














































































































































































































































































































































































 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

 
 

Independent Auditor’s Report 
 

To the Members of Rico Jinfei Wheels Limited
 

 
 

Report on the Financial Statements 
 

1.   We have audited the accompanying financial statements of Rico Jinfei Wheels Limited (‘the 
Company’), which comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss 
and the Cash Flow Statement for the year then ended, and a summary of the significant accounting 
policies and other explanatory information. 
 
Management’s Responsibility for the Financial Statements 
 

2.   The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the 
Companies Act, 2013 (‘the Act’) with respect to the preparation of these financial statements that give a 
true and fair view of the financial position, financial performance and cash flows of the Company in 
accordance with the accounting principles generally accepted in India, including the Accounting 
Standards prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 
2014 (as amended). This responsibility also includes maintenance of adequate accounting records in 
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing 
and detecting frauds and other irregularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of 
the financial statements that give a true and fair view and are free from material misstatement, 
whether due to fraud or error. 
 
Auditor’s Responsibility 
 

3. Our responsibility is to express an opinion on these financial statements based on our audit.  
 



4.   We have taken into account the provisions of the Act, the accounting and auditing standards and 
matters which are required to be included in the audit report under the provisions of the Act and the  
Rules made thereunder.  

 
5.   We conducted our audit in accordance with the Standards on Auditing specified under Section 

143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether these financial statements are free 
from material misstatement. 
 

6.   An audit involves performing procedures to obtain audit evidence about the amounts and the 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal financial 
controls relevant to the Company’s preparation of the financial statements that give a true and fair view 
in order to design audit procedures that are appropriate in the circumstances. An audit also includes 
evaluating the appropriateness of the accounting policies used and the reasonableness of the 
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation 
of the financial statements. 
 

7.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on these financial statements. 

 
Opinion 
 

8.   In our opinion and to the best of our information and according to the explanations given to us,  the 
aforesaid financial statements give the information required by the Act in the manner so required and 
give a true and fair view in conformity with the accounting principles generally accepted in India , of 
the state of affairs of the Company as at March 31, 2017, and its loss and its cash flows for the year ended 
on that date. 

 
Report on Other Legal and Regulatory Requirements 
 

9.   As required by the Companies (Auditor’s Report) Order, 2016 (‘the Order’) issued by the Central 
Government of India in terms of Section 143(11) of the Act, we give in the Annexure A, a statement 
on the matters specified in paragraphs 3 and 4 of the Order. 
 

10. Further to our comments in Annexure A, as required by Section 143(3) of the Act, we report that: 
 
a. we have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purpose of our audit;  
 

b. in our opinion, proper books of account as required by law have been kept by the Company so far 
as it appears from our examination of those books; 
 

c. the financial statements dealt with by this report are in agreement with the books of account; 
 

d. in our opinion, the aforesaid financial statements comply with the Accounting Standards 
prescribed under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 
(as amended); 
 
 



e. on the basis of the written representations received from the directors and taken on record by the 
Board of Directors, none of the directors is disqualified as on March 31, 2017 from being 
appointed as a director in terms of Section 164(2) of the Act; 
 

f. we have also audited the internal financial controls over financial reporting (IFCoFR) of the Company 
as on March 31, 2017 in conjunction with our audit of the financial statements of the Company for 
the year ended on that date and our report dated May 25, 2017 as per Annexure B expressed 
unmodified opinion; 
 

g. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of 
the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our 
information and according to the explanations given to us: 

 
i. the Company does not have any pending litigation which would impact its financial position; 

 
ii. the Company did not have any long-term contracts including derivative contracts for which there 

were any material foreseeable losses; 
 

iii. there were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company; 

 
iv. the Company, as detailed in Note 40 to the financial statements, has made requisite disclosures in 

these financial statements as to holdings as well as dealings in Specified Bank Notes during the 
period from November 8, 2016 to December 30, 2016. Based on the audit procedures performed 
and taking into consideration the information and explanations given to us, in our opinion, these 
are in accordance with the books of account maintained by the company. 

