limited
Transactions during the year
Capital advance made during the year 80,000,000 -
Ouitstanding balances
Capital advance receivable 80,000,000 -
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Particulars For the year ended

March 31,2017 | March 31,2016

C | Rico Jinfie Wheels Limited

Transactions during the year

Goods purchased 8,560,218 1,844,313
Good sold ' 1,196,293 555,067
Asset Sold 6,454,369 1,380,090
Job work expenses 3,397,573 3,134,936

Qutstantling balames

Balance payable 4,231,123 253,709

D | Kapbros Engineering Industries Limited

Transactions during the year

job work expenses 15,860,555 13,859,360

Outstanding balanes

Balance payable 5,203,363 83,790

T | Rico Investment Limited

Transactions during the year

Share Capital issued - 160,000,000

Rico Alumininm agd Ferrous Auto Components
I* | Limited

Traunsactions during the year

Good sold . 1,560 -

Assets purchased , 600,000 -

Outstanding balanees

Balance payable 532,405 -

G | Kapsons Associates Investments Private Limited

Transactions during the year

Inter-corporate deposit made during the year 19,000,000 -

Interest income 68,610 -

Ountstanding balances

Intet-cotporate deposit 19,000,000 ’ -

Interest income 68,610 -
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31y Dues to micro, smalt and medium enterprises.
{(Amount in %)

Particulars As at Match As at March
31, 2017 31, 2016
The principal amount and the interest due thercon tremaining 688,407 2,522,786

unpaid to any supplier as at the end of each accounting year;

The amount of interest paid by the buyer in terms of section -
16 of the MSMED Act along with the amounts of the -
payment made to the supplier beyond the appointed day
during each accounting year;

The amount of interest due and payable for the period of ’ -
delay in making payment (which have been paid but beyond -
the appointed day during the year) but  without adding the
interest specified under MSMED Act;

The amount of interest accrued and remaining unpaid at the -
end of each accounting yeat; and -

The amount of further interest remaining due and  payable -
even in the succeeding vears, until such date when the -
interest dues as above are actually paid to the small enterprise
for the purpose of disallowance as a deductible expenditure
under section 23 of the MSMED Act,

32) Accounting Standard 17 “Seginent Repotting” of the Companies (Accounting standards) Rules, 2006
tequires the Company to disclose certain information about operating segments. The Company is
managed as a single operating unit and therefore, has only one repostable business segment, Further, the
operations of the Company ate limited within one geographical segment. Hence the disclosure required
by this standard is ptesently not applicable to the Company.

33) As per the transfer pricing norms applicable in India, the Company is required to use certain specified
methods in computing arny’s length price of transactions between the associated enterprises and maintain
prescribed information and documents relating to such transactions. The appropriate method to be
adopted will depend on the nature of the transactions/class of transactions, elass of associated persons,
functions performed and other factors, which have been prescribed. The Company is in the process of
conducting a teansfer pricing study for the current financial period, Hlowever, in the opinion of the
management the same would not have a material impact on these financial statements. Accordingly,
these financial statements do not include any adjustments for the teansfer pricing implications, if any.

34) 'The Company has generated profit from operations for the year ended March 31, 2017 amounting to ¥
12,872,044 before Tax (previous year loss ¥ 19,425,555) and has accumulated losses of ¥ 252,331,563 as
at March 31, 2016 (previous year I 265,463,557)

The management is in the ptocess of implementing business plans to improve its operational
petformance sipnificantly and the parent, Rico Auto Industries Limited, has provided a financial support
letter to the Company. Accordingly, these financial statements are prepared on a going concern basis.
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35) Disclosure on specifted bank notes (SBNs)
During the year, the Company had specified bank notes or other denomination note as defined in the
MCA notification G.S.R. 308(E) dated March 31, 2017 on the details of Specified Bank Notes (SBN)

held and transacted during the petiod from November 8, 2016 to December, 30 2016, the denomination
wise SBNs and other notes as per the notification is given below:

(Amount in )

Other
Particulars SBNs* Denomination Total

Notes
Closing cash in hand as on November 8, 2016 11,500 o323 11,823
+) Permitted receipts - 30,220 30,220
(-) Permitted payments - 23,412 23,412
-} Amount deposited in Banks 11,500 - 11,500
Closing cash in hand as on December 30, 2016 - 7,131 7,131

*For the purposes of this clause, the term ‘Specified Bank Notes’ shall have the same meaning provided in
the notification of the Government of India, in the Ministry of Finance, Department of Economic A ffairs
number §.0. 3407(F), datcd the 8th November, 2016.

36) Previous year figures have been regrouped and /or rearranged where considered necessary to make them
comparahle with the current year fgures.

This is the summary of significant accounting policies and other explanatory information referred to in
our repott of cven date.

For Wallcer Chandiok & Co LLP For and on behalf of Board of Directots of
Chartered Accountants Rasa Autocom Limited
per Ashish Gupta O.P. Apparwal Sandecp Rajpal
Partner Ditrector Director

(DIN: 01537211) (DIN: 07230059)
Place: Gurugram Vikas Bansal

Date: May 25, 2017 Chief Financial Officer
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INDEPENDENT AUDITOR'S REPORT

CTO

THE MEMBERS OF
Rico Aluminium and Ferrous Auto Components Limited
(Farmerly Known as Roa Autacom Limited)

Report on the Financial Statements

We have audited the accompanying financial statements of Rico Aluminium And Ferrous Auto
Components Limited {‘the Company’), which comprise the Balance Sheet as at March 31, 2017, the
Statement of Profit and Loss and the cash flow statement for the year then ended, and 2 summary of
significant accounting polictes and other expianatory information.

Management’s Responsibility for the Financial Statements

The Company's management is responsible for the preparation of these financial statements in
terms of the reguirements of the Companies Act, 2013 (hereinafter referred to as “the Act”) that give
3 teue and fair view of the financial position, financial performance and cash flows of the company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts}
Rules, 2014 {as amended). The management is responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets and for preventing
arid detecting frauds and other irregularities; the selection and application of appropriate accounting
policies; making Judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error. '

Auditor’s Responsibility

Our responsibility Is to express an opinion on these financial statements based on our audit. While
conducting the audit, we have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under, ‘ ‘

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstaternent.
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An audit involves performing procedures to obtain audit evidence about the amounts and disciosures
in the financlal statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We belleve that the audit evidence we have obtained s sufficlent and appropriate to pfovide a hasis
%or our audit opinion,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the informatlon required by the Act in the manner so required and glve a
true and fair view in conformity with the accounting principles generally accepted in India:

(a} in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2017;

{b} in the case of the Statement of Profit and Loss , of the profit for the year ended on that date;
and '

(c) In the case of the Cash Flow Statement, of the cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1, As required by the Companies (Auditor's Report) Order, 2016 (“the Qrder”) issued by the
Central Government of india in terms of sub-section (11} of section 143 of the Act, we give in
the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. Asrequired by section 143(3) of the Act, we report that:

2. We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

b. In our opinion proper hooks of account as required by law havé been kept by the Company so
far as appears from our examination of those books;

c. The Balance Sheet, Statement of Profit and Loss, and cash flow statement dealt with by this
Report are In agreement with the books of account ;

d. In our opinion, the aforesald financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,the provisions of the Act {to the extent notifled).and




e. On the basis of writté_n representations received from the directors as on March 31, 2017, and
taken on record by the Board of Directors, none of the directors Is disqualified as on March
31, 2017, from being appointed as a director in terms of Section 164 (2) of the Act.

f. With respect to the adeguacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure BY; and

g. With respect to the other matters to be included in the Auditor’'s Report in accordance with
Rule 11 of the Companies {Audit and Auditor’s) Rules, 2014 {as amended}, in.our opinion and

to the best of our information and according to the explanations given to us:

i The Company does nhot have any pending litigations as on the date of the financial

statements.
il. The Company does not have any material foreseeable losses on long-term contracts.
iii. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

iv, The Company has provided requisite disclosures in its Notes to Accounts as to holdings

' as well as dealings in Specified Bank Notes during the period from 8" November, 2016
to 30" December, 2016 and these are in accordance with the books of accounts
maintained by the Company, Refer Note 40 to the financlal statements,

For éudhra]a Adiakha & Co,
harfered Accountants
F ;mfj AK: 005154N
'
~ LtV

CA Rahaol Adlakha
""" (Parther)
Mernb. No.: 083788
Place: New Delhi i

Date: 25 May 2017
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Annexure —A to the Auditor’s Report

Annexure referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date.

Re: Rico Aluminium and Ferrous Auto Components Limited

{a) The company has maintained proper records showing full particulars, including

(<)

(b)

quantitative details and situation of the fixed assets.

All fixed assets have not been physically verifieg by the management during the year,
however, there s a reguiar program of verification once in every three years, which, in
our opinion, is reasonable having regard to the size of the Company and the nature of
its assets. No material discrepancies were noficed on such verlfication,

As explaln to us and on the basis of our examination of the records of the Company,
the company does not have any immovable property. Accordingly, Paragraph 3(i} {c)
order is not applicable.

(a). Inventories {excluding stocks with third parties) have been physically verified by the

management during the year, In respect of inventory lying with the third parties, these
have substantially been confirmed by them. in our opinion, the frequency of such
verificatlon is reasonable.

fn our opinion and according to the information and expfanations given to us, the
procedures of physical verification of inventory followed by management are
reasonable and adeqguate in relation to the size of the Company and the nature-of ifs
husiness.

On the basis of our examination of the inventory records, in our opinion, the Company
is maintalning proper records of inventory. The discrepancies noticed on physical
verification of inventory as compared to hook records were not material,

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to companies, firms, limited liability
partnerships and other parties covered in the register maintained under section 189 of
the Companies Act, 2013, Accordingly, paragraphs 3{iii){a} {b} and {c) of the Order are
not applicable,

in our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, with
respect to the loans and investments made.

The company has not accepted any deposits.



We have broadly reviewed the records maintained by the Company pursuant to the
rules prescribed by the Central Government for the maintenance of cost records under
sectton 148{1) of the Companies Act, 2013 and we are of the opinion that prima facie
the prescribed accounts and records have been made and maintained. We have not,
however, made a detailed examination of the records with a view to determine
whether they are accurate or compiete,

a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, in our opinion, the Company is regular in
depositing with appropriate authorities undisputed statutory dues including Income
tax and other material statutory dues, as applicahle, with appropriate authorities.

According to the information and explanations given to us, there are no undisputed
amounts payable in respect of Income Tax, Wealth Tax, Sales Tax, Customs Duty and
Excise Duty, Service Tax, Cess which were outstanding, as at. March 31, 2017 for a
period of more than six months, from the date they become payable.

b) According to the information and explanations given to us, there are no dues of
Income tax, Wealth Tax, Sales Tax, Customs Duty, Excise Duty, Service Tax, and Cess
which have not been deposited on account of any dispute.

According to the information and explanations given to us and the records examined
by us, the Company has not defaulted in the repayment of dues to the financial
Institution as at the balance sheet date.

The company has not raised any money by way of Initial public offer or-further public
offers {including debt instruments), As per the information and expianations given to
us, the company has applied the term foans, raised for the purpose for which they
were obtained,

According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

According to -the Information and explanations give to us and based on our
examination of the records of the Company, the Company has paid/provided for the
managerial remuneration in accordance with the requisites approvals mandated by
the provisions of section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3{xii} of the Order is not
applicable, .

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are
In compliance with sections 177 and 188 of the Companies Act, 2013 where applicable
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and details of such transactions have been disclosed in notes to accounts in the
financial statements as required by the applicable accounting standards.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
¢ash transactions with directors or persons connected with him. Accordingly,
paragraph 3{xv) of the Order is not applicable.

The Company is not required 1o be registered under section 45-1A of the Raserve Bank
of indla Act 1934,

For Budhraja Adlakha & Co.
Chartered Accountants
_~Firm's Reg, No.: 005154N

j QMX e

8 S Bl 3
W ) _-eARahool Adlakha
{Partner)

Memb. No.: DB3788

Place: New Delhl
Date: 25™ May 2017



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companles Act, 2013 {“the Act”)

We have audited the internal financial controls over financial reporting of Rico Aluminium and
Ferrous Auto Components Limited (“the Company”) as of 31 March 2017 In conjunétion with our
audit of the financial statements of the Company for the year ended on that date,

Management’s Responsibllity for Internal Financial Controls :

The Company’s rmanagement Is responsible for establishing and maintaining internal financial
controls based on the internal contro! over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India {'ICAI'}. These responsibilities include the design, implementation and maintenance of
adeguate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets; the prevention and detection of frauds and errors, the accuracy and compieteness of the
accounting records, and the timely preparation of reliable financlal information, as required under
the Companies Act, 2013,

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on

" Audit of laternal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards
on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financlal controls, both applicable to an audit of
internal Financial Controls and, both issued by the Institute of Chartered Accountants of India, Those
Standards and the Guidance Note require that we comply with ethical requirements and pltan and
perform the audit to obtala reasonable assurance about whether adequate Internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
Internal financial controls system over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over- financial reporting, assessing the risk that a matertal weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis
for our audit opinlon on the Company’s internal financlal controls system over financial reporting.




Meaning of Internal Financlal Co'ntrols over Financial Reporting

A company's Internai financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes In accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that;

{1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

{2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financlal statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisatlons of
management and directors of the company; and

(3) Provide reasonable assurance regarding preventlon or timely detectlon of unauthorised
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitatlons of Internal Financial Controls over Financlal Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Oplnion

In our opinlon, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were -
operating effectively as at 31 March 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
In the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of india, '

For Budhraja Adlakha & Co.