 
 
For Walker Chandiok & Co LLP 
Chartered Accountants 
Firm’s Registration No.: 001076N/N500013 
 
 
 
 
per Ashish Gupta 
Partner  
Membership No.: 504662 
 
Place: Gurugram 
Date: May 25, 2017 



Annexure A to the Independent Auditor’s Report of even date to the members of Rico Jinfei Wheels 
Limited, on the financial statements for the year ended March 31, 2017

Annexure A 
 
Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial 
statements of the Company and taking into consideration the information and explanations given to us and 
the books of account and other records examined by us in the normal course of audit, and to the best of our 
knowledge and belief, we report that: 
 
(i) (a) The Company has maintained proper records showing full particulars, including quantitative 

details and situation of fixed assets. 
 

(b) All fixed assets have not been physically verified by the management during the year, however, 
there is a regular program of verification once in three years, which, in our opinion, is 
reasonable having regard to the size of the Company and the nature of its assets.  No material 
discrepancies were noticed on such verification. 
   

(c) The title deeds of all the immovable properties (which are included under the head ‘fixed 
assets’) are held in the name of the Company, except for land acquired from HSIIDC, which is 
pending registration, refer note 27 of the financial statement. 

 
(ii)  In our opinion, the management has conducted physical verification of inventory at reasonable 

intervals during the year and no material discrepancies between physical inventory and book 
records were noticed on physical verification. 
 

(iii)  The Company has not granted any loan, secured or unsecured to companies, firms, Limited 
Liability Partnerships (LLPs) or other parties covered in the register maintained under Section 
189 of the Act. Accordingly, the provisions of clauses 3(iii)(a) , 3(iii)(b) and 3(iii)(c) of the Order 
are not applicable. 

(iv) In our opinion, the Company has not entered into any transaction covered under Sections 185 

and 186 of the Act. Accordingly, the provisions of clause 3(iv) of the Order are not applicable.  

 
(v) In our opinion, the Company has not accepted any deposits within the meaning of Sections 73 

to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). 
Accordingly, the provisions of clause 3(v) of the Order are not applicable. 

 
(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the 

Rules made by the Central Government for the maintenance of cost records under sub -section 
(1) of Section 148 of the Act in respect of Company’s products and are of the opinion that, 
prima facie, the prescribed accounts and records have been made and maintained.  However, we 
have not made a detailed examination of the cost records with a view to determine whether they 
are accurate or complete. 

 
(vii)(a) The Company is regular in depositing undisputed statutory dues including provident fund,  

employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, 
value added tax, cess and other material statutory dues, as applicable, to the appropriate 
authorities, though there has been a slight delay in few cases. Further, no undisputed amounts 
payable in respect thereof were outstanding at the year-end for a period of more than six 
months from the date they become payable.  

 



Annexure A to the Independent Auditor’s Report of even date to the members of Rico Jinfei Wheels 
Limited, on the financial statements for the year ended March 31, 2017

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of 
excise and value added tax that have not been deposited with the appropriate authorities on 
account of any dispute. 

 
 (viii) The Company has not defaulted in repayment of loans or borrowings to any bank or financial 

institution during the year. The Company did not have any dues payable to government or 
outstanding debentures during the year.  

 
(ix) In our opinion, the Company has applied moneys raised by way of the term loans for the purposes for 

which these were raised. The Company did not raise moneys by way of initial public offer/ further 
public offer (including debt instruments) during the year.  
 

(x) No fraud by the Company or on the company by its officers or employees has been noticed or 
reported during the period covered by our audit.  

 
(xi)      The Company has not paid or provided for any managerial remuneration. Accordingly, the provisions 

of Clause 3(xi) of the Order are not applicable. 
 
(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the 

Order are not applicable. 
 
(xiii)     In our opinion all transactions with the related parties are in compliance with Sections 177 and 188 of 

Act, where applicable, and the requisite details have been disclosed in the financial statements etc., as 
required by the applicable accounting standards.  

 
(xiv)    During the year, the Company has not made any preferential allotment or private placement of shares 

or fully or partly convertible debentures.  
 

(xv)    In our opinion, the Company has not entered into any non-cash transactions with the directors or  
persons connected with them covered under Section 192 of the Act.  