... Chartered Accountants

e _Flrm’s Reg. No.: 005154N
§§"huh”"’(ﬁ.'<
Al | kA
: f”"“’m’*“ tA

ALCOUNTANTS t;l

CA Rahool Adlakha
(Partner)

Memb. No.: 083788

Plate: New Delhi

Date: 25" May 2017



- RICO ALUMINIUM AND FERROUS AUYO COMPONENTS LIMITED
{FORMERLY KNOWHN AS RAA AUTOCOM LTO)
BALANCE SHEET AS AT MARCH 31, 2047 :

As at March As at March
Nates 31,2017 31,2016
{Rs.} {As.}
1. EQUITY AND LIABILITIES
SHAREHOLDER'S FUNDS
Sharg Capltal 3 450,500,000 460,500,000
Resarves & Surplys 4 8,262,090 5,656,820
468,762,090 466,156,820
NON-CURRENT LIABILITIES :
Long-Term Botrowings 5 . 2,897,000
Deferrad Tax Usbitlties {Net) 6 5,528,155 4,458,127
Other Long-Term Uabitittes 7 1,234,820 1,400,480
Long:Yerm Provislans 8 72,183.024 50,599,000
79,945,999 $9,354,557
CURRENT LIABILITIES
Trade Payables 9
- Payable to Miceo arid Small entesprises 3,082,396 5,976,356
- Other Payable 378,189,403 182,440,258
Other Current Uabllities 10 62,005,841 77,803,019
Short-Term Provisions 11 16,311,269 17,712,93¢
TOTAL [As.) 1,009,196,598 919,449,049
1), ASSETS
MON-CURAENT ASSETS
Fixed assels
- Tangible Assets 12 426,078,492 275,291,511
- intangible Assets i2 2,979,333 3,972,925
- Capital Work-in-Progress 12,158,591 87,744,792
Long-term Loans & Advances 13 134,283,464 132,683,781
575,499,880 199,598,009
CURRENT ASSETS T N
Cureant Investments 14 35,011,164 35,011,164
Inventories 15 171,393,680 205,709,260
Trade Recejvable . 16 532,406 54,677,335
Cashand Cash Equlvalents ! 17 10,740 30,561
Short-Term Loans & Advances 18 226,749,128 124,322,600
TOTAL (Rs.) 1,009,196,948 919,34,9,049
Summary of significant accovating policies 21

‘The acampanying natas {1 to 42) are an Integral part of the Anantlal statemants.

As per our report of even date
for Dudhrafa Adlakha & Co. Far and on behalf of the Roaid of Directars of Aleo Al mang Fesraus

stration No 1 005154N Auto Componints Ld.

\

4
e A Ra]lv Kumar Migiani Satlsh Sekhrl
- i ‘\:J'::)ELF);&(?; :M,}i Direttar Directar
CA RahoolAdlakha o (DIN- O6RY3155) {DIN-00211478) }
Partner i

Membership No.083788 o] e & ‘é

T s I B e'/d/ _
Place ; Gurugram G %sﬁ‘[f&;&lw . kgsmﬁo/vé‘

e

Date : 251h hay, 2017 cinkf Finanelal Officer Cdmpany Secretary



RECO ALUMINIUM AND FERROLS AUTO COMPONENTS LIMITED
{FORMERLY KHOWN AS RAR AUTOCOM LTD )

STATEMENT OF PROFIT & LOSS FOR THE YEAR EHDED MARCH 31, 2057

As ot March As at March
Notes 33,2017 31,2016
{Rs.) {Rs)
f REVENUE
Revenue from Operations {Gross) 19 2,729,659.603 2.951,6%9,181
Less : Exddse Buty 274,420,417 245,149,271
Revanua from Operatlons [Wet) 1,455,238,986 2,606,505,410
Other incoma W0 20,360,229 1,235,841
Total Revenue 1,484,599,215 2,607,745.251
IL EXPENSES
Cost of Material and Components Consumed 21 993,765,292 1,119,836,071
Changes in nventories of Finished Gaods & Workin 2 5,326,657 . 12,067,094}
Progress
€mployes Benefits Expenses 3 347,000,096 353,394,613
Finance Costs b2 264,722 6,516,586
Depresiation & Amonisation 52,766,913 35,073,569
Other Expanses 15 1,072,793,617 1,061,005,313
Total Expenses 2,472,918 b47 2,573,759,458
feofu f{toss) Gelore Exceptionz) ltems and Yax 11,680,568 33,085,793
Exceptionol lkems W 7,005,321 16,932,967
frofit/(Loss) bafora tax 4,675,147 17,052,826
Tay e¥penses:
- Cusrent fax 914,700 5,510,000
- MAT Credit Entitlemant {914,700} - - 5,510,000
- Deferred tax 2,069,078 3,270,617
profltfiloss) for the year 2,605,269 8,272,209
Earnings Per equity Share [Mominal Valua of Share 2
Rs. 10 March 31, 2045 fts, 10]
Basic 0.06 018"
Giluted 0.06 018
Summary of sigaificant actounting polleles 2,1

The acompanying notes {1 1o 42) are aninlegral part of the financlal statements,

As per our repon of even date
raja Adiakha & Co.

?Yntams
2

CARahool Adlawha
Paringt
Membership No.083788

Place : Gurugram
Date ; 15th May, 2017

~

Rijiv Kumnaf
Otrector
(DIN- 06873155}

for and on behalf of the Boasd of Directors of Rlco Alu
Auto Contponents Ltd,

'

iglani

" Chiel financizl Offlcer

furn and Farrovs

Satlth Sekhri
Director
({DiN- 00211473}, i

mﬁ:«fﬁ?@é‘

Company Secretary



" RiCO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED

T (FORMERLY KNOWN AS FAA AUTOCOM LTD.] _
CASH FLOW STATEMENT FOR THE YEAR ENO£D MARCH 31,2047

A, Cash Flow From Operating Atibdiles
Hal Profit for the year
Add: Extraondinary ltems
Mat proflt balere exiraordinary ems and 1oxcs

Hon-tash sdjustment to tecondile profit belore 1ax ta det cash flows ;

Depredation and amartisation expenses
towsf{peofi) on sate of asiets
Inwarest Patd
Interest Recetved
Dividend Recewed
Operstlng proft bafore working capital changas
Adjustments for;
Detreasef {Incresse}in Long terrn Advances & curent Assels
‘Dacteasef (hicraase)in tavimories
Ineqeasef {Decreaze) in tlablitles

Cash Ganarated From operations

incoms Tax Pad

Cash Gencrated From operatians before extraardinary items
Less : Bagordinary ftems ’

Met Cash From Dperating Actlsities after exteaordinary frems (4)

8, Cash Flaw From Investing Activities
Purchase of Fixed Asselsfadditlon to eapdat work In progress
peoceeds from sale of fmed assels
Purchase of Investments
Imerest Received
Dividend Recetved
Hat Cash used In Envastbng Actlvitles {B)

€. CashEipw Feom Financing Activities
Repayment of Long Term Bortowings
interest Pald
Net Cosh from Finamking Actlvittes {C)

Net decreasa In Cagh and Cash Equivaleats (A+B4C)
Add: Cash and Cash Eguivalents at the igainaing of the year
Cash and Cash Equivalents nt the end of the year

D. Components of cash acd cash equivatents
Cashon Kand
Withbanks +
On Current Accounis
Total tash and cash equivalents {Refer Rote Ho.«47}

Moras:

March 31, 2H7 tzreh 38, 1016
R, fis.
4,676,247 17,052,826
7,005,321 16,932,967
11,680,568 33,585,793
52,766,113 35,073,969
{5,751,752} 1,679.077
1,164,395 6,418,786
{19,085,966) {74,580}
. {145,518)
40,785,337 76,937,657
|48,966,562), [164,080,327)
34,315,575 378,852
90,559,002 310,622,650
116,687,557 126,556,273
3,504,000 5,806,000
113,193,557 120,752,273
{7,005,321} (16,932,967}
106,188,236 101,819,304
{130,632,613} 457,739,660
9,665,885 1,809,535
- {9,393)
15,086,986 74551
. 145,938
{§02.129,762) [£56,410,080)
{2.897,000} {A$,250,000}
11,184,354} (6,418,785}
(4,078,394} 147,668,786
{10,921} {268,459}
30,663 259,130
10,740 30,661
10,740 30,661
10,740 30,661

The cash flaw statement has been prepared under Indirect methad set out i AS-3 natiled under clause 2.0f sealan 2 af the Companles Acl,

Summary of sigolicant sceounting pollcies

14

This Is the Cash Flow Statemént refered to In our repont of even date.

A$ perour report of aven date
for Budhraja Adlakha & Co.
Fiv Registration N : 00535 4N

(&ha d Acountants
|
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. RIS 7S T
CA Rahogt Ailskha o o
pariner” * )
Membership H0.083788 e

Place : Guingtom
Date : 25lh May, 2037

For and on behatf of 1the Beard of Directors o1 R

Auto Camponents Ld,
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¢ Mighant

Director
{DIN- 06873155}

tarnfatum snd Ferrous

Salsh Sekhil
Direqiar

{Dm-ooznn?sg
S

Akash Goyel
Cotnpany Secrelary




RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED
(FORMERLY RAA AUTOCOM LIMITED) N
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2017

Mote - 1: Corporate Informatlon

The Company was Incorporated with Registrar of Companies; NCT of Delhi & Harypna vide CIN !
U34300HR2008PLCO37956 dated 27" May 2008, by the name of RAA Autocom Limited and has
changed its name to Rico Alumminium and Ferrous Auto Components Limited on February 23, 2015 In
the Financial Year 2014-15,

The Company has purchased a Ferrous Undertaking situated at- Gurgaon and Manesar and Non-
Ferrous Undertaking, situated at Sanand Gujarat from Its Ultimate Holding Cormpany Rico Auto
Industries Limited, in Mareh 2015 on a going concern basis,

Nate - 2; Basis of preparation
The Financial Statements of the company have béen prepared in accorddnce with generally accepted

accounting principles In India (Indian GAAP). The company has prepared these financial statements to
comply in all material respects with the accounting standards notified under section 132 of the

‘Companies Act, 2013, read with Rule 7 of the Companles {(Accounts) Rules, 2014, the provisions of the

Act {to the extent notified). The financial statements-have been prepared under the historical cost
convention on an accrual basis exéept in case of assets for which provision for impairment is made
and revaluation is carrled out. The accounting policies have been consistently applied by the
company discussed more fully below.

Note - 2,1: Summary of significant accouinting policies

a. Use of estimates

- The preparation of financial statements In conformity with Indian GAAP requires the manag'ement to

make estimates and assumptions that affect the reported balances of assets and liabilities and
disctosures relating to contingent Habilities as at the date of Financial Statements and repotted
amount of Income and expenses during the period. Although these estimates are based on the
management's best knowledge of current events and actlons, uncertainty about these assumptions
and estimates could result in the outcomes requiring a material adjustment to the carrying amount of
assets or liabilities in future periods. )

. Revenue recognition

1) Revenue from sofe of goods

Revenue from sale of goods is recognised upon transfer of significant risks and rewards incident to
ownership and when no significant uncertainty exists regarding realisation of the sale consideration.

sales are recorded net of sales returns, rebates, trade discounts and price differences and are
inclusive of excise duty but are exclusive of sale tax. : .-




RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED

{FORMERLY RAA AUTOCOM LIMITED)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2017

2) Revenue fram sale of services
Service Income comprising technical and other support services fee is recognised as per the

terms of the agreement,

3) Interest income
Interest income is recognised on 2 time proportion basis taking fnto account the amount

outstanding and the rate applicable.

4} Dividend income
Dividend on investments is recognised when the right to receive dividend is established.

5) Safe of Serap
Scrap is accounted for on sale basis.

¢. Fixed/Intangible Assets and depreciation/amortisation

1) Tanglble assets

Eixed assets are stated at cost net-of accumulated depreciation and accumolated impairment
losses if any. The cost comprises purchase price, borrowing costs if capitatization criteria are met
and directly attributable cost of bringing the asset to its working condition for the intended use.

“Any spare which forms significant part of a specified machine/eguipment and is impacting
life/functioning of that machinefequipment significantly are capitalized along with that related
machine / equipment,

Subsequent expenditure related to an item of fixed asset is added to its hook value only if it
increases the future benefits from the existing asset beyond its previously assessed standard
performance. All other expenses on existing fixed assets, including day-to-day repair ang
maintenance expenditure and cost of replacing parts, are charged o the statement of profit and
Joss for the period during which such expenses are incurred.

2) Depreciatlon and amortisation:

Depreciation on Plant and machinery* are provided under straight line method based on useful
life of the Asset as estimated by the management.

Spares parts ready for use are depreciated on straight line method based upon useful life of the
main machine or as per technical estimate of the management.

Depreciation on other fixed assets (axcept for dies and moulds) is provided on written down value
method based on useful life of the Asset as prescribed In Schedule !l to the Companies Act, 2013,
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RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED

(FORMERLY RAA AUTOCOM LIMITED)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDEO 315T MARCH 2017

Depreciation on dies and moulds is provided based on usefut life of the items ascertained on a
technical estimate by the management.

*For the above class of ussets, based on internal technical evoluation, the management believes
that the useful lives ussessed by monagement represent the best period over which management
expects to use these assets. Hence, the useful life for these ossets are different from the useful life
as prescribed under Part C of Schedule It of the Componies Act 2013,

3] Intangible assets

Intangible assets are amortized on a straight line basis over the estimated useful economic life. The
company usés a rebuttable presumption that the useful life of an intangible asset will not exceed
five years from the date when the asset is available for use. If the persuasive evidence exists to the
affect that useful life of intangible assets exceeds five years, the company amortizes the intangible
asset over the best estimate of its useful life. Such intangible assets which are not yet available for
use, are tested for impalrment annually, either individually or at the cash generating unit level, All
other intangible assets are assessed for impairment whenever there ls an Indication that the
intangible asset may be impaired. Following is the estimated economic life of intangibie assets:

Nature of Intangible ossets Useful life of the intangible assets

Goodwill 5 Years

Gains or losses arising from dérecognition of an intangible asset are measured as the difference
hetween the net disposal proceeds and the carrying amount of the asset and are recognized in the
statement of profit and loss when the asset Is derecognized.

4) impairment of assets

The Company on an annual basis makes an assessment of any indicator that may lead to
impairment of assets, f any such indication exists, the Company estimates the recoverable amount™
of the assets. If such recoverable amount s less than the carrying amount, then the carrying
amotnt Is reduced to its recoverable amount, The reduction is treated as an impgirment loss and
is charged to the Statement of Profit and Loss, If at the Balance Sheet date there is an indication
that a previously assessed impairment loss no longer exists, the recoverable amount Is reassessed
and the asset is reflected at the recoverable amount subject to a maxsmum of depreciated
historical cost,

d. Inventories:

Inventaries are valued as follows:
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RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED

{FORMERLY RAA AUTOCOM LIMITED)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 RCH 201

1} Raw materlals and loose tools

Lower of cost or net reastisable value. However, materials and other items held for use In the
production of inventories are not written down below cost if the finished products in which they will
‘he incorporated are expected to be sold at or above cost. Cost is determined on a welghted average
basis,

2} Work in progress
Work in progress is valued at cost up to the stage of completion. Cost includes direct materials and
Iabour and a proportion of manufacturing overheads based on the normal operating capacity.

3)  Finished goods

Finished goods are valued at fower of ¢ost or net realizable value. Cost Includes direct materials and
tabour and a proportion of manufacturing overheads based on the normal operating capacity. Cost
of finished goods includes excise duty. )

Net-realizable value Is the estimated seliing price In the ordinary course of business, less estimated
costs of completion to make the sale.

e. Investments:

Long term investments are stated at cost of acquisition inclusive of expenditure incidental to
acguisition, A provision for diminution is made to recognise a dectine, other than temporary in the
value of feng term investments,

Current invéstments are stated at lower of cost and fair value determined on an individual basis. -

f. Employes benefits:

Wages, salories, bonuses, paid annual leave and sick leave are accrued in the year in which the
assoclated services are rendered by employees of the Company. The Company also provides benefit
of compensated absences under which un-avallad leaves are allowed Yo be accumulated and can be
availed in future.

The Company has three post-employment benefit plans in operation viz. Gratuity, Unavailed leaves,
Provident Fund and Employee State Insurance scheme.

1) Provident fund and Empleyee State Insurance scheme

Provident fund benefit and Employee State Insurance benefit are defined contribution plans under
which the Company pays fixed contributions into funds established undet Employee Provident Fund
and Miscellaneous Provision Act, 1952 and Employee State Insurance Act, 1948 respectively. The
Company has no legal or constructive obligations to pay further contributions after payment of the
fited contribution. The contributions recognised in respect of defined contribution plans are
expensed as they accrue, Liabilities and assets may be recognised if underpayment or prepayment

/5
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RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED

{FORMERLY RAA AUTOCOM LIMITED)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 315T MARCH 2017

has occurred and are included In current liabilitles or current assets, respectively, as they are
normally of a short term nature.

2)  Grotuity

Gratuity is a post-employment benefit and is in the nature of defined benefit plan. The liability
recognised In the Balance Sheet in respect of gratuity s the present value of the defined benefit
obligation as at the Balance Sheet date less the fair value of plan assets, if any together with
adjustments for unrecognised actuarial gains or losses, The defined benefit obtigation is calculated at
the Balance Sheet date on the basis of actuarla! valuation by an independent actuary using projected
unit credit method. Actuarial galns and losses arlsing from experience adjustments and changes in
actuarial assumptions are recorded in the statement of profit and loss in the year in which such gains
or losses arise, if any .

3) Unavailed leaves

The Company also provides benefit of compensated absences to its employees which are in the
nature of long term benefit plan. The compensated absences comprises of vesting as well as non-
vesting benefit, Liability in respect of compensated absences becoming due and expected to be
availed within one year from the Balance Sheet date is recognised on the basis of undiscounted
vatue of estimated amount required to be paid or estimated value of benefits expected to be availed
by the employees. Liability in respect of compensated absences becoming due and expected to be
availed more than one year after the Balance Sheet date is estimated on the basis of an actuarial
valuation performed by an independent actuary using the projected unit credit method as on the
reporting date. Actuarial gains and losses arising from experience adjustments and changes in
actuarial assumptions are recorded In the statement of profit and loss in the year in which such gains
or losses arise. '

g. Borrowings costs:

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowlngs and exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment to the interest cost,

Borrowing cost directly attributable to the acquisition, construction or production of an assets that
necessarily takes a substantial perlod of time to get ready for its Intended use or sale are capitalized
as part of the cost of the respective asset. All other borrowing costs are expensed in the period they
occur.

h. Foreign currency transactions: i
Foreign currency transactions, if any are recorded in line with following:



RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED

{FORMERLY RAA AUTOCOM LIMITED)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2017

a. Initlal recognition
Forelgn currency transactions are recorded in the reporting currency, by applying to the
foreign currency amount, the exchange rate between the reporting currency and the foreign
currency at the date of the transaction.

h. Subsequent recognition
Foreign currency monetary assets and liabilities are reported using the closing rate as at the
reporting date. '

Nan-monetary items, which are carried in terms of historical cost denominated in a foreign
currency, are reported using the exchange rate at the date of the transaction,

c. Exchange differencés
Exchange differences arising on the settlement of monetary items at rates different from
those at which they were Initially recorded during the year or reported in previous financial _
statements, are recognised 3s Income or expense in the year in which they arise, except for
exchange differences arising on foreign currency monetary items.

Exchange differences arising on long term foreign currency monetary items In so far as It
relates to the acquisition of depreciable capital assets are added to the cost of such assets.

I. Income tax
Tax expense comprisés current tax and deferred tax.

1} Current tax
Provision for current income tax Is made on the assessable income at the tax rate appzicab!e to
the relevant assessment year as per the Income Tax Act,1961.

Minimurn Alternative Tax credit {(“MAT credit”) Is recognized as an asset only when and to the
extent there is convincing evidence that the Company will pay normal income tax during the
specified period. In the year in which the MAT credit becomes eligible to be recognized as an
asset In accordance with the recommendations contained in guidance note issued by the Institute
of Chartered Accountants of India the sald asset is created by way of a credit to the Statement of
profit and loss and shown as MAT credit entitlement. The Company reviews the same at gach
Ralance Sheet date and writes down the carrying amount of MAT credit entitlement to the extent
there is no longer convincing evidence to the effect that Company will pay normal income tax
during the specified period,

1y Deferred tux

Deferred tax I measured based on the tax rates and the tax laws enacted or substantively
enacted at the Balance Sheet date. Deferred tax assets are recognized only to the extent that
there is reasonable certainty that sufficient future taxable income will be available against which
such deferred tax asseis can be realized. In situations where the Company has unahsorbed
depreciation or carry forward tax losses, all deferred tax assets are recognized only if there is
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CO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED

{FORMERLY RAA AUTOCOM LIMITED)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2017

virtual certainty supported by convincing evidence that they can be realized against future taxable
profits.

At each Balance Sheet date the Company re-assesses unrecognized deferred tax assets. It
recognizes unrecognized deferred tax assets to the extent that it has become reasonahly certain

- or virtually cartaln, as the case may be that sufficient future taxable income will be available

I8

G 2

against which such deferred tax assets can be realized,

The carrying amount of deferred tax assets are reviewed at each Balance Sheet date. The
Company writes-down the carrying amount of a-deferred tax asset to the extent that it is no
longer reasonably certaln or virtually certain, as the case may be, that sufficient future taxable”
income will be available against which deferred tax asset can be realized. Any such write-down s
reversed to the extent that it becomes reasonably certain or virtually certain, as the case may be,
that sufficient future taxabie income will be available.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred tax assets and deferred taxes
relate to the same taxable entity and the same taxation authority.

Leases
Operating leases ,

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of
the leased assets are classified as operating leases. Operating lease payments are recoghised as
- an expense in the Statement of Profit and Loss on a straight-line basis over the fease term.

Provislons and contingencies

The Company creates a provision when there s a present obligation as a resuft of a past event
that probably requires an outflow of resources and a reliable estimate can be made of the
amount of the obligation. A disclosure for a contingent Hability is made when there is a possible
obligation or a present obligation that may but probably will not require an outflow of resources.
Disclosure is also made in respect of a preseat obligation that probably requires an outflow of
resources, where it is not possible to make a reliable estimate of the related outflow, Where
there is a present obligation in respect of which the likelihood of outflow of resources is remote,
no provision or disclosure is made.

Contingent assets are not recognised in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the
asset and related income are recognised in the period In which the change occurs.




RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED
(FORMERLY RAA AUTOCOM LIMITED)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2017

I, Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable
to equity shareholders by the weighted average number of equity shares outstanding during the
period, The weighted average numbers of equity shares outstanding during the period are.
*adjusted for events of bonus Issue and share split,

For the purpose of calculating diluted earnings per share, the net profit or loss for the year
attributable to equity shareholders and the weighted average number of shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares, except where
results would be antl-dilutive.

m.Cash Flow Statement

Cash flows are reported using the Indirect method, whereby profit/{loss) before extraordinary
iters and tax is adjusted for the effects of transactions of non-cash nature and any deferrals or
accruals of past or future cash receipts or payments. The cash flows from operating, investing and
financing activities of the Company are segregated based on the available information.
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March 31, 20:7 March 31,2016
{Rs.) {Rs.}

Hote 3 - SHARE CAPITAL

Authortsed Caplial
58000000 Equity Shares of Re, 10/- each 500,000,000 - 500,000,000
{ Prev. Year 50000000 Equity Shares of Re. 10/- each )

Issued, Subscribed And Paid-Up
46050,000 Equity Shares of Re. 10/- each fully pald up 460,500,000 460,500,000
{ Peev. Year 46050050 Equity Shares of Re. 10/ each) .

460,500,000 460,500,000
a} Reconclflation of shares outstanding at the beginning and at the end of reponting pedlod
Mo, of shares Amount Ne. of shares Amount
At the beglnning of the year 48050000 460,500,000 48050000 460,500,000
Issued during the year - . . R
Outstanding at the end of the year . 46050000 460,500,000 46050000 460,500,000

b} Terms / rights attached to equity shares

+Yhe company has only ona class of equity share, having per value of Rs.10/- per share, Each holder of equily shaze is entitied for ene vote per
shara and has a rgnt to recelve dividend as recommended by the board of directors subject 1o the necessary approval from shareholders

-inthe event of liquidatton of the company, the Ralder of equity share will be entitled to recelve remaining assets of the company after distributlon
of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the equity shareholders.

¢} Shares held by halding / ultimate company and / or their subsidiarles / assoclates

March 31, 2017 March 31,2016
{Rs.} ) . [Re}

Rlco Investments Limited [ Holding Co.) and Its nominees
AGO50000 equity shares @ Rs 10 each fully pald up 460,500,000 460,500,000
{Previous year 46050000 equity shares @ Rs 10 each fully pald up}

d) Detalls of shareholders holding more than 5% sharas In the company

No, of shares % of Holding  No. of shares % of Halding
Equity shares of Rs 10/- fully pald
Rica investments Limited {Holding co.] 2nd its nominees AGD5000D 100% 46050000 100%
Note 4 - RESEAVES ANO SURPLUS March 31,2017 Man:ch 31,2016
(Rs.} : {Rs.)
surplus/{defick} In the statement of profit & loss
As per last Balance Sheet 5,056,820 (2,615,389}
Add : Profit for the year 2,605,269 B,272,209
Yotal {Rs.) 8,262,090 5,656,820
Mote 5 - LONG TEAM BORRDWINGS March 31,2017 March 31,2016
{Rs.) {Rs.)
uUnsecured Loan
Teem loan from from financial institution? 2,897,000 14,547,393
2,897,060 - 14,547,393
The abowe amount tncludes '
Amount dlsclosed under the head "0Other Curcent diabilities” [Note -10; {2,897,000} {11,650,393}
Total (Rs.) - 2,897,000

Securlty Detall and Term of Repayment of Borrowings:

1.Xerm Eoan from Finznclal Institulion ingludles the liabltity taken over as part of undertaking purchased from Rice Auto Industries Limited to be
repald by Rico Aute Industries Limited to Tata Capital Financiat Services timited. Since the Hiablity has been taken over as part of the purchase 6f
undertaklng repayment of the same wilt be made to Rico Auta industees timited by the company which In turn will make the payment to Tata
Capltal Financial Services Limlted, The toan carrles interest @ 13.50% p.a. and Is repayable in Rs 9,70,000/- equal monthly Instafments.




Hote 6 - DEFERRED TAX LIADIKTY

Margh 31, 2017

March 31,2016

. . {fis.} {ns)
Fixad Assels: impact of ditference between tax depreciation &
deprewiation charged Inthe fMinanclal repasiing 12,795,817 9,050,859
Prowision for gratulty {2,686,615) {98,616}
Prorvision for feave encashment 259,153 149,445
Rent egualisalion réserve - (712}
VRS Benefits {5,164,006) [4,478,838}
Others {3,676,144) (163,991}
Totsl (Rs.} 6,528,155 AASBATS
March 31, 2017 March 31,2016
Note 7« OTHER LOMG TERM LIADILITIES {Rs.} {Rs.)
Se¢urity Deposits 1,234,820 1,400,480
Yotal (Ra.) 1,234,820 1,400,480
Nota B - LONG YERM PROVISIONS March 33, 2017 March 31,2016
_ {Rs.) {Rs.)
Provision for Gratuity 57,315,795 47,165,000
Provislon lor Compensated Absances 14,867,219 13,434,000

Totzl {Rs.} 715183,024 60,599,000

Mote 9 - TRADE PAYABLE March 31, 2057 March3), 2016
. (Re.} {Rs.] .