 
(xvi)    The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,  

1934. 
 
For Walker Chandiok & Co LLP 
Chartered Accountants 
Firm’s Registration No.: 001076N/N500013 
 
 
 
per Ashish Gupta 
Partner  
Membership No.:  504662 
 

Place: Gurugram 
Date: May 25, 2017 
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Rico Jinfei Wheels Limited 
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 
2017 

 

 
1.  CORPORATE INFORMATION 
 
Rico Jinfei Wheels Limited (�the Company�) was incorporated in July 16, 2007 as an unlisted public company 
under the Companies Act 1956, having registered office at 38 K.M. Stone, Delhi-Jaipur Highway, Village 
Khandsa, Gurgaon, Haryana-122001 and conducting its main activity through its Plant at 397, Sector 8, IMT 
Manesar, Haryana. 
 
The main business of Company is to carry on business of designing, engineering, manufacturing, assembling , 
buying, selling, exporting, importing and dealing in wholesale & retail in wheels of all descriptions . 
 
 
2. SIGNIFICANT ACCOUNTING POLICIES 

 
i) Basis of preparation  

 
The financial statements have been prepared on going concern basis under the historical cost basis, in 
accordance with the generally accepted accounting principles in India and in compliance with the applicable 
accounting standards as specified under section 133 of Companies Act, 2013 read with Rule 7 of the 
Companies (Accounts) Rules, 2014 (as amended). All assets and liabilities have been classified as current or 
non-current as per the Company�s operating cycle and other criteria set out in the Companies Act, 2013. The 
accounting policies have been consistently applied by the Company. 
 
ii) Use of estimates 

 
The preparation of financial statements in conformity with the principles generally accepted in India 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and the disclosure of contingent liabilities on the date of financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. Any revision to accounting estimates is recognised in the current and future periods. 
 

iii) Revenue recognition 
 

a. Revenue from sale of goods 
Revenue from sale of goods is recognised upon transfer of significant risks and rewards incident to 
ownership and when no significant uncertainty exists regarding realization of the sale consideration. Sales 
are recorded net of sales returns, rebates, trade discounts and price differences and are inclusive of excise 
duty. 
 

b. Interest income  
Interest income is recognised on a time proportion basis taking into account the amount outstanding and 
the rate applicable. 

 
 
 
 
 
 
 
 
 

 



Rico Jinfei Wheels Limited 
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 
2017 
 

  

iv) Fixed assets and intangibles: 
 

Tangible assets 
 

 Tangible fixed assets are stated at cost less accumulated depreciation. Cost includes all expenses, direct and 
indirect, specifically attributable to its acquisition and bringing it to its working condition for its intended 
use.  

 
Incidental expenditure pending allocation and attributable to the acquisition of fixed assets is 
allocated/capitalised with the related fixed assets. 

 
v) Depreciation and amortisation: 

 
Depreciation on building and plant and equipment is provided on the straight-line method, computed on 
the basis of useful life prescribed in Schedule II to the Companies Act, 2013, on a pro-rata basis from the 
date the asset is ready to put to use subject to transitional provisions of Schedule II. However for certain 
categories of plant and machinery depreciation is provided using straight line method over a period of 20 
years 
 
Depreciation on other fixed assets is provided on written down value method, computed on the basis of 
useful life prescribed in Schedule II to the Companies Act, 2013, on a pro-rata basis from the date the 
asset is ready to put to use subject to transitional provisions of Schedule II. 

 
Dies are valued at cost less amortisation based on useful life of the items ascertained on a technical 
estimate by the management. 
 
Depreciation on fixed assets acquired/ disposed off during the year is recorded on a pro-rata basis with 
reference to the date of acquisition/ disposal.   

 
vi) Inventories: 

 
Inventories are valued as follows: 

 
a. Raw materials and loose tools 

Lower of cost or net realizable value. However, materials and other items held for use in the production of 
inventories are not written down below cost if the finished products in which they will be incorporated are 
expected to be sold at or above cost. Cost is determined on a weighted average basis. 

 
b. Work in progress 

Work in progress is valued at cost up to stage of completion. Cost includes direct materials and labour and 
a proportion of manufacturing overheads based on the normal operating capacity. 

 
c. Finished goods 

Finished goods are valued at lower of cost or net realizable value. Cost includes direct materials and labor 
and a proportion of manufacturing overheads based on the normal operating capacity. Cost of finished 
goods includes excise duty.  
 
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of 
completion to make the sale. 

 
 
 



Rico Jinfei Wheels Limited 
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 
2017 
 

  

vii)  Employee benefits: 
 

Wages, salaries and bonuses are accrued in the year in which the associated services are rendered by 
employees of the Company. 
 
Provident fund benefit is a defined contribution plan under which the Company pays fixed contributions 
into a fund established under Employees Provident Fund and Miscellaneous Provision Act, 1952. The 
Company has no legal or constructive obligations to pay further contributions after payment of the fixed 
contribution. The contributions recognised in respect of defined contribution plan are expensed as they 
fall due. Liabilities and assets may be recognised if underpayment or prepayment has occurred and are 
included in current liabilities or current assets as they are normally of a short term nature. 
 
The Company provides for gratuity, a defined benefit plan, which defines an amount of benefit that an 
employee will receive on retirement, usually dependent on one or more factors such as age, years of 
service and remuneration. The legal obligation for any benefits from this kind of plan remains with the 
Company, even if plan assets for funding the defined benefit plan have been acquired. The liability 
recognised in the balance sheet for defined benefit plans is the present value of the defined benefit 
obligation (�DBO�) at the balance sheet date less the fair value of plan assets, together with adjustments for 
unrecognized actuarial gains or losses and past service costs. The DBO is calculated annually by 
independent actuaries using the projected unit credit method. All actuarial gains and losses are recorded 
through the statement of profit and loss. 
 
The liability for employees compensated absences is provided for in accordance with the rules of the 
Company and is based on actuarial valuations made using projected unit method at the balance sheet date.  
Actuarial gain and losses are routed through the statement of profit and loss. 

                                                     
viii) Borrowings costs: 

 
Borrowing costs directly attributable to acquisition, construction or erection of fixed assets, which 
necessarily take a substantial period of time to be ready for the intended use are capitalised. Capitalisation 
of borrowing costs ceases when substantially all the activities necessary to prepare the qualifying assets for 
their intended use are complete. 
Other borrowing costs are recognised as an expense in the statement of profit and loss in the year in 
which they are incurred. 

 
ix) Foreign currency transactions: 
 

a) Initial recognition 
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign 
currency amount, the exchange rate between the reporting currency and the foreign currency at the 
date of the transaction. 

 
b) Subsequent recognition 

Foreign currency monetary assets and liabilities are reported using the closing rate as at the reporting 
date. 

 
Non-monetary items, which are carried in terms of historical cost denominated in a foreign currency, 
are reported using the exchange rate at the date of the transaction. 
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c) Exchange differences 
Exchange differences arising on the settlement of monetary items at rates different from those at 
which they were initially recorded during the year or reported in previous financial statements, are 
recognised as income or expense in the year in which they arise, except for exchange differences 
arising on long term foreign currency monetary items. 

 
Exchange differences arising on long term foreign currency monetary items in so far as it relates to 
the acquisition of depreciable capital assets are added to the cost of such assets. 

 
x) Taxation 
 

Tax expense comprises current tax and deferred tax. 
 

a) Current tax 
Provision for current income tax is made on the assessable income at the tax rate applicable to the 
relevant assessment year. 

 
b) Deferred tax 

Deferred income taxes are recognized for the future tax consequences attributable to timing 
differences between the financial statement determination of income and their recognition for tax 
purposes. The effect on deferred tax assets and liabilities of change in tax rates is recognized in 
income using the tax rates and tax laws that have been enacted or substantively enacted by the 
balance sheet date. Deferred tax assets are recognized and carried forward only to the extent that 
there is a reasonable certainty that sufficient future taxable income will be available against which 
such deferred tax assets can be realized. However, in a situation of brought forward losses and 
depreciation, deferred tax assets are recognized only when there is virtual certainty supported by 
convincing evidence that such assets will be realized. 
 