Trade Payables {fncluding acceplances)
- Payable 1o Mitro 2nd Small enterprises [refer note no. 33) 3,082,396 5,976,356
- Other Payatle 378,169,403 182,440,258

Tolal (fs.) 381,271,799 288,416,614
Note 10 - OTHER CURRENT LIABILITIES March 31, 2017 Mgech 3%, 2046

1Rs.} {Rs.)
Current maturities of long-term debts {refer note no 5) )
Rupee Loan{from a finonciolinstitution} 2,897,000 11,650,393

Statutory remittances
- TDS payable 2,870,136 4,346,022
« Exclse and service 1ax payable 528,211 435,174
« Provident fund & ESIC payable 3,261,133 2,644,749
+ VAT & sales tax payable 5,387,272 5,103,658
Payablz on purchase of fixed assets 1,337,396 3,525,968
Employea banefits payable 34,611,509 31,358,516
Sacurily deposits 554,269 2070423
Advante from ¢ustomers 484,1E0 196,852
Other Uabititias 10,838,354 15,871,254

Total{Rs.) 62,905,841 77,803,010
Hote L1 - SHORT TERM PROVISIONS March 31, 2017 Mareh 31, 2016

fis, (L3

Provision fos bonus 12,060,476 12,612,543
Piovislon for gratuity 2,291,196 1,056,000
Provislon for compensated absences 1,045,197 543,000
Prosdsion for rent equalisation . 2,396
Provislen for Incoma Tax 514,700 3,504,000

Total {Rs.}

16,211,269
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REOO ALUM INIUM AND IGRROUSA.UTOCQMPOHEHH LBAITED
{FORMERLY KHOWH AS RAA AUTOCOM 110
Nxad $55e8s Schdule as pee Compantes At 2013

HOTE. 12 { TANGIILE ASSETS )
GROSS BLOLK DEPRECIATION KET BLOCK
Tetal Cosl Adgilim SalefTe, Efiget ol BoOHOWNE . fof 0a
Padicdars Agon Qurirg 1he Puringthe  FarelgneCur, Cant Mon the Salef [1.97.3 AS G
01.04.2016 Yeyr Yeat Exchr. Diff. _ Caprtatised D304 2016 Year Transfer _ 3403.3017 31.03,2916
FURKSTURE & PXTURLS 1,766388 . . . 854489 438,00) f 933,591 1,243,647
PLANT A ZOUPMENT 20026214 1I94EAET 002,600 B . AE5,901 49491623 1,207,787 1525738 184522
S & HOAD 11,258,008 - . . . 404,347 98T . aja 2% 1,464,331
OFfH.E FOUPMINT 2630455 1,353,615 - . . 884,483 216,732 . 1580103 1,169,008
STORES & $PARES - 25,075,604 - B . 455,955 . 485,985 .
YEHICUES 3,033591 592197 313,558 - - 736,382 84!,4_99 _ 192488 1387393 LIBLND
SUBTOTAL 303,350,118 206,450,001 5,135,778 . ALSE,E0)  SLTENTIO  LADDR7S  B4A66042 EEA IR
HOTE » £2 { INTARGIBLE ASSETS} . :
GOODYWIL 4,592,932 ‘ . . 145007 TSN 2013599 197515
SUBTOTAL 4531931 . . - T 1015007 938,592 . 7,043,599 3571915
TOTAL CURRENT YEAR 34385007 236450191 5335778 . - 35,013,600 52,766,302 1,400 B5AMREAT | 113,269,435
PAEVIOUS YEAR IGURES 245,158,589 JIAGTARL 3,269,126 - . 3i4,383.047 T10054 35,003,569 480513 35113610 271,153,000




Hate 12 - LONG TERM LOANS AND ADVANCES FMprch 31, 007 March 31, 2016

{ns) {Rs.}

Capilal advancat;

unsecured, considered good 879,286 2,241,650
Securify deposits

Unsequred, considered good 375,000 375,000
Loans and advanges to relatad paniet;

unsecured, contidered good*

{t} flcg Casltings Ltd 133,019,178 130,067,331

Toral{fs.) 134,283,464 132,682,781

i
1 10an$ and Advancas shown sbove, are In nalure of tong term laans.The Loan caretes Interest @ 10.50% .2, en quarieriy resl and 15 1e-payable In
five equal yearly nstalments after 8 moratorlum of 1we years. The fiest installment caramence from Aprll 3,2018 [Morimum emount outstonding
A3, 136182288/ {previows yeor Rs 110062533/}

Hote 14 - CURRENT INVETMENT {QUOTED] March 33, 2017 March 31,2016
(Rs} (s}

{Valued at lowr of cost and falr value unless staled nthierwise. )

581 saving fund - datly provith . 25,031,164 25,011,164

(1137631 3B UniIs® 25,9554} .

581 sving fung » reputar growih 10,000,000 10,000,000

{459459.53 Unils @ 25.3486) :

Totsl (Rs.) 35,011,164 : 35,011,164

Aggregate Amount of Market Value [NAV) 41,174,335 37,966,045

Noté 15 - INVENTORIES March 31,2017 March 31, 2016
(fs.} {Rs.}

{As valued aivd certifted by tha Managament -
cost or Reallsshle Value whichevor s fess)

Raw Materlal & Components ' 21,773,563 26,958,411
wWalk-In-process 56,000,473 61,439,130
Goods In Trangi-5FG . 739,763
Stores & Spares 93,529,645 $16,538,956
Tolal {Rs.) - 171,393,680 205,709,160
Hote 16 - TRADE RECEIVADLE Masch 31,2017 March 33, 2056
{Rs.) (Rs.]
Unseeared, considered goad
- Qutstanding for a pariod exteeding six monthy
Trom the date they were due fer payment 631,406 -
- {her dalits . 54,677,355
Tota! {Rs.) ‘ 531,406 54,677,355
Note 17 - CASH AND CASH EQUIVALENTS March 31,2017 March 31,2016
{hrs.) —_ {Rs.}
Balances with Scheduled Banks
- fn Current Actounts - .
Cashon hand 10,740 30,661
Total{qs.) 10,740 30,661
Hole 18 + SHORT TEAM LOANS & ADVANCES March 31, 2017 March 31,2006
{untécured, conslderad good) {#e) Ra}
toans & Advances to Employee 3,878,055 2,852,071
Advance 10 Suppliers 19,279,952 39,842,652
Loans & Advances to olhers 101,031,917 -
Advance In{ome Tax 11,375,515 1,910,467
Prepald ExpeRies 5,034,477 4,305,832
Security Deposht 43,000 70,000
Batonce with stalutery/ goveinment outhorities
Senvice Tax 2,785,007} 6,623,762
Fxcise Cuty 75,645,744 67,870,490
Lales Tax . 97,941 - 52,191
MAT credit entitlement receivable 1,588,100 674,000
Olheis ' 1,943,821 54,916
Yotal (s} 226,749,128 224,322,600
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HDTE 19 - REVENUE FROM DPERATIONS

sale of products snd services
Domestic sales
jobwork

Other operating revenues
Sales - Scrap
Miscellaneous sales

Revanue from operations {gross)
Less | Exclte duty
Rayenue fram operatlons {net}

a) Details of products safe
Cap erank shaft

Beacing

Differential case

Duet exhaust gas

Rotor o Nifler

Others

b) Detalls of sarvices rendered
Mathining work

NOTE 10 » OTHER INCOME

Interest ncome
Rent Recelved
Dividend incame from {nvestments
Miscellaneous tncoma
Profitan Sale of Assets
fForelgn Exchange Gain{Net}
2atance Writtea Back [Net)
Total {Rs.)

NOYE 11 - COST OF MATERIAL CONSUMED

Raw Materlal & Compononts
{nventory at the beginning of tha year
Add : Puschase during the year

Letsinyentory at the end of he year
Cost of raw matetlal and components cansumad

etalisof r arfa surned:
Steel seraps
Ohers

Detatls of Inventory
Steel scraps
Gthers

NOYE 12 - {{NCREASE)/DECREASE 1N INVENTORIES

Work-in-Peacess
Inveatesles at the begning of year
inventorles at the ead of year-

Finlshed Goods
Inventoties ot the begnlng of year
Invenlories at the end of year

Cheages in Inventortas of finlshed goods & wark In progress

March 31, 2037
Re)

2,230,713,000

470,122,098

23,501,715
5,321,620

2,729,659 403
274,420,417
1,4%5,233,985

186,500,815
167,336,677
939,151,202

240,822,362
776,882,845
2,230,713,900

470,132,098
470,112,098
March 31, 2017
Ra.
19,086,986
4,370,000

258,820
5,754,752
87,325
2,245

25,360,229

narch 33, 2017
{Rs.)

16,958,411
988,550,335
1,015,538,805
21,773,563
593,765,242

318,670,635
615,054,607
093,765,242

2,169,512
19,604,051

21,773,563

March 31, 2017
{Rs.}

51,419,130
56,000,473

5,308,657

[,

e i it

5,326,657

March 31, 2016
— MR8

2,828,444,014
98,947,682

17,425,853
6,841,633

2,951,659,181
345,143,771

2,606,§09,310

£91,382,555

949,260,452
95,753,828
293,974,445
798,072,732
2,818,444,014

98,947,682
98,947,682

L

March 31,2016
(R,
74,590

P

145,938
940,537
42,407
32,280
1,235 841

March 31,2016

{Rs.)

49,154,656
1,097,639,826
1,146,784,482

26,958,411
1,116,836,071

RSO Kl e ik At

. 38B00,671
731,235,400
1,119,836,071

517,889
26,440,522
26,358,411

March 31, 2016
- {Rs)

f

59,352,036
61,410,130

12,067,094)

(2,062,094)



alls of inventory )
Work [n progeess
Roter oMl fler
Ditlerench case
Cap Dearing
Others

NOTE 23 - EMPLOYEE BENEFIT EXPENSES

Salasing, wages and bonus
Contributban to provident and other funds

Geatuity expenses *
Leave encashment
Stafl welfare expenses

Totat {Re.)
HOTE 14 - FINANCE COST
atesest expenses
Bankcharges

Toul(Rs.)I
NOTE 25 + OTHER EXPENSES

Consymption of stotes & spare pans
Mechanical sparas consunicd
Ffecteal spatis consumed
Consumabli: 1ools cansumed

-Others $1otes & spares consumed
pawer & Fuel

Sub Contragior Expenses

Rent '

Repalrs and Malatenance = Buildings:

Repalrs ang Malntenance - Machinary

fepalrs and Malntepance - Others

fnsurange

Rates & Taxes

Directors Sitting fee

Traveling & Conveyanco

Prolesstonal Chirpes

Vehicle Running & Maint, Expanses

Printing & Statlonary

Communltation Expenses

Feelght Outward Expenses

Staff Recrultment & Training

0.G.Hire Charges A/C

Membership & Subscriptlon

Testing Chbiges

Une Refection, Re-Woik Charsges

Loas on Sate / Discard of Assats

Prioe Petiod liems (Net)

Swachh Bharat Cesi & KKC paid

Miscertaneous Expenses

Payment to'the Auditors comprites ¢

Audit fce

for Taxallon Matlers

Relmburscmant of Exgdnses
Total (Rs.)

HOTE 26 « EXCEPTIONALITEMS

volunteer rétiremaent scheme eapenses
Total {Rs.)

7,675,018
14,995,033
1,6RB,650
31,720,872
£6,000,473

March 33,2017
{Rs.
303,069,795
17,840,462
10,497,143
4,894,473
10,689,122
347,000,096

#

Mareh 31, 2047

IRs.}
1,181,394
83,328

1,164,722

March 33, 2017
{Rs.)

27,691,430
13,862,580
23,681,565
96,173,295
517,230,337
135,853,409
92,513,445
1,126,227
12,283,331
4,043,443
10,567,329
219,048
330,000
2,284,539
51,506,508
4,879,305
1,635,690
751,314
7,021,760

40,750
1,072,793,647_

Maich 31, 2017

3,935,011

1,550.854

1,862,069
54,462,235
61,410,130

March 33, 2016
N L
314,579,062
16,044,982
7,935,261
5,329,591
9,525,748
353,394,613

[
tharch 31, 2006
{Rs.)
6,418,786
97,800

6,516,580

March 31, 2016
LS !m‘)

15,989,680
14,923,007
81,510,364
84,459,470
514,320,933
113,152,004
92,485,560
2,379,040
14,440,287
1414022
11,036,394
1,227,524

1,031,989
52,883,936
5,191,984
1,913,456
940,800
7,162,691
168,516
1,195,200

8,205
1,061,005313_

T Morch 31, 2016
RS}
16,932,807

16,932,867



RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED 31ST MARCH, 2017

Mote - 27: Earning per share {EPS})

Earning Pef Share (EPS) computed In accardance with Accounting Standard 20 issued by The Institute of Chartered Accountants of India:

Net Profit as per Statement of Proflt & Loss (Rs.)

Welghted Average Number of Equily Shares autstanding durlng  the

year (Nos.)
Number of shares - Diluted {Nos.)
Basle Earnlng Per share (Rs.)
Diluted Earning Per share [Rs.)

Note - 28: Retirement and Other Employee Benefits

a) Providend fund and other funds
Employers contribution to provident fund
Employers contribution to ESI

b} Gratulty Plan;

1{ly changein Presént Value of benefit obtigatlons :

Prescnt value of aobligation at the beginning

Current Service Cost

Acquisition Cost

Intercst Cost

Actuarial {galn)f foss

Benefits Paid

Present value of obligations at the end

{il} Changelnplanassets:

Falr value of plan assets at the beginning
Expetted return on plan assets
Employer's Contributions

Denefits Pald

Actuarial Galn

Falr value of plan assets as on at the end

{l) Netliabilitles/ {Assets) (1)

{iv) Netgratully expense recongnised In the statement ot prolit and loss account

Current Service Cost
interest cost
Expected return on plan assets

Actuariat (galn)/Loss recagnlsed in the year
Netgratuity cost

A

{,_Y X ’;t“

fen CHARTRERED o
AUCOUNTAR s {)if

2 gt
e gy Y

315t March 2017

315t Mayeh, 2016

- {Rs.} Rs.)
2,605,269 8,272,209
46,050,000 46,050,000
46,050,000 46,050,000
0.06 0.18
0.06 0.18
31st March 2017 315t March, 2016
{Rs) {Rs.)
16,237,871 14,735,730
1,434,415 1,119,916
31st March 2017 31st March, 2016
{Rs.) {Rs.)
48,721,000 45,922,000
5,045,231 1,643,000
3,854,937 3,455,000
4,607,515 {341,000}
{2,121,742) {5,458,000)
59,606,941 48,221,000
315t March 2017 31st March, 2016
{Rs.) {Rs.)
59,606,941 48,221,000
31st March 2017 31st March, 2016
(Rs.} {Rs.)
5,045,231 4,643,000
3,854,937 3,455,000
4,607,515 341,000}
13,507,683 7,757,000




RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENOED 315T MARCH, 2017

¢} teava Encashmant Plan:

(i} Changein Present Value of beneflt obligattons:

Present value of obligation at the beginning

Cuerent Service Cost

Acquisition Cost

Interest Cost

Actuarial {paln}/ loss

Benellts Pald

Present value of obligationas at the end

{li} Change in plan assets:

Falr value of plan assets at the heglaning
Expected return on plan assets
Employer's Contributions

Benefits Paid

Actuarial Galn :

falr value of plan assets at theend

(I} Net Llabliity/{assets) (3-it)

{lv} Netleave Encashment for the year ended

Current Service Cost
interest cost
Expected return on plan assets

Actuarlal {gain)/fLoss recognised in the year

MNek Leave Encashment cost

Principal Actuarlal Assumptions

31st March 2017 3ist March, 2016
(Rs.} {Rs.)
13,377,000 14,429,000
2,064,355 5,529,000
1,117,365 931,600
4,003,399 (1,339,000)
{5,249,643) (5,573,000}
15,912,476 13,977,000
31t March 2017 315t March, 2016
(Rs.) {Rs.)
15,912,476 13,977,000
315t March 2017 315t March, 2016
{Rs.) {Rs.}
2,064,355 5,529,000
1,117,365 931,000
4,003,399 (1,339,000}
7,185,119 5,121,000

The princlpal assumptions used In determining gratulty and leave encashment for the Company's plans are shown helow &

Discount rate
Salary escalation rate

315t March 2017 15t March 2016
Rate % Rate %

7.40 8.00

6,25 7.00

Expected rale of return on plan assels : -

Note - 29: Leases
The lease rentals charged for the year ended March 31, 2017 and March 31, 2016 and maximum obligation under long term, non-
cancelahte operating lease payahle as per the rentals stated in the respective agreements are as follows:

Aist Mar¢h 2017 31st March 2016
{As.) (Rs.)
Lease rentals recogntzed durlng the year 12,913,525 14,087,482
Lease obllgation payahle;
Within one year of the Balance Sheet date . 14,047,688
Due In peslod between one year and Five years - 11,776,966

Due after flve years - NIL




RICO ALUMINIUM AND FERROUS AUTO COMPONENTS UIMITED
_NOTES TO FINANCIAL SYATEMEN TS FOR THE PERIDD ENDED 15T MAARCH, 2017

Hole - 30; Related party disclosures

Hames of related partles and refated pany falatlomhip

i) Refated panties where contro! exists
Rko Auto Industrios 410
Nica fivestmaents Ltd,

Rico Jinfte Wheels L1d
RASA Autocom Ltd

AAN Tngineering Industries Ltg
Uttrakhand Automatives Limited
Rito Auto fadfustries Inc, fUSAY
Rito Auto Industries (UK) £td,

i} Key Management personnel

Details of Key Manageral personnal are as undor ¢

Name of key perons

Mr, Akssh Goyal

Mrs. Minpraet Kaur Kochhar
Stri Mukesh Goyal

Shri Ranjeet Singh Yadav

Retated party transactions

Deseription of Relationship
UHimatg holding company
Immediate Holding Company

Fellew subsidhary
Fellow stibsidlary

Under comman panapament
Under common manzgement
Undes common nianagemant
Under common management -

Company Secrelary {from November 3, 2016)
Company Secretary (upto November 2, 2016)
Chief Financlal Qffcer

Manager

The foltowing 1able provides the total amount of transactions that heve been entered into with related parties {or the relevant financlal

year.

B.Rko Auto Industrles Lid,
Transacilons durlng the year
Saks of Finlshed / Unfinished Goods
Job Work income
Purchase of Raw Matertal fconsumalifes/store
Purchase of Caplital Goods
Sale of Capltal Gootls
Support service espenses
flent income
Reat palg
Intesest paid
Loan taken
Balan¢e wrtten ofl during the year
Caplial advance taken
Relmbursement of Expenses (Paid)
Asgels / liabitities purchased undet slump sate
Amopunt payabte
Amount recelvobie

HLAAN Englneering Industries Ltd
Transactlons durlng the year
Job Work Income
Purchase of Raw Materlal feonsumables/stora
Sate of Cansumabla / Stores
Amounk payshte
Amount rocelvable

t.Rico Jinfle Wheels Ltd,
Transacilons during the year

Purchase of Raw Material / fconsumables/siore

Amount payabie
Amount recelvable

aut March 2017 313t March 2016
{Rs} (Rs)

2,288,412,512 2,828,444,014

470,122,108 98,422,752

213,958,681 216,419,153

33,283,223 2,249,398
352,870 .

55,718,052 55,138,183
4,795,500 -

50,050,531 89,258,312

1,024,280 2,971,567

515,333,605 £89,137,312
123,857,027 .

- 54,161,924

. 524,930
806,845 .
145,307 .
145,547 .

. 514431

. 236,949

. 236,949



RICO ALUMINIUAM AND FERROUS AUTO COMPONENTS LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE PERIOD ENDED 335T MARCH, 2017
fv).Rico Investments itd,

Yeansactions during the year

intecatt paid . 3.163,692
Leantaken . 5,000,000
Sum recefved osinvestment in equity - .
Loan repatd . 34,610,000
Amount payable - -
Amount receivable . .

v).Raga Autocom Ltd.
Transactions during the year

Sate of Capital Goods 676,716 §
Purchase of Consumable 1,829 -
Amaunt payable . - -
Amount recetvable 532,407 -

will}. Key Management Pericnnel
Remuneratlon pald to Key Managament Personnel

M. Ranjeet Singh Yaday 3,449,163 1,996,508
Ms. Manpreet Kaur Kochhar 332826 349,656
Mir. Akash Goyal . 98,157 -
M, Mukesh Goyal - 1,916,12) 1,160,634
5,796,267 3,446,798

Note « 31: Capital and other commitmients
Estimated amount of contracts remalning to be execuled oh account of capital commitment Rs. 1,63,80,833/- {provious year Rs. 25,98,500/-

) netof advance R5.9,29,506/- (previous year Rs, 2,72,500/+)

tote- 32: Contingent Liabtitlas Asat 31,03.2017 As at 31.03.2016
Rs, Rs.

a) Claims not acknowledped Ly the Campany celating 1o cases contasted by the Company ‘
and which, ta the opinfon of the Management, are nat likely devolve on the Company NIL NIt
relating 10 the fellowing areas:

b} Oemand against the company acknowledged as libitity i.¢, treome Tax, Sales Tax etc. HIL NIk




RICO ALUMINIUM AND FERROUS AUTO COMPONENTS LIMITED
NOTES TO FINANCLAL STATEMENTS FOR THE PERIGD ENDED 3151 MARCH, 1017

Hote - 33: Detall of dues to ricro and small einterpriscs es defined unders the MSMEQ Act, 2006

In Pursyance of Micrd, Smalk & Medlum Enterprises Development Act, 2006 the names of the enterprises to whom the Company owes any
sum which ls cutitanding at the year end are as follows

As at 31.03.2017 As at 31.03.2016
Prnipst Interest Peintlpai Interest

3. The printipat ampunt and tha faterest due thereon
remaining udpald to any Suppller as at the end of cach 3,082,396 . 5,976,356 -
. BeLouhting yaar

2.ha smcunt of Interest pald by the buyar in terms of
section 16 of MSMED At along with tha 2moum s of the]
payment made to the supplers beyond the appointed
day during each accounling year

2.Yha amount of Interest due and paysblg for the
pérlod of delay In making payment {which have been
pald but beyond the appolnted day during the year) but . - . .
without adding the Intérest specilied under MSMED
At

4, The amount of inteves! actrued and rémalning
unpald at the end of each accooking year; and

5. The armount of furlher interest rarmaining dua and
payable even In tha succeeding years, until such date
when the Wierest dues o3 above are actuply pakd to the - . . -
sonall enterprises for Lhe purpose of digallowance a3
deductipde expenditure Section 23 of MSPMED Act,

Nota - 34: Value of imports caleulated on CIF basks

315t Mpreh 2017 313¢ March 2016
Rs. R$, -
Raw Matedal & Components 2,740,767 4,733,181
Consumable Stores : 4,416,887 10,338,390
Capltal Goods 4,533,092 -
Nole » 35 Inconte In Farelgn Currency (Accrusl Dasis)
) ) . st March 2017, 31gt March 2016
Rs. ~ Rs.
Exporl Sales . .
Note - 36 Expenditure In Forelgn Curvency (Accrual Basls)
3tst March 2017 314t March 2056
Rs. ns,
Forelgn Travels 127,409 82,998
Note - 37: timported snd indigenous raw materlal, camponenls and spases pacts consumed
315t March 2017 315t March 2016
% of 1otol Valuein Rs. % of total Value in Rs.
faw Materlal
edigenous 100 816,748,706 160 068,313,568
imported . - . -
Components
Indlgenous 97 154,181,643 98 146,300,728
Inported 3 4,963,562 2 3,154,681

Stores & Speres
Indigenous L] 217,143,497 97 219,942,326
imporicd 2 4,221,972 3 6,931,194




RICO ALUMENIUM AND FERROUS AUTO COMPONENTS LIMITED
JNortes 1o FINANCIAL STATEMENTYS FOR THE PERIOD ENDED 31ST MARCH, 2037
Note - 38; Segmeat wise revenue, resuits and eapital employed
a. As the Cornpany’s buslpess activity falls within a single primary busingss segment viz, “manufacturing and sale of auto epmpanents
far two wheefers and four wheelers”, heace, the company has only ong primary reportable business segment.

b. Secondacy segment: Geopraphteal- No such reporting required as company 1s aperating I india only,
Note « 39: Cusrent Assets, Loans and Advances

In the opinlon of the Beard of Directors, current assets, foans aad advances are having the value at which they are
stated in the Batance Sheet, if reallied in the ordinary caurse of business save as othervdse stated In this Balance

Sheet,

' Note- 40: Detalls of Specified Bank Noles

The detalls of $pecified Bank Notes [SBN} held and wansacted during tha perfod 08th November 2016 to 301h |

December 20156 are as under- |
Particolars Specified Bank Motes [SBNSs) Other T Total '
dengminations
Units of Ualts of Ameunt Amount Antount
C Rs. 500/~ | Rs.ACOD/- {Rs,} JRs). {Re)
Closing cash In hand as gn 08.11,2016 221 . -1 110,500 & 66,820 177,320
1 8 N

Transactions between Sth November 2016 and 30th December 2016 1
. . : i
{+} Permitted raceipts 178,000 178,000 |
{-} Pagmittad payments {210,620} (2140,62@_1 :
{-} Amount deposited in Banks 221 - {110,500} . {310,500 | ;

¢losing cash in hand as on 30,12.2016 ) e 34,200

Note - 41 : Effect due to capitalisation of Spare Parts etc,

Minlstey of Corporate Afairs on 30th March 2016 has notifled rules to amend The Companles {Atcounting Standards) Rubes 2006,
pursuant to which Accaunting Standard 2 (Valuation of Invéntories) and Acceunting Standard 10 {Property, Plant and Equipment) are
amended to extent to treating spare pants, servicing equipment-ele, which meut the definltion of Property, Plant and Equipmant, as
per Acceunting Standard 10, Such are eapltalised , as per Accounting Standard 10, Instead of treailng them as a pan.of fnventory.

Consequent to above amendment In Accounting Standard 2 {valuation of Inventodies) & Accouniing Stantard 20 (Properly, Plant &
-Equipment), of treating lnventary os part of Property, Plant B equipment, the profit of the company for the year ended 315t March
2017 | highes by 8. 19,79,535/-

Note-42: Previous year Ngures
«Conesponding figures for the previoys year have been reagrouped / raareanged, wherever necessary to conflem 1o curcent year

classification,

T B0 Budhrala Adlakha & Co. For and on behatf of the Board of Directors df Rico Alumintum and Fesrous
/7 Chartered Accountants Auto Components Lid. i
e ¥y Re \straﬂon No:005154N X, 4
Ay
\ Al
CA ;"l"lhoq Adf;;hn Ralv Kumar Miglant Satlsh Sekhrl
Partner | Director Direcior
embership No. 083788 {DIN: DEB73155) {DIN- 00211478}

4
¥a ‘I’h sh Gayal -
Financial Offtcer Cenipany Secretary -

Place : Gurugram
Date: 25th May, 2017
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Independent Auditor’s Report
To the Members of Rico Jinfei Wheels Limited
Report on the Financial Statements

1. We have audited the accompanying financial statements of Rico Jinfei Wheels Limited (‘the
Company’), which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014 (as amended). This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on these financial statements based on our audit.



4. We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

5. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether these financial statements are free
from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
controls relevant to the Company’s preparation of the financial statements that give a true and fair view
in order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the financial statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on these financial statements.

Opinion

8. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2017, and its loss and its cash flows for the year ended
on that date.

Report on Other Legal and Regulatory Requirements

9. As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure A, a statement
on the matters specified in paragraphs 3 and 4 of the Order.

10. Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that:

a. we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c. the financial statements dealt with by this report are in agreement with the books of account;
d. in our opinion, the aforesaid financial statements comply with the Accounting Standards

prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014
(as amended);



e. on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on March 31, 2017 from being
appointed as a director in terms of Section 164(2) of the Act;

. we have also audited the internal financial controls over financial reporting (IFCoFR) of the Company
as on March 31, 2017 in conjunction with our audit of the financial statements of the Company for
the year ended on that date and our report dated May 25, 2017 as per Annexure B expressed
unmodified opinion;

g. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our
information and according to the explanations given to us:

1. the Company does not have any pending litigation which would impact its financial position;

ii.  the Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company;

iv.  the Company, as detailed in Note 40 to the financial statements, has made requisite disclosures in
these financial statements as to holdings as well as dealings in Specified Bank Notes during the
period from November 8, 2016 to December 30, 2016. Based on the audit procedures performed
and taking into consideration the information and explanations given to us, in our opinion, these
are in accordance with the books of account maintained by the company.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

per Ashish Gupta

Partner
Membership No.: 504662

Place: Gurugram
Date: May 25, 2017



Annexure A to the Independent Auditor’s Report of even date to the members of Rico Jinfei Wheels
Limited, on the financial statements for the year ended March 31, 2017

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the normal course of audit, and to the best of our
knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) All fixed assets have not been physically verified by the management during the year, however,
there is a regular program of verification once in three years, which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. No material
discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties (which are included under the head ‘fixed
assets’) are held in the name of the Company, except for land acquired from HSIIDC, which is
pending registration, refer note 27 of the financial statement.

(i1) In our opinion, the management has conducted physical verification of inventory at reasonable
intervals during the year and no material discrepancies between physical inventory and book
records were noticed on physical verification.

(ii1) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under Section
189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) of the Order
are not applicable.

(iv) In our opinion, the Company has not entered into any transaction covered under Sections 185
and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.

) In our opinion, the Company has not accepted any deposits within the meaning of Sections 73
to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi)  We have broadly reviewed the books of account maintained by the Company pursuant to the
Rules made by the Central Government for the maintenance of cost records under sub-section
(1) of Section 148 of the Act in respect of Company’s products and are of the opinion that,
prima facie, the prescribed accounts and records have been made and maintained. However, we
have not made a detailed examination of the cost records with a view to determine whether they
are accurate or complete.

(vii)(a) The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise,
value added tax, cess and other material statutory dues, as applicable, to the appropriate
authorities, though there has been a slight delay in few cases. Further, no undisputed amounts
payable in respect thereof were outstanding at the year-end for a period of more than six
months from the date they become payable.



Annexure A to the Independent Auditor’s Report of even date to the members of Rico Jinfei Wheels
Limited, on the financial statements for the year ended March 31, 2017

(b)

(viii)

(ix)

(xi)

(xii)

(xii)

(x1v)

(xv)

(xv1)

There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of
excise and value added tax that have not been deposited with the appropriate authorities on
account of any dispute.

The Company has not defaulted in repayment of loans or borrowings to any bank or financial
institution during the year. The Company did not have any dues payable to government or
outstanding debentures during the year.

In our opinion, the Company has applied moneys raised by way of the term loans for the purposes for
which these were raised. The Company did not raise moneys by way of initial public offer/ further
public offer (including debt instruments) during the year.

No fraud by the Company or on the company by its officers or employees has been noticed or
reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions
of Clause 3(xi) of the Order are not applicable.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the
Otrder are not applicable.

In our opinion all transactions with the related parties are in compliance with Sections 177 and 188 of
Act, where applicable, and the requisite details have been disclosed in the financial statements etc., as
required by the applicable accounting standards.

During the year, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

per Ashish Gupta

Partner

Membership No.: 504662

Place: Gurugram
Date: May 25, 2017



Equity and liabilities
Shareholders' funds
Share capital

Reserves and surplus

Non current liabilities
Long term borrowings
Other long term liabilities

Long term provisions

Current liabilities

Short term borrowings

Trade payables
Due to micro, small and medium enterprises
Other payables

Other current liabilities

Short term provisions

Assets
Non-current assets
Fixed assets
Tangible assets
Capital work-in-progress
Long term loans and advances

Other non current assets

Current assets
Inventories

Trade receivables

Cash and bank balances

Short term loans and advances

Rico Jinfei Wheels Limited
Balance sheet as at March 31, 2017

Total

Total

The accompanying notes (1 to 41) are an integral part of the financial statements.

This is the Balance Sheet referred to in our report of even date.

For Walker Chandiok & Co LLP

Chartered Accountants

per Ashish Gupta

Partner

Place: Gurugram
Date: May 25, 2017

(Amount in )
As at
March 31, 2016

380,000,000
(308,332,951)
71,667,049

321,403,632
468,963
5,041,361
326,913,956

12,365,079

478,706
69,527,747
10,906,958

208,142
93,506,632

492,087,637

301,143,732
67,246,219
6,043,407
917,245
375,350,603

47,268,264
20,096,117
1,704,579
47,668,074
116,737,034

492,087,636

For and on behalf of the Board of Directors of

As at
Notes March 31, 2017
3 380,000,000
4 (308,949,788)
71,050,212
5 339,161,904
6 502,463
7 5,818,201
345,482,568
8 45,989,878
9
704,529
93,374,206
10 11,052,966
11 488,255
151,609,834
568,142,615
12 295,248,513
74,304,424
13 54,369,175
14 1,056,871
424,978,983
15 44,586,742
16 79,394,491
17 2,734,330
18 16,448,067
143,163,630
568,142,613
Om Prakash Aggarwal
Director
(DIN:01537211)
M.K. Raghav

Chief Financial Officer

Rico Jinfei Wheels Limited

Rakesh Kapur
Managing Director
(DIN:00100359)

Manupreet Singh Batra

Company Secretary



Rico Jinfei Wheels Limited
Statement of profit and loss for the year ended March 31, 2017

(Amount in )
Year ended Year ended
Notes March. 31, 2017 March 31, 2016
Revenue
Revenue from operations (gross) 19 875,358,653 831,930,806
Less: Excise duty 97,708,788 94,350,754
Revenue from operations (net) 777,649,865 737,580,052
Other income 20 1,989,465 1,753,477
Total revenue 779,639,330 739,333,528
Expenses
Cost of materials consumed 21 489,133,177 417,827,448
Purchases of traded goods - 44,462,105
Change in inventories of work in progress and traded goods 22 1,771,108 8,351,987
Employee benefit expenses 23 48,903,904 36,905,212
Finance costs 24 3,257,939 3,342,487
Depreciation expense 12 30,352,141 29,126,698
Other expenses 25 206,837,900 202,648,647
Total expenses 780,256,167 742,664,584
Loss before tax (616,837) (3,331,055)
Tax expense
Current tax - -
Less : MAT credit entitlement - -
Loss for the year (616,837) (3,331,055)
Earning per share
Basic and diluted earning per equity share
[nominal value of share March 31, 2017 : ¥ 10 (March 31, 2016 : X 10)] 26 0.02) 3.33
The accompanying notes (1 to 41) are an integral part of the financial statements.
This is the Statement of Profit and Loss referred to in our report of even date.
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of

Chartered Accountants

per Ashish Gupta Om Prakash Aggarwal
Partner Director
(DIN:01537211)

Place: Gurugram M.K. Raghav
Date: May 25, 2017 Chief Financial Officer

Rico Jinfei Wheels Limited

Rakesh Kapur
Managing Director
(DIN:00100359)

Manupreet Singh Batra

Company Secretary



Rico Jinfei Wheels Limited
Summary of significant accounting policies and other explanatory notes for the year ended March 31,
2017

1. CORPORATE INFORMATION

Rico Jinfei Wheels Limited (“the Company”) was incorporated in July 16, 2007 as an unlisted public company
under the Companies Act 1956, having registered office at 38 K.M. Stone, Delhi-Jaipur Highway, Village
Khandsa, Gurgaon, Haryana-122001 and conducting its main activity through its Plant at 397, Sector 8, IMT
Manesar, Haryana.

The main business of Company is to carry on business of designing, engineering, manufacturing, assembling ,
buying, selling, exporting, importing and dealing in wholesale & retail in wheels of all descriptions .

2. SIGNIFICANT ACCOUNTING POLICIES
i) Basis of preparation

The financial statements have been prepared on going concern basis under the historical cost basis, in
accordance with the generally accepted accounting principles in India and in compliance with the applicable
accounting standards as specified under section 133 of Companies Act, 2013 read with Rule 7 of the
Companies (Accounts) Rules, 2014 (as amended). All assets and liabilities have been classified as current or
non-current as per the Company’s operating cycle and other criteria set out in the Companies Act, 2013. The
accounting policies have been consistently applied by the Company.

ii) Use of estimates

The preparation of financial statements in conformity with the principles generally accepted in India
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent liabilities on the date of financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those
estimates. Any revision to accounting estimates is recognised in the current and future periods.

iii) Revenue recognition

a. Revenne from sale of goods
Revenue from sale of goods is recognised upon transfer of significant risks and rewards incident to
ownership and when no significant uncertainty exists regarding realization of the sale consideration. Sales
are recorded net of sales returns, rebates, trade discounts and price differences and are inclusive of excise

duty.

b. Interest income
Interest income is recognised on a time proportion basis taking into account the amount outstanding and
the rate applicable.
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iv) Fixed assets and intangibles:

Tangible assets

Tangible fixed assets are stated at cost less accumulated depreciation. Cost includes all expenses, direct and
indirect, specifically attributable to its acquisition and bringing it to its working condition for its intended
use.

Incidental expenditure pending allocation and attributable to the acquisition of fixed assets is
allocated/ capitalised with the related fixed assets.

Depreciation and amortisation:

Depreciation on building and plant and equipment is provided on the straight-line method, computed on
the basis of useful life prescribed in Schedule II to the Companies Act, 2013, on a pro-rata basis from the
date the asset is ready to put to use subject to transitional provisions of Schedule II. However for certain
categories of plant and machinery depreciation is provided using straight line method over a period of 20
years

Depreciation on other fixed assets is provided on written down value method, computed on the basis of
useful life prescribed in Schedule 1I to the Companies Act, 2013, on a pro-rata basis from the date the
asset is ready to put to use subject to transitional provisions of Schedule II.

Dies are valued at cost less amortisation based on useful life of the items ascertained on a technical
estimate by the management.

Depreciation on fixed assets acquired/ disposed off during the year is recorded on a pro-rata basis with
reference to the date of acquisition/ disposal.

vi) Inventories:

Inventories are valued as follows:

Raw materials and loose tools

Lower of cost or net realizable value. However, materials and other items held for use in the production of
inventories are not written down below cost if the finished products in which they will be incorporated are
expected to be sold at or above cost. Cost is determined on a weighted average basis.

Work in progress
Work in progress is valued at cost up to stage of completion. Cost includes direct materials and labour and
a proportion of manufacturing overheads based on the normal operating capacity.

Finished goods

Finished goods are valued at lower of cost or net realizable value. Cost includes direct materials and labor
and a proportion of manufacturing overheads based on the normal operating capacity. Cost of finished
goods includes excise duty.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion to make the sale.
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vii) Employee benefits:

Wages, salaties and bonuses are accrued in the year in which the associated services are rendered by
employees of the Company.

Provident fund benefit is a defined contribution plan under which the Company pays fixed contributions
into a fund established under Employees Provident Fund and Miscellaneous Provision Act, 1952. The
Company has no legal or constructive obligations to pay further contributions after payment of the fixed
contribution. The contributions recognised in respect of defined contribution plan are expensed as they
fall due. Liabilities and assets may be recognised if underpayment or prepayment has occurred and are
included in current liabilities or current assets as they are normally of a short term nature.

The Company provides for gratuity, a defined benefit plan, which defines an amount of benefit that an
employee will receive on retirement, usually dependent on one or more factors such as age, years of
service and remuneration. The legal obligation for any benefits from this kind of plan remains with the
Company, even if plan assets for funding the defined benefit plan have been acquired. The liability
recognised in the balance sheet for defined benefit plans is the present value of the defined benefit
obligation (‘DBQ’) at the balance sheet date less the fair value of plan assets, together with adjustments for
unrecognized actuarial gains or losses and past service costs. The DBO is calculated annually by
independent actuaries using the projected unit credit method. All actuarial gains and losses are recorded
through the statement of profit and loss.

The liability for employees compensated absences is provided for in accordance with the rules of the
Company and is based on actuarial valuations made using projected unit method at the balance sheet date.
Actuarial gain and losses are routed through the statement of profit and loss.

viii) Borrowings costs:

Borrowing costs directly attributable to acquisition, construction or erection of fixed assets, which
necessarily take a substantial period of time to be ready for the intended use are capitalised. Capitalisation
of borrowing costs ceases when substantially all the activities necessary to prepare the qualifying assets for
their intended use are complete.

Other borrowing costs are recognised as an expense in the statement of profit and loss in the year in
which they are incurred.

Foreign currency transactions:

a)  Initial recognition
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign
currency amount, the exchange rate between the reporting currency and the foreign currency at the
date of the transaction.

b)  Subsequent recognition
Foreign currency monetary assets and liabilities are reported using the closing rate as at the reporting
date.

Non-monetary items, which are carried in terms of historical cost denominated in a foreign currency,
are reported using the exchange rate at the date of the transaction.
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¢)  Exchange differences
Exchange differences arising on the settlement of monetary items at rates different from those at
which they were initially recorded during the year or reported in previous financial statements, are
recognised as income or expense in the year in which they arise, except for exchange differences
arising on long term foreign currency monetary items.