xi) Leases 
 
a) Operating leases 

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the 
leased assets are classified as operating leases. Operating lease payments are recognised as an expense 
in the statement of profit and loss on a straight-line basis over the lease term. 

 
b) Finance leases 

Assets acquired on lease where the Company has substantially all the risks and rewards of ownership 
are classified as finance leases. Such assets are capitalized at the inception of the lease at the lower of 
fair value or the present value of minimum lease payments and a liability is created for an equivalent 
amount. Each lease rental paid is allocated between the liability and the interest cost, so as to obtain a 
constant periodic rate of interest on the outstanding liability for each period. The resultant interest 
cost is charged to statement of profit and loss on accrual basis. 

 
xii) Provisions and contingencies 

 
The Company creates a provision when there is a present obligation as a result of a past event that 
probably requires an outflow of economic resources and a reliable estimate can be made of the amount of 
the obligation. A disclosure for a contingent liability is made when there is a possible obligation or a 
present obligation that may but probably will not require an outflow of resources. Disclosure is also made 
in respect of a present obligation that probably requires an outflow of resources, where it is not possible to 
make a reliable estimate of the related outflow. Where there is a present obligation in respect of which the 
likelihood of outflow of resources is remote, no provision or disclosure is made. 
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Contingent assets are not recognised in the financial statements.  However, contingent assets are assessed 
continually and if it is virtually certain that an inflow of economic benefits will arise, the asset and related 
income are recognised in the period in which the change occurs. 
 

xiii) Earnings per share 
 
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to 
equity shareholders by the weighted average number of equity shares outstanding during the period. The 
weighted average numbers of equity shares outstanding during the period are adjusted for events of bonus 
issue and share split. 
 
For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to 
equity shareholders and the weighted average number of shares outstanding during the year are adjusted 
for the effects of all dilutive potential equity shares, except where results would be anti-dilutive. 

 
xiv) Impairment of assets 
 

The Company on an annual basis makes an assessment of any indicator that may lead to impairment of 
assets. If any such indication exists, the Company estimates the recoverable amount of the assets. If such 
recoverable amount is less than the carrying amount, then the carrying amount is reduced to its 
recoverable amount. The reduction is treated as an impairment loss and is charged to the profit and loss 
account. If at the balance sheet date there is an indication that a previously assessed impairment loss no 
longer exists, the recoverable amount is reassessed and the asset is reflected at the recoverable amount 
subject to a maximum of depreciated historical cost.   
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Rico Jinfei Wheels Limited 
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2017 

 

 

27) Contingent Liability: 
 
The Company had purchased a land of 20,475 sq. ft. from Haryana State Industrial and Infrastructure 

Development Corporation Limited (HSIIDC) in Bawal for 
 

 3.98 Crores in the year 2008-09 with a condition 
to start the manufacturing unit on the said land within the stipulated time. On August 30, 2013 Haryana State 
Industrial and Infrastructure Development Corporation Limited has sent a notice for taking back the 
possession of the land from the Company, due to delay in establishing the manufacturing unit, followed by 
many reminder letters from Haryana State Industrial and Infrastructure Development Corporation Limited. 
The Company had filed a petition with the High Court on December 17, 2013 and has obtained a stay order 
for the same. The matter is sub-judice with Hon�ble High Court of Punjab and Haryana at Chandigarh. 

 
28) Commitments 

                                                                                                                                              (Amount in ! )                                                                                

 As at 
March 31, 2017 

 

As at 
March 31, 2016 

Estimated amount of contracts remaining to be executed on 
account of  

  

Capital commitments [net of advance "  685,478 #  previous year (
 

 
692,000) 

        685,478              1,260,000 
 

 
29) Employment benefits 
 

a. Provident fund and other funds: 

    (Amount in ! )          

 Year ended 
March 31, 2017 

Year ended 
March 31, 2016 

Employer�s contribution to provident fund              2,162,143    1,550,215 

Employer�s contribution to ESI  270,276                190,224    
 

b. Defined benefit plan 
 

i. Change in defined benefit obligation-Gratuity 

                                                                                                                                                            (Amount in ! ) 

 
 

Year ended 
March 31, 2017 

Year ended 
March 31, 2016 

 a) Present value of obligation as at beginning of the year          3,743,297           2,675,992 

b) Current service cost            456,201             427,932 

c) Interest cost         299,251             209,172 

d) Benefits paid           -            (288,715) 

e) Actuarial loss/(Gain)             (197,069)               718,918 

 Present value of obligation as at end of the year          4,301,680           3,743,297 

    -Current              224,902              183,001 

    -Non Current         4,076,778           3,560,296 

 
 
 
 
 
 
 
 
 



 
Rico Jinfei Wheels Limited 
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2017 

 

 

ii. Expense recognised in the Statement of Profit and Loss           

      
iii. The amounts to be recognised in Balance Sheet                        

                                                                                                                                                             (Amount in  ) 

 
 

As at 
March 31, 2017 

As at 
March 31, 2016 

a)  Present value of obligation as at the end of the period        4,301,680          3,743,297 

b)  Fair value of plan assets as at the end of the period.                     -                     - 

 Net liability recognised in Balance Sheet         4,301,680         3,743,297 

 
iv. Assumptions used to determine the benefit obligations (gratuity and compensated absences): 

       

 
 

Year ended 
March 31, 2017 

Year ended 
March 31, 2016 

a)  Discount rate 7.40% 8.00% 

b)  Rate of increase in compensation levels 7.00% 7.00% 
 

v. Amounts for the current and previous years are as follows: 

                                                                                       (Amount in  ) 

S. no. Particulars 

Year ended 

March 31, 
2013 

March 31, 
2014 

March 31, 
2015 

March 31, 
2016 

March 31, 
2017 

1 Defined benefit obligation at the 
end of the period 

1,561,000 1,652,000 2,675,992 3,743,297 4,301,680 

2 Plan assets at the end of the 
period 

- - - - - 

3 Funded assets - - - -  

4 Experience loss/(gain) 
adjustments on plan liabilities 

(137,491) 20,770 166,422 791,780 (475,718) 

5 Experience gain adjustments on 
plan assets 

- - - -  

6 Actuarial gain/(loss) due to 
change in actuarial assumptions 

- - - -  

 
 
 
 
 
 
 
 
 
 
 

     (Amount in  ) 

 
 

Year ended 
March 31, 2017 

Year ended 
March 31, 2016 

a)  Current service cost            456,201            427,932 

b)  Interest cost          299,251            209,172 

c)  Net actuarial loss recognized           (197,069)           718,918 

 Expenses recognised in the Statement of Profit and Loss      558,383        1,356,022 
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Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2017 

 

 

30) Composition of imported and indigenous raw material  
       

  Year ended 
March 31, 2017 

Year ended 
March 31, 2016 

 Particulars Value (in  ) Percentage to 
total 

consumption 

Value (in  ) Percentage to 
total 

consumption 

1. Aluminum alloy 
-Indigenous 
-Imported 

 
310,821,159 
99,540,170 

 
67.19% 
21.52% 

 
257,150,635 
117,864,922 

 
61.54% 
28.21% 

2 Other materials and components 
-Indigenous 
-Imported 

 
52,206,149 

 

 
11.29% 

- 

 
42,811,891 

- 

 
10.25% 

- 
 
 

31) CIF value of imports                                                                                                         (Amount in  ) 
                                        

Sr. No. Particulars   Year ended 
March 31, 2017 

Year ended 
March 31, 2016 

1. Raw Material 79,107,263 79,609,793 
2. Alloy Wheels - 39,269,752 

 
 

32) Expenditure in foreign currency                                                                                     (Amount in  ) 
     

Sr. No. Particulars Year ended 
March 31, 2017 

Year ended 
March 31, 2016 

1. Interest on Buyer Credit - 53,678 
2. Import of Materials 79,042,463 118,879,545 

 

33) Earnings in foreign currency                                                                                           (Amount in  ) 
 

Sr. No. Particulars Year ended 
March 31, 2017 

Year ended 
March 31, 2016 

1. F.O.B value of export 105,750 4,40,500 
 
 
34) Related party disclosures: 