Exchange differences arising on long term foreign currency monetary items in so far as it relates to
the acquisition of depreciable capital assets are added to the cost of such assets.

x) Taxation
Tax expense comprises current tax and deferred tax.

a)  Current tax
Provision for current income tax is made on the assessable income at the tax rate applicable to the
relevant assessment year.

b)  Deferred tax

Deferred income taxes are recognized for the future tax consequences attributable to timing
differences between the financial statement determination of income and their recognition for tax
purposes. The effect on deferred tax assets and liabilities of change in tax rates is recognized in
income using the tax rates and tax laws that have been enacted or substantively enacted by the
balance sheet date. Deferred tax assets are recognized and carried forward only to the extent that
there is a reasonable certainty that sufficient future taxable income will be available against which
such deferred tax assets can be realized. However, in a situation of brought forward losses and
depreciation, deferred tax assets are recognized only when there is virtual certainty supported by
convincing evidence that such assets will be realized.

xi) Leases

a)  Operating leases
Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased assets are classified as operating leases. Operating lease payments are recognised as an expense
in the statement of profit and loss on a straight-line basis over the lease term.

b)  Finance leases
Assets acquired on lease where the Company has substantially all the risks and rewards of ownership
are classified as finance leases. Such assets are capitalized at the inception of the lease at the lower of
fair value or the present value of minimum lease payments and a liability is created for an equivalent
amount. Each lease rental paid is allocated between the liability and the interest cost, so as to obtain a
constant periodic rate of interest on the outstanding liability for each period. The resultant interest
cost is charged to statement of profit and loss on accrual basis.

xii) Provisions and contingencies

The Company creates a provision when there is a present obligation as a result of a past event that
probably requires an outflow of economic resources and a reliable estimate can be made of the amount of
the obligation. A disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may but probably will not require an outflow of resources. Disclosure is also made
in respect of a present obligation that probably requires an outflow of resources, where it is not possible to
make a reliable estimate of the related outflow. Where there is a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is made.
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Contingent assets are not recognised in the financial statements. However, contingent assets are assessed
continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related
income are recognised in the period in which the change occurs.

xiii) Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period. The
weighted average numbers of equity shares outstanding during the period are adjusted for events of bonus
issue and share split.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to
equity shareholders and the weighted average number of shares outstanding during the year are adjusted
for the effects of all dilutive potential equity shares, except where results would be anti-dilutive.

xiv) Impairment of assets

The Company on an annual basis makes an assessment of any indicator that may lead to impairment of
assets. If any such indication exists, the Company estimates the recoverable amount of the assets. If such
recoverable amount is less than the carrying amount, then the carrying amount is reduced to its
recoverable amount. The reduction is treated as an impairment loss and is charged to the profit and loss
account. If at the balance sheet date there is an indication that a previously assessed impairment loss no
longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount
subject to a maximum of depreciated historical cost.
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Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2017

Share capital
Authorised
73,000,000 (previous year 73,000,000 ) equity shares of X 10 each

As at
March 31, 2017

730,000,000

730,000,000

Issued, subscribed and paid-up
38,000,000 (previous year 38,000,000) equity shares of X 10 each

380,000,000

380,000,000

Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Particulars

At the beginning of the year
Shares issued during the year
Balance at the end of the year

Details of shares held by Holding Company

Name of the shareholder

Rico Investments Limited (immediate Holding Company )

Terms/rights attached to equity shares

As at
March 31, 2017
No. of Shares

38,000,000

38,000,000

(Amount in )
As at
March 31, 2016

730,000,000
730,000,000

380,000,000
380,000,000

As at
March 31, 2016
No. of Shares

38,000,000

38,000,000

The Company has only one class of equity shares having a par value of X 10 per share. Each holder of equity shares is entitled to one vote per share.
In the event of liquidation of the Company, the holder of equity shares will be entitled to receive remaining assets of the Company, after settling of all liabilities. The

distribution will be in proportion to the number of equity shares held by the shareholders.

Details of shareholders holding more than 5% shares in the Company
Name of the shareholders

Rico Investments Limited (immediate Holding Company )
Zhejiang Jinfei Kaida Wheel Company Limited

As at As at
March 31, 2017 March 31, 2016
Number % Number %
35,525,000 93.49% 35,525,000 93.49%
As at As at
March 31, 2017 March 31, 2016
Number % Number %
35,525,000 93.49% 35,525,000 93.49%
2,475,000 6.51% 2,475,000 6.51%
38,000,000 100.00% 38,000,000  100.00%

The Company has not issued bonus shares and also no share has been bought back during the period of five years immediately preceding the reporting period. However, during the
year ended March 31, 2013, Company has issued 1,725,000 equity shares for X 10 each to Zhejiang Jinfei Machinery Group Company Limited for consideration other than cash.

The above information is furnished as per the sharecholder register as on March 31, 2017 and March 31, 2016 as the case may be.

(This space has been intentionally left blank)
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(Amount in )
As at As at
March 31, 2017 March 31, 2016
4 Reserves and surplus
Deficit in the statement of profit and loss
As per last balance sheet (308,332,951) (305,001,896)
Add : Loss transferred from statement of profit and loss (616,837) (3,331,055)
(308,949,788) (308,332,951)
5 Long term borrowings
Secured
From financial institution
Vehicle loan 4,161,904 -
Unsecured
Loan from holding company 335,000,000 321,403,632
339,161,904 321,403,632
A Secured vehicle loan As at As at
i Party name March 31, 2017 March 31, 2016
Kotak Mahindra Prime Limited 5,025,364 -
Less: Current maturities of long term borrowings (refer note 10) 863,460 -

4,161,904 -

Vehicle loans are secured by hypothecation of vehicles financed and are repayable in equal 60 monthly instalments carrying interest @ 8.15% p.a. to 8.30% p.a.

B Unsecured loan As at As at
i Party name March 31, 2017 March 31, 2016
Rico Auto Industries Limited - holding company 335,000,000 321,403,632
335,000,000 T 321,403,632

ii Terms of repayment
During the previous year, terms of repayment of short term borrowings have been changed. As per the revised agreement, the term loan is extended to 10 years with a
monototium petiod of 4 years. Rico Auto Industries shall charge interest @ 11.20% p.a. after the moratorium period of 4 years.

6 Other Long term liabilities

Secutity Deposits 502,463 468,963
502,463 468,963

7 Long term provisions

Provision for employee benefits:-

- Gratuity (refer note 29) 4,076,778 3,560,296
- Compensated absences 1,741,423 1,481,065
5,818,201 5,041,361

8 Short term borrowings

Secured
From banks
Working capital loans 45,989,878 12,365,079
45,989,878 12,365,079

Security details and term of the loans

(a) Working capital limits are secured by exclusive first charge by way of hypothecation of current assets, 45,989,878 12,365,079
both present and future, with Axis Bank Limited and second charge over the fixed assets, both present
and future, of the Company.

45,989,878 12,365,079
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Trade payables
Due to micro, small and medium enterprises (refer note 38)
Others

Other payables

Due to related parties (refer note 34)

Other cutrent liabilities

Current maturities of long term borrowing ( refer note 5)
Interest accrued but not due

Interest payable

Statutory liabilities

Payable for capital purchases

Employee related payables

Security deposit

Short-term provisions
Provision for employee benefits:-
- Gratuity (refer note 29)
- Compensated absences

Rico Jinfei Wheels Limited

As at

March 31, 2017

704,529

62,593,055
30,781,151

93,374,206

863,460
112,042
1,296,417
1,495,713
5,909,171
1,376,164

11,052,966

224,902
263,353

488,255

(This space has been intentionally left blank)

(Amount in )
As at
March 31, 2016

478,706

41,649,981
27,877,766
69,527,747

53,723
635,540
3,086,512
5,010,178
2,121,005
10,906,958

183,001
45,141
228,142
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Rico Jinfei Wheels Limited

(Amount in )
Gross Block Accumulated Depreciation Net Block
Particulars As at Aprill, | Additions during |As at March 31, 2017 | As at April1, | Charge forthe | AsatMarch31, | AsatMarch 31, | Asat March3l,
2016 the year 2016 year 2017 2017 2016

Tangible assets

Freehold land 39,822,488 9,859,122 49,681,610 - - - 49,681,610 39,822,488
Buildings 15,296,778 - 15,296,778 3,305,732 494,032 3,799,763 11,497,015 11,991,047
Plant and machinery 394,053,919 6,903,035 400,956,954 146,818,918 28,631,667 175,450,585 225,506,368 247,235,001
Furniture and fixtures 737,591 1,282,301 2,019,892 153,250 444373 597,623 1,422,269 584,341
Tools and equipments 530,113 - 530,113 197,694 37,781 235,476 294,637 332,419
Office equipment 1,089,227 458,232 1,547,459 704,201 270,001 974,202 573,257 385,026
Computers 736,502 63,510 800,012 641,204 56,425 697,629 102,383 95,298
Vehicles 1,854,932 5,890,722 7,745,654 1,156,819 417,861 1,574,680 6,170,974 698,113

Total 454,121,550 24,456,922 478,578,473 152,977,818 30,352,141 183,329,959 295,248,513 301,143,732

Previous vear 449,069,641 5,051,910 454,121,550 123,851,121 29,126,698 152,977,818 301,143,732 325,128,520
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(Amount in )
As at As at
March 31, 2017 March 31, 2016
13 Long-term loans and advances
(Unsecured, considered good)
Security deposits 50,746,300 1,783,300
Capital advance - 692,000
MAT recoverable 3,622,875 3,568,107
54,369,175 6,043,407
14 Other non-current assets
Bank deposits with maturity of more than 12 months (refer note 17) 1,056,871 917,245
1,056,871 917,245
15 Inventories
(valued at cost or net realisable value, whichever is less )
Stores and spares 16,744,252 13,382,239
Raw material and components 10,281,512 14,553,939
Work in progress 17,560,978 19,332,086
44,586,742 47,268,264
16 Trade receivables
Outstanding for a period exceeding six months from the date after which it becomes due
Unsecured, considered good - -
Unsecured, considered doubtful - 727,514
- 727,514
Less: Provision for doubtful receivables - 727,514
Other receivables
Unsecured, considered good 79,394,491 20,096,117
79,394,491 20,096,117
17 Cash and bank balances
Cash and cash equivalents
Cash on hand 17,830 34,641
Balances with banks
In current account 51,417 312,100
69,248 346,741
Other bank balances
Balances with bank held as
Bank deposits with maturity of more than 3 months but less than 12 months* 2,665,082 1,357,838
Bank deposits with maturity of more than 12 months (refer note 14)* 1,056,871 917,245
3,721,953 2,275,083
Less : Amounts disclosed as other non-current assets (refer note 14) 1,056,871 917,245
2,734,330 1,704,579
*Pledged with bank for issuing letter of credit.
18 Short term loans and advances
(Unsecured, considered good)
Advances to suppliers 103,378 622,356
Loans and advances to employees 77,927 498,276
Prepaid expenses 1,180,592 15,931,098
Interest Accrued on fixed deposits - 90,921
Balance with statutory/ government authorities on account of:
Excise duty 12,852,658 28,505,451
Service tax 1,167,658 1,697,550
Sales tax 1,064,781 67,183
Others 1,074 255,239

16,448,067 47,668,074




Rico Jinfei Wheels Limited
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2017

(Amount in )
Year ended Year ended
March 31, 2017 Match 31, 2016

19 Revenue from operations
Sale of products (refer Note A)
Finished goods 862,154,803 753,327,105

Traded goods 65,422,022
Job work income 5,333,103 4,581,348
Other operating revenue
Scrap sale 7,870,747 8,600,331
875,358,653 831,930,806
A Details of product sold
Finished Goods
Alloy wheels 862,154,803 753,327,105
Traded goods
Alloy wheels - 65,422,022
20 Other income
Interest income 341,042 257,172
Miscellaneous income 1,046,142 1,496,305
Exchange difference 602,281 -
1,989,465 1,753,477
21 Cost of raw materials and components consumed
Raw material and components
Opening Stock 14,553,939 16,338,870
Add: Purchases during the year 484,860,750 416,042,517
Less : Closing stock (refer note B) 10,281,512 14,553,939
Raw material and components consumed (refer note A) 489,133,177 417,827,448
Note:
A. Detail of major components of raw material consumption are as follows:
Aluminium 410,361,329 375,015,557
Others 78,771,847 42,811,891
Total 489,133,177 417,827,448
B. Detail of closing stock of raw materials and components
Aluminium 8,301,650 11,941,199
Others 1,979,862 2,612,740
Total 10,281,512 14,553,939
Cost of trading goods (imported alloy wheel)
Opening stock - 6,512,215
Add: Purchases during the year - 44,462,105
Less: Closing stock - -
- 50,974,320
22 Change in inventories of work in progress and traded goods
(a) Work-in-progress
Opening stock 19,332,086 21,171,858
Closing stock 17,560,978 19,332,086
Total (A) 1,771,108 1,839,772
(b) Traded goods
Opening stock - 6,512,215
Closing stock - -
Total (B) - 6,512,215
Total (A+B) 1,771,108 8,351,987
23 Employee benefit expense
Salaries, wages and bonus 43,421,170 33,295,478
Contribution to provident and other funds 2,452,879 1,759,359
Staff welfare expenses 3,029,855 1,850,375

48,903,904 36,905,212
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(Amount in )
Year ended Year ended
March 31, 2017 March 31, 2016
24 Finance costs
Interest on borrowings 3,257,939 2,830,729
Exchange difference to the extent considered as an adjustment to borrowing cost - 511,758
3,257,939 3,342,487
25 Other Expenses
Consumption of stores and spares 57,752,214 56,306,593
Power and fuel 63,555,076 74,448 287
Sub contractor expenses 43,453,137 33,972,966
Rent 17,955,760 16,584,000
Freight & Cartage - Outward 6,476,117 5,459,100
Provision for bad debts - 727,514
Rates and taxes 232,901 223,940
Insurance 1,121,130 1,654,080
Travelling and conveyance 2,661,504 2,613,654
Legal and professional charges 796,144 1,362,569
Bank charges 1,966,346 1,364,504
Foreign exchange variation ( net) - 424,994
Payment to auditors (refer note 25(a)) 554,668 549,950
Sales promotion 17,660 81,236
Repairs & maintenance
Buildings 450,432 20,450
Machinery 4,405,658 3,617,980
Orthers 426,644 232,378
Miscellaneous expenses 5,012,510 3,004,452
206,837,900 202,648,647
Note 25(a): Payment to auditors
As auditors* 500,000 500,000
Out of pocket expenses* 54,668 50,000
554,668 550,000
* Excluding service tax
26 Earnings/ (loss) per share
Profit/ (loss) after tax (616,837) (3,331,055)
Face value of Equity share (Rs) 10 10
Weighted average number of equity shares for calculating basic EPS 38,000,000 33,013,699
Weighted average number of equity shares for calculating diluted EPS 38,000,000 33,013,699
Basic earning/(loss) per share 0.02) (0.10)
Diluted earning/(loss) per share 0.02) 0.10)

(This space has been intentionally left blank)
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27) Contingent Liability:

The Company had purchased a land of 20,475 sq. ft. from Haryana State Industrial and Infrastructure
Development Corporation Limited (HSIIDC) in Bawal for X 3.98 Crores in the year 2008-09 with a condition
to start the manufacturing unit on the said land within the stipulated time. On August 30, 2013 Haryana State
Industrial and Infrastructure Development Corporation Limited has sent a notice for taking back the
possession of the land from the Company, due to delay in establishing the manufacturing unit, followed by
many reminder letters from Haryana State Industrial and Infrastructure Development Corporation Limited.
The Company had filed a petition with the High Court on December 17, 2013 and has obtained a stay order

for the same. The matter is sub-judice with Hon’ble High Court of Punjab and Haryana at Chandigarh.