 
A. Related parties:  

 
Holding Company 
i) Rico Investments Limited (immediate Holding Company) 
ii) Rico Auto Industries Limited (ultimate Holding Company)                                               
 
Fellow Subsidiary companies 
i) Rasa Autocom Limited  
ii) Rico Aluminium and Ferrous Autocomponents Limited (formerly known as RAA Autocom    

   Limited) 
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Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2017 

 

 

Parties where significant influence is exercised by key management personnel and/or his relatives 
i) Rico Castings Limited  

 
 

B.         Key Management Personnel 
                  Details of Key Managerial Personnel are as under: 

i) Shri Rakesh Kapur, Managing Director 
ii) Shri Ashish Kumar Goel, Chief Financial Officer (upto July 8, 2015) 
iii) Shri Pulkit Bashin, Company Secretary* (upto May 23, 2015) 
iv) Shri Mahesh Kumar Raghav, Chief Financial Officer (from September 15, 2015) 
v) Shri Manupreet Singh Batra, Company Secretary* (from May 25, 2015) 
* as per Companies Act, 2013 
                                                                                          
 
                                           

(Amount in  ) 

 
Particulars 

Year ended 
March 31, 2017 

Year ended 
March 31, 2016 

 Holding Company    
A Rico Auto Industries Limited   
 Transactions during the year   
 Goods purchased       13,306,430 5,844,493 

 Goods sold        14,339,999             195,186 
 Assets purchased - - 
 Job work expenses 104,720 - 
 Job work income - 18,130 

 Interest Waiver - - 

 Recovery of Expenses 391,385 - 

 Loan taken during the year        15,000,000 11,510,225 
 Loan repaid during the year            - 13,696,330 
 Outstanding balances   
 Loan outstanding 335,000,000 321,403,632 

 Balance Payable 30,106,151 27,877,766 
    

B Rico Castings Limited   
 Transactions during the year   
 Job work expenses              5,791,610   4,487,221 

 Administration, finance, production support service               64,744,360 72,532,411 
 Rent expense          17,955,760  16,584,000 
 Outstanding balances   
 Balance payable - - 

 Advance recoverable 49,023,147 15,154,711 
    

C Rico Investment Limited   
 Transactions during the year   
 Share Capital issued - - 

 Loan taken during the year - 19,000,000 
 Loan repaid during the year - 19,000,000 
 Interest accrued - 1,019,952 
 Outstanding balances   
 Interest payable - 53,723 
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Particulars 

Year ended 
March 31, 2017 

Year ended 
March 31, 2016 

D Rasa Autocom Limited   

 Transactions during the year   

 Goods purchased 
  1,196,293  

 555,067 
 Assets Purchased                 6,454,369 1,380,090 
 Goods sold 10,457,915 1,844,313 
 Job Work income                 3,397,573 3,065,049 

 Outstanding balances   
 Balance recoverable, net 4,231,123 278,943 

E 
Rico Aluminium and Ferrous Auto components 
Limited   

 Transactions during the year   
 Goods sold - 236,949 

 Outstanding balances   
 Balance recoverable - - 
    
F Key Management Personnel   

 Remuneration paid to key management personnel   

 Sh. Rakesh Kapur (MD) 55,37,992 0 
 Ashish Kumar Goel - 597,285 
 Pulkit Bhasin - 210,321 
 Mahesh Kumar Raghav 1,998,717 1,244,777 

 Manupreet Singh Batra       400,008        321,689 
 
 
35)  The Company�s operating lease payments are due on cancellable premises taken on lease for operating activities. 

Aggregate rental expenses under operating leases amounted to   17,955,760 (previous year ! 16,584,000) for the year, 
has been charged to the statement of profit and loss.  

 
36) Details of un-hedged foreign currency exposure outstanding on March 31, 2017: 
 
The Company does not use foreign currency forward contracts to hedge its risks associated with foreign currency 
fluctuations relating to certain firm commitments and forecasted transactions. 