28) Commitments

(Amount in )
As at As at
March 31, 2017 March 31, 2016
Estimated amount of contracts remaining to be executed on
account of
Capital commitments [net of advance X 685,478 - previous year (X 685,478 1,260,000
692,000)
29) Employment benefits
a. Provident fund and other funds:
(Amount in )
Year ended Year ended
March 31, 2017 March 31, 2016
Employer’s contribution to provident fund 2,162,143 1,550,215
Employer’s contribution to ESI 270,276 190,224
b. Defined benefit plan
i.  Change in defined benefit obligation-Gratuity
(Amount in )
Year ended Year ended
March 31, 2017 March 31, 2016
a) |Present value of obligation as at beginning of the year 3,743,297 2,675,992
b) |Current service cost 456,201 427,932
¢) (Interest cost 299,251 209,172
d) [Benefits paid - (288,715)
e) |Actuarial loss/(Gain) (197,069) 718,918
Present value of obligation as at end of the year 4,301,680 3,743,297
-Current 224,902 183,001
-Non Current 4,076,778 3,560,296
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ii. Expense recognised in the Statement of Profit and Loss
(Amount in )
Year ended Year ended
March 31, 2017 | March 31, 2016
a) |Current service cost 456,201 427,932
b) |Interest cost 299,251 209,172
¢) [Net actuarial loss recognized (197,069) 718,918
Expenses recognised in the Statement of Profit and Loss 558,383 1,356,022
iii. = The amounts to be recognised in Balance Sheet
(Amount in )
As at As at
March 31,2017 | March 31, 2016
a) |Present value of obligation as at the end of the period 4,301,680 3,743,297
b) |Fair value of plan assets as at the end of the period. - -
Net liability recognised in Balance Sheet 4,301,680 3,743,297
iv.  Assumptions used to determine the benefit obligations (gratuity and compensated absences):
Year ended Year ended
March 31, 2017 | March 31, 2016
a) |Discount rate 7.40% 8.00%
b) |Rate of increase in compensation levels 7.00% 7.00%
v.  Amounts for the current and previous years are as follows:
(Amount in )
Year ended
S.no Particulars March 31, | March 31, | March 31, | March 31, | March 31,
2013 2014 2015 2016 2017
1 Defined benefit obligation at the | 1,561,000 1,652,000 2,675,992 3,743,297 4,301,680
end of the period
2 Plan assets at the end of the - - - - -
period
3 Funded assets - - - -
4 Experience loss/(gain) (137,491) 20,770 166,422 791,780 (475,718)
adjustments on plan liabilities
5 Experience gain adjustments on - - - -
plan assets
6 Actuarial gain/(loss) due to - - - -
change in actuarial assumptions
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30) Composition of imported and indigenous raw material

Year ended Year ended
March 31, 2017 March 31, 2016
Particulars Value (in ) Percentage to Value (in ) Percentage to
total total
consumption consumption
1. | Aluminum alloy
-Indigenous 310,821,159 67.19% 257,150,635 61.54%
-Imported 99,540,170 21.52% 117,864,922 28.21%
2 | Other materials and components
-Indigenous 52,206,149 11.29% 42,811,891 10.25%
-Imported - - -
31) CIF value of imports (Amount in )
Sr. No. | Particulars Year ended Year ended
March 31, 2017 March 31, 2016
1. Raw Material 79,107,263 79,609,793
Alloy Wheels - 39,269,752
32) Expenditure in foreign cutrency (Amount in )
Sr. No. | Particulars Year ended Year ended
March 31, 2017 | March 31, 2016
1. Interest on Buyer Credit - 53,678
Import of Materials 79,042,463 118,879,545
33) Earnings in foreign currency (Amount in )
Sr. No. | Particulars Year ended Year ended
March 31, 2017 | March 31, 2016
1. F.O.B value of export 105,750 4,40,500

34) Related party disclosures:

A. Related parties:

Holding Company

i) Rico Investments Limited (immediate Holding Company)
il) Rico Auto Industries Limited (ultimate Holding Company)

Fellow Subsidiary companies
i) Rasa Autocom Limited

ii)  Rico Aluminium and Ferrous Autocomponents Limited (formerly known as RAA Autocom

Limited)
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Parties where significant influence is exercised by key management personnel and/or his relatives

i) Rico Castings Limited

Key Management Personnel

Details of Key Managerial Personnel are as under:

i)  Shri Rakesh Kapur, Managing Director

i) Shri Ashish Kumar Goel, Chief Financial Officer (upto July 8, 2015)
iif) Shri Pulkit Bashin, Company Secretary* (upto May 23, 2015)

iv) Shri Mahesh Kumar Raghav, Chief Financial Officer (from September 15, 2015)
v) Shri Manupreet Singh Batra, Company Secretary* (from May 25, 2015)

* as per Companies Act, 2013

(Amount in )

Year ended Year ended

Particulars March 31, 2017 March 31, 2016
Holding Company
Rico Auto Industries Limited
Transactions during the year
Goods purchased 13,306,430 5,844,493
Goods sold 14,339,999 195,186
Assets purchased - -
Job work expenses 104,720 -
Job work income - 18,130
Interest Waiver - -
Recovery of Expenses 391,385 -
Loan taken during the year 15,000,000 11,510,225
Loan repaid during the year - 13,696,330
Outstanding balances
Loan outstanding 335,000,000 321,403,632
Balance Payable 30,106,151 27,877,766
Rico Castings Limited
Transactions during the year
Job work expenses 5,791,610 4,487.221
Administration, finance, production support service 64,744,360 72,532 411
Rent expense 17,955,760 16,584,000
Outstanding balances
Balance payable - -
Advance recoverable 49,023,147 15,154,711
Rico Investment Limited
Transactions during the year
Share Capital issued - -
Loan taken during the year - 19,000,000
Loan repaid during the year - 19,000,000
Interest accrued - 1,019,952
Outstanding balances
Interest payable - 53,723
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Year ended Year ended
Particulars March 31, 2017 March 31, 2016
D | Rasa Autocom Limited
Transactions during the year
1,196,293
Goods purchased 555,067
Assets Purchased 6,454,369 1,380,090
Goods sold 10,457,915 1,844,313
Job Work income 3,397,573 3,065,049
Outstanding balances
Balance recoverable, net 4,231,123 278,943
Rico Aluminium and Ferrous Auto components
E | Limited
Transactions during the year
Goods sold - 236,949
Outstanding balances
Balance recoverable - -
F | Key Management Personnel
Remuneration paid to key management personnel
Sh. Rakesh Kapur (MD) 55,37,992 0
Ashish Kumar Goel - 597,285
Pulkit Bhasin - 210,321
Mahesh Kumar Raghav 1,998,717 1,244,777
Manupreet Singh Batra 400,008 321,689

35) The Company’s operating lease payments are due on cancellable premises taken on lease for operating activities.
Aggregate rental expenses under operating leases amounted to X 17,955,760 (previous year X16,584,000) for the year,
has been chatrged to the statement of profit and loss.

36) Details of un-hedged foreign currency exposure outstanding on March 31, 2017:

The Company does not use foreign currency forward contracts to hedge its risks associated with foreign currency
fluctuations relating to certain firm commitments and forecasted transactions.

Foreign currency exposures which are not hedged as at the Balance Sheet date are as follows:

As at As at
March 31, 2017 March 31, 2016
Amount Amount Amount Amount
(USD) (Rupees) (USD) (Rupees)
Loan - - - -
Trade Payable 35,339 2,288,087 35,339 2,337,430

* Conversion rate: 1 USD = % 64.75 (previous year X 66.14)
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37) Accounting Standard 17 “Segment Reporting” of the Companies (Accounting standards) Rules, 2006 requires the
Company to disclose certain information about operating segments. The Company is managed as a single
operating unit and therefore, has only one reportable business segment. Further, the operations of the Company
are limited within one geographical segment. Hence the disclosure required by this standard is presently not
applicable to the Company.

38) Dues to micro, small and medium enterprises
(Amount in )

Particulars As at As at
March 31, 2017 March 31, 2016

The principal amount and the interest due thereon
remaining unpaid to any supplier as at the end of each 704,529 491,547
accounting year;

The amount of interest paid by the buyer in terms of
section 16 of the MSMED Act along with the amounts
of the payment made to the supplier beyond the
appointed day during each accounting year;

The amount of interest due and payable for the period
of delay in making payment (which have been paid but
beyond the appointed day during the year) but - -
without adding the interest specified under MSMED
Act;

The amount of interest accrued and remaining unpaid 3,094 12,841
at the end of each accounting year; and

The amount of further interest remaining due and
payable even in the succeeding years, until such date
when the interest dues as above are actually paid to the
small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the
MSMED Act.

39) The Company has accumulated losses of X 308,949,788 as at March 31, 2017 (previous year X 308,332,951),
resulting in erosion of more than 50% of its net worth. The management is in the process of implementing
business plans to improve its operational performance Further the parent, Rico Auto Industries Limited, has

provided a financial support letter to the Company. Accordingly, these financial statements are prepared on a
going concern basis.

40) Disclosure on Specified Bank Notes (SBNs)

During the year, the Company had specified bank notes or other denomination note as defined in the MCA
notification G.S.R. 308(E) dated March 31, 2017 on the details of Specified Bank Notes (SBN) held and
transacted during the period from November 8, 2016 to December, 30 20106, the denomination wise SBNs and
other notes as per the notification is given below:

(Amount in ¥)

Other
Particulars SBNs* Denominatio Total
n Notes
CL osing cash in hand as on November 8, 2016 105,500 58,304 163,804
(+) Permitted receipts - 165,270 165,270
(-) Permitted payments - 209,895 209,895
() Amount deposited in Banks 105,500 - 105,500
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| Closing cash in hand as on December 30, 2016 | - | 13,679 | 13,679 |

* For the purposes of this clause, the term ‘Specified Bank Notes’ shall have the same meaning provided in the
notification of the Government of India, in the Ministry of Finance, Department of Economic Affairs number
S.0. 3407(E), dated the 8th November, 2016.

41) Previous year figures have been regrouped and /or rearranged where considered necessary to make them
comparable with the current year figures.

This is the summary of significant accounting policies and other explanatory information referred to in our
report of even date.

For Walker Chandiok & Co LLP For and on behalf of Board of Directors
Chartered Accountants

per Ashish Gupta Om Prakash Aggarwal Rakesh Kapur
Partner Director Managing Director

(DIN: 01537211) (DIN: 00100359)
Place: Gurugram M.K. Raghav Manupreet Singh Batra

Date: May 25,2017 Chief Financial Officer Company Secretary
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(Amount in )
Year ended Year ended
March. 31, 2017 March 31, 2016
A. Cash flow from operating activities
Net profit before tax (616,837) (3,331,055)
Adjustments for :
Depreciation 30,352,141 29,126,698
Finance cost 3,257,939 3,342,487
Interest income (341,042) (257,172)
Unrealised foreign exchange loss/(gain) (602,281) 190,230
Operating profit before working capital changes 32,049,920 29,071,188
Adjustments for :
(Increase)/decrease in trade and other receivables (76,404,134) 105,774,439
Increase/(decrease) in trade and other payables 25,081,287 (120,123,194)
(Increase)/decrease in inventories 2,681,522 22,339,366
(16,591,406) 37,061,799
Less: Direct taxes paid (net of refunds) - -
Net cash generated in operating activities A (16,591,406) 37,061,799
B. Cash flow from investing activities
Acquisition of fixed assets (31,515,127) (25,260,955)
Movement in fixed deposits (1,446,870) 6,483,101
Proceeds from sale of fixed assets - -
Interest received 341,042 257,172
Net cash used in investing activities B (32,620,954) (18,520,682)
C. Cash flow from financing activities
Movement in short term borrowings 33,624,798 (10,677,025)
Repayment of long term borrowings - (22,224,671)
Proceeds from long term borrowings 18,621,732 17,906,947
Interest paid (3,311,662) (3,288,764)
Net cash used in financing activities C 48,934,869 (18,283,513)
Net Increase/(decrease) in cash and cash equivalents A+B+C (277,492) 257,604
Cash and cash equivalents at the beginning of the year 346,741 89,137
Cash and cash equivalents at the close of the year 69,248 346,741
D.  Cash and bank balances as per balance sheet (refer note 17) 2,734,330 1,704,579
Less: Bank deposits with maturity of more than 3 month but less than 12 months (2,665,082) (1,357,838)
69248 s
Note:
1 Figures in brackets indicate cash outflow.
This is the Cash Flow Statement referred to in our report of even date.
For Walker Chandiok and Co LLP For and on behalf of the Boatd of Directors of
Chartered Accountants Rico Jinfei Wheels Limited
per Ashish Gupta Om Prakash Aggarwal Rakesh Kapur
Partner Director Managing Director
(DIN:01537211) (DIN:00100359)
Place: Gurugram M.K. Raghav Manupreet Singh Batra

Date: May 25, 2017 Chief Financial Officer Company Secretary