 
 Foreign currency exposures which are not hedged as at the Balance Sheet date are as follows: 
 

 As at 

March 31, 2017 

 As at 

March 31, 2016 

 

 Amount                                    
(USD) 

Amount 
(Rupees) 

Amount                                 
(USD) 

Amount                
(Rupees) 

Loan     - -     - - 

Trade Payable    35,339 

 

2,288,087    35,339 

 

2,337,430 

* Conversion rate: 1 USD =   64.75 (previous year !  66.14) 
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37) Accounting Standard 17 �Segment Reporting� of the Companies (Accounting standards) Rules, 2006 requires the 
Company to disclose certain information about operating segments. The Company is managed as a single 
operating unit and therefore, has only one reportable business segment. Further, the operations of the Company 
are limited within one geographical segment. Hence the disclosure required by this standard is presently not 
applicable to the Company.  

 
 
38) Dues to micro, small and medium enterprises 

                                                                                                                              (Amount in  ) 

Particulars As at 
March 31, 2017 

As at 
March 31, 2016 

The principal amount and the interest due thereon 
remaining unpaid to any supplier as at the end of each 
accounting year; 

       704,529            491,547 

The amount of interest paid by the buyer in terms of  
section 16 of the MSMED Act along with the amounts 
of the payment made  to the supplier beyond the 
appointed day during each accounting year; 

- - 

The amount of interest due and payable for the period 
of delay in making payment (which have been paid but 
beyond the appointed day during the year) but   
without adding the interest specified under MSMED 
Act; 

- - 

The amount of interest accrued and remaining unpaid  
at the end of each accounting year; and   

3,094 
 

12,841 
 

The amount of further interest remaining due and   
payable even in the succeeding years, until such date  
when the interest dues as above are actually paid to the 
small enterprise for the purpose of disallowance as a 
deductible expenditure under section 23 of the 
MSMED Act. 

- - 

 

39)   The Company has accumulated losses of !  308,949,788 as at March 31, 2017 (previous year !  308,332,951), 
resulting in erosion of more than 50% of its net worth. The management is in the process of implementing 
business plans to improve its operational performance  Further the parent, Rico Auto Industries Limited, has 
provided a financial support letter to the Company. Accordingly, these financial statements are prepared on a 
going concern basis.  

 
        
40)  Disclosure on Specified Bank Notes (SBNs)  

 
During the year, the Company had specified bank notes or other denomination note as defined in the MCA 
notification G.S.R. 308(E) dated March 31, 2017 on the details of Specified Bank Notes (SBN) held and 
transacted during the period from November 8, 2016 to December, 30 2016, the denomination wise SBNs and 
other notes as per the notification is given below:                                                                                                                        
 

   (Amount in  "  

Particulars SBNs* 
Other 

Denominatio
n Notes 

Total 

C`osing cash in hand as on November 8, 2016 105,500 58,304 163,804 
(+) Permitted receipts - 165,270 165,270 
(-) Permitted payments - 209,895            209,895 
(-) Amount deposited in Banks 105,500 - 105,500 



 
Rico Jinfei Wheels Limited 
Summary of significant accounting policies and other explanatory notes for the year ended March 31, 2017 

 

 

Closing cash in hand as on December 30, 2016 - 13,679 13,679 
 

 
* For the purposes of this clause, the term �Specified Bank Notes� shall have the same meaning provided in the 
notification of the Government of India, in the Ministry of Finance, Department of Economic Affairs number 
S.O. 3407(E), dated the 8th November, 2016. 

 
  41)   Previous year figures have been regrouped and /or rearranged where considered necessary to make them    

comparable with the current year figures.  
 
This is the summary of significant accounting policies and other explanatory information referred to in our 
report of even date. 

 
 

For Walker Chandiok & Co LLP 
Chartered Accountants 

       For and on behalf of Board of Directors 

per Ashish Gupta 
Partner                                                                

           Om Prakash Aggarwal 
           Director 
           (DIN: 01537211) 

                                       Rakesh Kapur 
                         Managing Director 
                                    (DIN: 00100359) 
 

   
   
Place: Gurugram                            
Date:  May 25, 2017              
                             

          M.K. Raghav 
Chief Financial Officer 

 

Manupreet Singh Batra   
Company Secretary 
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